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([HFXWLYH�6XPPDU\�

7KLV� GRFXPHQW� LV� WKH� 6ROYHQF\� )LQDQFLDO�&RQGLWLRQ� 5HSRUW� �³6)&5´�� IRU�8.�%UDQFK� RI� 7KH� 1HZ� ,QGLD�
$VVXUDQFH�&R��/WG��³1,$���8.´�RU�³WKH�%UDQFK´��DV�DW�WKH�\HDU�HQGHG���VW�0DUFK�������7KLV�6)&5�FRYHUV�
1,$���8.�RQ�D�VROR�EDVLV���

7KLV�6)&5�SURYLGHV� LQIRUPDWLRQ�RQ� WKH�VROYHQF\�RI�1,$� ��8.� �L�H�� RXU�DELOLW\� WR�SD\� OLDELOLWLHV�� SULPDULO\�
FXUUHQW�DQG�IXWXUH�SROLF\KROGHU�FODLPV��DQG�DGGLWLRQDO�LQIRUPDWLRQ�RQ�KRZ�ZH�PDQDJH�WKH�ILQDQFLDO�VWUHQJWK�
RI�WKH�%UDQFK��

7KH�UHSRUW�FRYHUV�WKH�EXVLQHVV�DQG�SHUIRUPDQFH��V\VWHP�RI�JRYHUQDQFH��ULVN�SURILOH��YDOXDWLRQ�IRU�VROYHQF\�
SXUSRVHV� DQG� FDSLWDO� PDQDJHPHQW�� 7KH� %UDQFK¶V� ([HFXWLYH� 0DQDJHPHQW� 7HDP� �³(07´�� KDV� XOWLPDWH�
UHVSRQVLELOLW\�IRU�DOO�RI�WKHVH�PDWWHUV�DQG�LV�VXSSRUWHG�E\�RWKHU�FRQWURO�IXQFWLRQV�LQ�SODFH�WR�PRQLWRU�DQG�
PDQDJH�WKH�EXVLQHVV��

7KH�LQIRUPDWLRQ�LQ�WKLV�6)&5�LV�EDVHG�RQ�WKH�\HDU�HQGHG���VW�0DUFK��������

7KH�%UDQFK¶V�UHSRUWLQJ�DQG�SUHVHQWDWLRQDO�FXUUHQF\�LV�*%3��

)LJXUHV�DUH�VKRZQ�LQ�����¶V��DQ\�PLQRU�GLIIHUHQFH�VKRZQ�LQ�WRWDOV�LV�GXH�WR�URXQGLQJ��

1,$���8.�%DFNJURXQG�

1,$���8.�LV�PDMRULW\�RZQHG�E\�WKH�*RYHUQPHQW�RI�,QGLD�DQG�RSHUDWHV�LQ�WKH�8.�DV�D�WKLUG�FRXQWU\�EUDQFK�
RI�WKH�1HZ�,QGLD�$VVXUDQFH�KHDG�RIILFH���1,$���8.�RSHUDWHV�RXW�RI�/RQGRQ�DQG�,SVZLFK��ZULWLQJ�ERWK�GLUHFW�
LQVXUDQFH��DQG�UHLQVXUDQFH�FRQWUDFWV��

)URP�������WKH�SDUHQW�FRPSDQ\�1HZ�,QGLD�$VVXUDQFH�LV�OLVWHG�RQ�WKH�%RPED\�6WRFN�([FKDQJH��³%6(´���
DQG�WKH�1DWLRQDO�6WRFN�([FKDQJH��³16(´���

'LUHFW�EXVLQHVV�ZULWWHQ�IURP�,SVZLFK�FRQVLVWV�RI�GLUHFW�RSHUDWLRQV�RI�8.�SURYLQFLDO�EXVLQHVV�FRPELQHG�ULVNV�
�PRWRU��HPSOR\HU¶V�OLDELOLW\��SXEOLF�OLDELOLW\�DQG�SURSHUW\�IRU�KRPHRZQHUV�DQG�VPDOO�PHGLXP�HQWHUSULVHV�����

5HLQVXUDQFH�EXVLQHVV�ZULWWHQ�IURP�/RQGRQ�LV�ERWK�IDFXOWDWLYH�SURSHUW\�DQG�SURSHUW\�WUHDW\�EXVLQHVV����

1,$�±�8.�LV�DXWKRULVHG�E\�WKH�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\��³35$´���DQG�MRLQWO\�UHJXODWHG�E\�WKH�)LQDQFLDO�
&RQGXFW�$XWKRULW\��³)&$´��DQG�WKH�35$��

7KH�IROORZLQJ�LV�D�KLJK�OHYHO�GHVFULSWLRQ�RI�WKH�FRQWHQWV�RI�HDFK�VHFWLRQ�LQ�WKLV�GRFXPHQW���

$��%XVLQHVV�DQG�SHUIRUPDQFH�

7KLV�VHFWLRQ�GHVFULEHV�EXVLQHVV�SHUIRUPDQFH�DQG�VLJQLILFDQW�HYHQWV�GXULQJ�WKH�\HDU���,W�DOVR�LQFOXGHV�GHWDLOV�
RQ�RXU�VWUXFWXUH��KRZ�ZH�DUH�UHJXODWHG�DQG�ZKR�RXU�DXGLWRUV�DUH��

'XULQJ�WKH�ILQDQFLDO�\HDU�HQGLQJ���VW�0DUFK�������1,$���8.�FRPSOHWHG�JURVV�ZULWWHQ�SUHPLXPV�RI�������P�
�������P�LQ������������FRQVLVWLQJ�RI�������P�������P�LQ����������IURP�FRPELQHG�GLUHFW�RSHUDWLRQV�DQG�
�����P� ������P� LQ� ��������� IURP� LQZDUG� UHLQVXUDQFH� RSHUDWLRQV�ZKLFK� UHSUHVHQWHG�PRGHVW� JURZWK� LQ�
SUHPLXP�RI�����DJDLQVW�WKDW�RI�WKH�SUHYLRXV�\HDU�������

7KH�6ROYHQF\�&DSLWDO�5DWLR�LQFUHDVHG�WR��������IRU���������IURP��������LQ���������GXH�WR�UHGXFWLRQV�LQ�
PDUNHW�ULVNV��FRQWUROOHG�JHRJUDSKLFDO�JURZWK�DQG�IHZHU�FDWDVWURSKH�FODLPV�WKDQ�WKH�SUHYLRXV�\HDU���2YHUDOO�
WKH�EUDQFK�LV�SURWHFWHG�E\�H[WHQVLYH�UHLQVXUDQFH�SURWHFWLRQ��DQG�1,$�±�8.�DUH�ZHOO�SODFHG�WR�XSKROG�DOO�
SROLF\KROGHU�OLDELOLWLHV���

$�QHZ�UHVSLUDWRU\�YLUXV��&29,'�����KDV�EHHQ�VSUHDGLQJ�DFURVV�WKH�ZRUOG�VLQFH�HDUO\�-DQXDU\�������DQG�LV�
QRZ� GHILQHG� DV� D� SDQGHPLF��� 'HVSLWH� WKH� HQWLUH� LQGXVWU\� KDYLQJ� H[SHULHQFHG� D� KHDOWK� SDQGHPLF� ZLWK�
XQSUHFHGHQWHG� JOREDO� LPSDFW��1,$� ��8.�KDV�EHHQ�DEOH� WR� FRQWLQXH� WR� VHUYH�SROLF\KROGHUV�ZLWK�PLQLPDO�
GLVUXSWLRQ��7KH�LQWHJUDWLRQ�RI�UHPRWH�ZRUNLQJ�FDSDELOLWLHV�DFURVV�WKH�RUJDQLVDWLRQ�KDYH�DOORZHG�WKH�EXVLQHVV�
WR�RSHUDWH�ZLWK�EXVLQHVV�DV�XVXDO�SUDFWLFHV���&ODLPV�UHODWHG�WR�&29,'����PD\�EH� LPSDFWHG�E\�WKH�ILQDO�
RXWFRPH�RI�WKH�)&$�7HVW�FDVH�DQG�1,$���8.�FRQWLQXHV�WR�PRQLWRU�GHYHORSPHQWV�ZLWKLQ�WKH�)&$�WHVW�FDVH��
ZKLFK�VHHNV�WR�JLYH�IXUWKHU�FODULW\�WR�SROLF\�KROGHUV�LQ�UHJDUG�WR�FRQWUDFW�ZRUGLQJV��1,$���8.�UHPDLQV�UHDG\�
WR�DFW�VZLIWO\�RQFH�WKH�WHVW�FDVH�KDV�EHHQ�FRQFOXGHG�DIWHU�DOO�DSSHDOV��LI�DQ\��

)URP�WRGD\¶V�SHUVSHFWLYH��1,$���8.�GRHV�QRW�H[SHFW�WKH�FRQVHTXHQFHV�RI�&29,'����WR�KDYH�DQ\�RYHUDOO�
PDWHULDO�HIIHFW�RQ�WKH�DQQXDO�UHVXOW���
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+RZHYHU��WKH�&29,'����SDQGHPLF�RXWEUHDN�LV�WR�EH�FRQVLGHUHG�DV�D�PDMRU�GHYHORSPHQW�DV�GHVFULEHG�LQ�
$UWLFOH����RI�WKH�6ROYHQF\�,,�GLUHFWLYH��7KLV�VHFWLRQ�WKHUHIRUH�LQWHQGV�WR�GLVFORVH�LQIRUPDWLRQ�RQ�WKH�HIIHFW�RI�
WKLV�SDQGHPLF�RQ�1,$���8.��IROORZLQJ�WKH�VDPH�VWUXFWXUH�DV�WKH�6)&5�GRFXPHQW�LWVHOI��

:KLOH�WKHUH� LV�D�VLJQLILFDQW�XQFHUWDLQW\�VXUURXQGLQJ�EXVLQHVV� LQWHUUXSWLRQ�FODLPV�LQ�WKH�8.��DIWHU�VHHNLQJ�
OHJDO�RSLQLRQ��1,$���8.�EHOLHYHV�WKDW�WKH�ZRUGLQJV�RI�LWV�SROLFLHV�DUH�FOHDU��DQG�WKHUHIRUH�WKH�ILQDQFLDO�LPSDFW�
LV�OLNHO\�WR�EH�OLPLWHG��

1,$���8.�WUDFNV�WKH�QXPEHU�DQG�DPRXQW�RI�&29,'����UHODWHG�FODLPV�RQ�D�PRQWKO\�EDVLV��$V�RQ�GDWH�RI�WKLV�
UHSRUW��PDMRULW\�RI�WKH�EXVLQHVV�LQWHUUXSWLRQ�FODLPV�KDYH�EHHQ�GHFOLQHG�EDVHG�RQ�WKH�OHJDO�LQWHUSUHWDWLRQ�RI�
RXU�SROLF\�FODXVH���:KHUHYHU�FODLPV�ZRXOG�EH�YDOLG��1,$�±�8.�ZRXOG�FRQWLQXH�WR�VXSSRUW�SROLF\KROGHUV��

1,$���8.¶V�PRWRU�ERRNV�KDYH�REVHUYHG�ORZHU�FODLP�IUHTXHQFLHV��ZKLFK�LV�LQ�OLQH�ZLWK�WKH�UHVW�RI�WKH�PDUNHW��
1,$���8.�WRJHWKHU�ZLWK�LWV�DFWXDULHV�KDYH�PDGH�DOORZDQFH�IRU�WKLV�LQ�WKH�WHFKQLFDO�SURYLVLRQV��

,Q� WKH� XQOLNHO\� VFHQDULR� RI� 1,$� �� 8.� H[SHULHQFLQJ� D� ORVV� VLPLODU� LQ� VFRSH� WR� D� PHGLXP�VL]HG� QDWXUDO�
FDWDVWURSKH�RQ� LWV�SURSHUW\�ERRNV��1,$� ��8.¶V�RXWZDUG� UHLQVXUDQFH� LV�ZHOO�SODFHG� WR�SURWHFW� LWV�EDODQFH�
VKHHW��

*LYHQ�1,$���8.�IROORZV�D�YHU\�FRQVHUYDWLYH�LQYHVWPHQW�VWUDWHJ\��DQ\�SRWHQWLDO�QHJDWLYH� LPSDFW�RQ�1,$���
8.¶V�DVVHW�YDOXHV�KDV�EHHQ�OLPLWHG���

%��6\VWHP�RI�*RYHUQDQFH�

7KLV�VHFWLRQ�RXWOLQHV�RXU�V\VWHP�RI�JRYHUQDQFH�DQG�ULVN�PDQDJHPHQW�IUDPHZRUN�LQFOXGLQJ�GHWDLOV�RQ�KRZ�
WKH�%UDQFK�LV�GLUHFWHG�DQG�FRQWUROOHG���:H�DOVR�GHVFULEH�RXU�UHPXQHUDWLRQ�SROLF\�DQG�SUDFWLFHV��DQG�RXU�
DGKHUHQFH�ZLWK�WKH�µ)LW�DQG�3URSHU�5HTXLUHPHQWV¶�ZKHQ�DSSRLQWLQJ�HPSOR\HHV�WR�NH\�IXQFWLRQV�ZLWKLQ�WKH�
%UDQFK��

1,$� �� 8.� HPSOR\V� V\VWHPV� RI� JRYHUQDQFH� ZKLFK� DUH� FRPPHQVXUDWH� ZLWK� WKH� QDWXUH� DQG� VL]H� RI� WKH�
EXVLQHVV�� RXU� SURGXFWV� DQG� ULVN� SURILOH�� WKURXJK�D� FRPELQDWLRQ� RI� LQWHUQDO� DQG� H[WHUQDO� NQRZOHGJH� DQG�
UHVRXUFHV��$�NH\�SDUW�RI�1,$�±�8.¶V�V\VWHPV�RI�JRYHUQDQFH�LV�WKH�WKUHH�OLQHV�RI�GHIHQFH�PRGHO��7KH�ILUVW�
OLQH�RI�GHIHQFH�FRPSULVHV�WKH�PDQDJHPHQW�RI�GD\�WR�GD\�DFWLYLWLHV��ULVNV�DQG�FRQWUROV�DQG�WKH�VHFRQG�OLQH�
RI�GHIHQFH�LQYROYHV�WKH�LQGHSHQGHQW�RYHUVLJKW�RI�GD\�WR�GD\�DFWLYLWLHV�DQG�FRQWUROV�LPSOHPHQWHG�E\�WKH�ILUVW�
OLQH�E\�WKH�ULVN�DQG�FRPSOLDQFH�WHDP��7KH�WKLUG�OLQH�RI�GHIHQFH�UHVWV�ZLWK�WKH�LQWHUQDO�DXGLWRUV��

7KH�&29,'����RXWEUHDN�KDV�GHPRQVWUDWHG�WKH�HIIHFWLYHQHVV�RI�WKH�JRYHUQDQFH�VWUXFWXUH�DQG�SURFHVVHV�LQ�
SODFH��1,$���8.�KDV�EHHQ�DEOH�WR�UHDFW�SURPSWO\�WR�HQVXUH�WKH�VDIHW\�RI�LWV�HPSOR\HHV�ZKLOH�FRQWLQXLQJ�WR�
VHUYH�LWV�FXVWRPHUV��

7KH�1,$���8.�PDQDJHPHQW�KDV�UHDFWHG�SURPSWO\�WR�VHHN�OHJDO�RSLQLRQ�RQ�LWV�SROLF\�ZRUGLQJV�DQG�DFWHG�
DFFRUGLQJO\��1,$���8.�ZRUNHG�FRRSHUDWLYHO\�ZLWK�WKH�)&$�RQ�WKH�WHVW�FDVH��DQG�1,$���8.�LV�FORVHO\�WUDFNLQJ�
WKH�WHVW�FDVH��

1,$� ��8.� KDV�ZRUNHG� FORVHO\�ZLWK� LWV� DFWXDULHV� WR� DVVHVV� WKH� SRWHQWLDO� LPSDFW� RI� &29,'����� LQFOXGLQJ�
TXDQWLI\LQJ�WKH�OHYHO�RI�XQFHUWDLQW\�XVLQJ�WKH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�WKH�GDWH�RI�WKLV�UHSRUW��

)LQDOO\��1,$���8.�KDV�DGRSWHG�D�SUXGHQW�DSSURDFK�WR�LWV�SXUFKDVH�RI�RXWZDUG�UHLQVXUDQFH��ZKLFK�ZLOO�SURWHFW�
LWV�EDODQFH�VKHHW�LI�HYHQWV�WXUQ�RXW�WR�EH�ZRUVH�WKDQ�H[SHFWHG��
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&��5LVN�SURILOH�

7KLV�VHFWLRQ�GHVFULEHV�RXU�ULVN�SURILOH��LQFOXGLQJ�ULVN�H[SRVXUHV��FRQFHQWUDWLRQV��PLWLJDWLRQ�DQG�VHQVLWLYLW\��
1,$�±�8.¶V�ULVN�SURILOH�LV�VWDEOH�DQG�JHQHUDOO\�FKDQJHV�RQO\�JUDGXDOO\�IURP�\HDU�WR�\HDU��+RZHYHU��WKH�ZRUN�
ZH�GR�WR�PLWLJDWH�DQG�PDQDJH�ULVN�LV�HQKDQFHG�DQG�VWUHQJWKHQHG�HDFK�\HDU��

1,$�±�8.�XQGHUZULWHV�D�ZHOO�GLYHUVLILHG�SRUWIROLR�RI�GLUHFW�LQVXUDQFH�DQG�UHLQVXUDQFH�RSHUDWLRQV��3URSHUW\�
)DFXOWDWLYH�DQG�7UHDWLHV�RQ�SURSRUWLRQDO�DQG�QRQ�SURSRUWLRQDO�EDVLV����7KH�ULVN�FDWHJRULHV�FRQWULEXWLQJ�WR�
RXU�6ROYHQF\�&DSLWDO�5HTXLUHPHQWV��³6&5´��DUH�VKRZQ�LQ�WKH�FKDUW�EHORZ�ZLWK�FDSLWDO�FRPSRQHQWV�VKRZQ�
SUH�GLYHUVLILFDWLRQ��

)LJXUH���

7KH�FKDUW�LOOXVWUDWHV�WKDW�QRQ�OLIH�XQGHUZULWLQJ�ULVN�DQG�FRXQWHUSDUW\�ULVN�PDNH�XS�WKH�ODUJHVW�SRUWLRQ�RI�WKH�
%UDQFK¶V�6&5��7KH�6&5� UHSUHVHQWV� WKH�PLQLPXP� OHYHO�RI� FDSLWDO�1,$�±�8.�VKRXOG�KROG� WR� SURWHFW� WKH�
EXVLQHVV�IURP�D���LQ�����\HDU�HYHQW�RYHU�WKH�QH[W����PRQWKV���

,Q�RUGHU�WR�KHOS�PLWLJDWH�QRQ�OLIH�XQGHUZULWLQJ�ULVNV��1,$���8.�PDLQWDLQV�D�GLVFLSOLQHG�XQGHUZULWLQJ�SKLORVRSK\�
WKDW�LV�VXSSRUWHG�E\�ULVN�DSSHWLWHV�VHW�DW�WKH�DJJUHJDWH�OHYHO�DV�ZHOO�DV�LQGLYLGXDO�FODVV���

1,$� ��8.�DOVR�EHQHILWV� IURP�D�FRPSUHKHQVLYH�UHLQVXUDQFH�SURJUDPPH� WKDW�SURYLGHV�SURWHFWLRQ� IRU�ERWK�
GLUHFW�LQVXUDQFH�DQG�UHLQVXUDQFH�EXVLQHVV���

1,$���8.�XQGHUWDNHV�VWUHVV�DQG�VFHQDULR�WHVWLQJ�WR�WHVW�UHVLOLHQFH�RI�WKH�%UDQFK¶V�FDSLWDO��7KH�UHVXOWV�RI�
WKLV�DQDO\VLV�VKRZHG�WKDW�WKH�PRVW�VHQVLWLYH�SDUW�RI�WKH�6&5�LV�SUHPLXP�UHVHUYH�ULVN�HOHPHQW�RI�QRQ�OLIH�
XQGHUZULWLQJ� ULVN�� 3UHPLXP�UHVHUYH� ULVN� IRU�1,$� ±�8.� LV� GULYHQ�E\� EXVLQHVV� JURZWK�ZLWK� FRUUHVSRQGLQJ�
LQFUHDVHV� LQ� FODLPV�� 7KLV� GHPRQVWUDWHV� WKH� LPSRUWDQFH� RI� GLVFLSOLQHG� XQGHUZULWLQJ� SKLORVRSK\� DQG�
FRQWUROOLQJ�JURZWK�WDUJHWV�DJDLQVW�DYDLODEOH�FDSLWDO��

)XUWKHU��1,$���8.�WRJHWKHU�ZLWK�LWV�DFWXDULHV�KDYH�IRUHFDVWHG�WKDW��DV�DW�WKH�GDWH�RI�WKLV�UHSRUW��WKH�VROYHQF\�
SRVLWLRQ�RI�1,$���8.�UHPDLQV�ZLWKLQ�LWV�ULVN�DSSHWLWH�DQG�ZHOO�DERYH�WKH�UHJXODWRU\�PLQLPXP�GHVSLWH�&29,'�
����

'��9DOXDWLRQ�IRU�VROYHQF\�SXUSRVHV�

,Q�WKLV�VHFWLRQ��ZH�GHVFULEH�WKH�EDVHV�DQG�PHWKRGV�XVHG�IRU�WKH�YDOXDWLRQ�RI�RXU�DVVHWV��WHFKQLFDO�SURYLVLRQV�
DQG�RWKHU�OLDELOLWLHV���7KH�DQDO\VLV�LQFOXGHV�D�FRPSDULVRQ�WR�8.�*$$3�UHVXOWV�DQG�GHWDLOV�RI�DQ\�MXGJHPHQWV�
DQG�DVVXPSWLRQV�PDGH���

1,$���8.�KROGV�WHFKQLFDO�SURYLVLRQV�WR�UHSUHVHQW�WKH�FXUUHQW�DPRXQW�DQ�LQVXUHU�ZRXOG�KDYH�WR�SD\�WR�WUDQVIHU�
RI�LWV��UH��LQVXUDQFH�REOLJDWLRQV�WR�DQRWKHU��UH�LQVXUHU��7KLV�WKHUHIRUH�UHSUHVHQWV�WKH�DPRXQW�RI�PRQH\�ZH�
ZRXOG�KROG�LQ�UHVHUYH�IRU�FODLPV�DQG�SUHPLXPV�IRU�SROLFLHV��7KH�WHFKQLFDO�SURYLVLRQV�DUH�FRPSULVHG�RI�WZR�
NH\�HOHPHQWV��7KH�%HVW�(VWLPDWH�/LDELOLW\��³%(/´��DQG�WKH�5LVN�0DUJLQ��³50´��7KH�%(/�LV�FDOFXODWHG�DV�WKH�
SUREDELOLW\�ZHLJKWHG�DYHUDJH�RI�IXWXUH�FDVK�IORZV�GLVFRXQWHG�EDFN�WR�WKH�UHOHYDQW�EDODQFH�VKHHW�GDWH�XVLQJ�
ULVN�IUHH�GLVFRXQW�UDWHV���

7KH�5LVN�0DUJLQ�UHSUHVHQWV�DQ�DOORZDQFH�IRU�WKH�FRVW�RI�FDSLWDO�QHFHVVDU\�WR�VXSSRUW�WKH�SROLFLHV�1,$���8.�
LV�REOLJDWHG�XQWLO�WKH�ILQDO�VHWWOHPHQW�GDWH��
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$XGLWRU¶V�UHSRUW��

5HSRUW�RI�WKH�H[WHUQDO�LQGHSHQGHQW�DXGLWRU�WR�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�IXQFWLRQ�RI�7KH�1HZ�
,QGLD�$VVXUDQFH�&RPSDQ\�/LPLWHG��8.�%UDQFK��³7KH�%UDQFK´��SXUVXDQW�WR�5XOH���������RI�WKH�([WHUQDO�
$XGLW�&KDSWHU�RI�WKH�35$�5XOHERRN�DSSOLFDEOH�WR�6ROYHQF\�,,�ILUPV�

5HSRUW�RQ�WKH�$XGLW�RI�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�

2SLQLRQ�

([FHSW�DV�VWDWHG�EHORZ��ZH�KDYH�DXGLWHG�WKH�IROORZLQJ�GRFXPHQWV�SUHSDUHG�E\�7KH�1HZ�,QGLD�$VVXUDQFH�
&RPSDQ\�/LPLWHG��8.�%UDQFK�DV�DW����0DUFK�������

x 7KH� 
9DOXDWLRQ� IRU� VROYHQF\� SXUSRVHV
� DQG� 
&DSLWDO�0DQDJHPHQW
� VHFWLRQV� RI� WKH�6ROYHQF\� DQG�
)LQDQFLDO�&RQGLWLRQ�5HSRUW�RI�7KH�1HZ�,QGLD�$VVXUDQFH�&RPSDQ\�/LPLWHG��8.�%UDQFK DV�DW����
0DUFK������ �
WKH�1DUUDWLYH�'LVFORVXUHV�VXEMHFW�WR�DXGLW
���DQG�

x %UDQFK� WHPSODWHV�6�����������6����������� 6�����������6����������� 6���������� �
WKH�7HPSODWHV�
VXEMHFW�WR�DXGLW
��

7KH�1DUUDWLYH�'LVFORVXUHV�VXEMHFW�WR�DXGLW�DQG�WKH�7HPSODWHV�VXEMHFW�WR�DXGLW�DUH�FROOHFWLYHO\�UHIHUUHG�WR�
DV�WKH�
UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW
��

:H�DUH�QRW�UHTXLUHG�WR�DXGLW��QRU�KDYH�ZH�DXGLWHG��DQG�DV�D�FRQVHTXHQFH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�
WKH�2WKHU�,QIRUPDWLRQ�ZKLFK�FRPSULVHV��

x 7KH� 
%XVLQHVV� DQG� SHUIRUPDQFH
�� 
6\VWHP� RI� JRYHUQDQFH
� DQG� 
5LVN� SURILOH
� HOHPHQWV� RI� WKH�
6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW��

x %UDQFK�WHPSODWHV�6����������

x WKH�ZULWWHQ�DFNQRZOHGJHPHQW�E\�PDQDJHPHQW�RI�WKHLU�UHVSRQVLELOLWLHV��LQFOXGLQJ�IRU�WKH�SUHSDUDWLRQ�
RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW��
WKH�5HVSRQVLELOLW\�6WDWHPHQW
��

,Q� RXU� RSLQLRQ�� WKH� LQIRUPDWLRQ� VXEMHFW� WR� DXGLW� LQ� WKH� UHOHYDQW� HOHPHQWV� RI� WKH�6ROYHQF\� DQG�)LQDQFLDO�
&RQGLWLRQ�5HSRUW� RI� 7KH�1HZ� ,QGLD� $VVXUDQFH�&RPSDQ\� /LPLWHG��8.�%UDQFK� DV� DW� ���0DUFK� ���� LV�
SUHSDUHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�DFFRUGDQFH�ZLWK�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�WKH�35$�5XOHV�
DQG�6ROYHQF\�,,�UHJXODWLRQV�RQ�ZKLFK�WKH\�DUH�EDVHG��DV�PRGLILHG�E\�UHOHYDQW�VXSHUYLVRU\�PRGLILFDWLRQV��
DQG�DV�VXSSOHPHQWHG�E\�VXSHUYLVRU\�DSSURYDOV�DQG�GHWHUPLQDWLRQV�

%DVLV�IRU�RSLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V��8.����LQFOXGLQJ�
,6$��8.������DQG�,6$��8.�������2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�
$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�
5HSRUW� VHFWLRQ�RI�RXU� UHSRUW��:H�DUH� LQGHSHQGHQW�RI�7KH�1HZ� ,QGLD�$VVXUDQFH�&RPSDQ\�/LPLWHG��8.�
%UDQFK� LQ�DFFRUGDQFH�ZLWK� WKH�HWKLFDO� UHTXLUHPHQWV� WKDW�DUH� UHOHYDQW� WR�RXU�DXGLW�RI� WKH�6ROYHQF\�DQG�
)LQDQFLDO�&RQGLWLRQ�5HSRUW�LQ�WKH�8.��LQFOXGLQJ�WKH�)5&
V�(WKLFDO�6WDQGDUG��DQG�ZH�KDYH�IXOILOOHG�RXU�RWKHU�
HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV��:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�
REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�� �
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&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ�

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�UHVSHFW�RI�WKH�IROORZLQJ�PDWWHUV�LQ�UHODWLRQ�WR�ZKLFK�WKH�,6$V��8.��UHTXLUH�XV�
WR�UHSRUW�WR�\RX�ZKHUH��

x WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�IXQFWLRQ¶V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�WKH�
SUHSDUDWLRQ�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�LV�QRW�DSSURSULDWH��RU�

x WKH� +HDG� RI� 7KLUG� &RXQWU\�%UDQFK� IXQFWLRQ� KDYH� QRW� GLVFORVHG� LQ� WKH� 6ROYHQF\� DQG� )LQDQFLDO�
&RQGLWLRQ�5HSRUW�DQ\� LGHQWLILHG�PDWHULDO�XQFHUWDLQWLHV� WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�DERXW� WKH�
%UDQFK
V�DELOLW\�WR�FRQWLQXH�WR�DGRSW�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�IRU�D�SHULRG�RI�DW�OHDVW�
WZHOYH�PRQWKV�IURP�WKH�GDWH�ZKHQ�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�LV�DXWKRULVHG�IRU�
LVVXH��

(PSKDVLV�RI�0DWWHU�²�%DVLV�RI�$FFRXQWLQJ�

:H�GUDZ� DWWHQWLRQ� WR� WKH� 
9DOXDWLRQ� IRU� VROYHQF\� SXUSRVHV
� DQG� 
&DSLWDO�0DQDJHPHQW
� VHFWLRQV� RI� WKH�
6ROYHQF\� DQG� )LQDQFLDO� &RQGLWLRQ�5HSRUW�� ZKLFK� GHVFULEH� WKH� EDVLV� RI� DFFRXQWLQJ�� 7KH�6ROYHQF\� DQG�
)LQDQFLDO�&RQGLWLRQ�5HSRUW� LV�SUHSDUHG�LQ�FRPSOLDQFH�ZLWK�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�WKH�35$�
5XOHV�DQG�6ROYHQF\�,,�UHJXODWLRQV��DQG�WKHUHIRUH�LQ�DFFRUGDQFH�ZLWK�D�VSHFLDO�SXUSRVH�ILQDQFLDO�UHSRUWLQJ�
IUDPHZRUN��7KH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�LV�UHTXLUHG�WR�EH�SXEOLVKHG��DQG�LQWHQGHG�XVHUV�
LQFOXGH�EXW�DUH�QRW�OLPLWHG�WR�WKH�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\��$V�D�UHVXOW��WKH�6ROYHQF\�DQG�)LQDQFLDO�
&RQGLWLRQ�5HSRUW�PD\�QRW�EH�VXLWDEOH�IRU�DQRWKHU�SXUSRVH��2XU�RSLQLRQ�LV�QRW�PRGLILHG�LQ�UHVSHFW�RI�WKHVH�
PDWWHUV��

2WKHU�,QIRUPDWLRQ�

7KH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�IXQFWLRQ�LV�UHVSRQVLEOH�IRU�WKH�2WKHU�,QIRUPDWLRQ��

2XU�RSLQLRQ�RQ�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�GRHV�QRW�FRYHU�WKH�
2WKHU�,QIRUPDWLRQ�DQG��ZH�GR�QRW�H[SUHVV�DQ�DXGLW�RSLQLRQ�RU�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�
WKH�2WKHU�,QIRUPDWLRQ�DQG��LQ�GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�2WKHU�,QIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�
ZLWK�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW��RU�RXU�NQRZOHGJH�REWDLQHG�LQ�
WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��,I�ZH�LGHQWLI\�VXFK�PDWHULDO�LQFRQVLVWHQFLHV�RU�
DSSDUHQW�PDWHULDO�PLVVWDWHPHQWV��ZH�DUH�UHTXLUHG�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�
LQ�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�RU�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�
2WKHU� ,QIRUPDWLRQ�� ,I�� EDVHG� RQ� WKH� ZRUN� ZH� KDYH� SHUIRUPHG�� ZH� FRQFOXGH� WKDW� WKHUH� LV� D� PDWHULDO�
PLVVWDWHPHQW�RI�WKLV�2WKHU�,QIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW��:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�
WKLV�UHJDUG��

2WKHU�0DWWHU�

7KH�LQIRUPDWLRQ�VXEMHFW�WR�DXGLW�LQ�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�RI�
WKH�%UDQFK�IRU�WKH�\HDU�HQGHG����0DUFK������ZDV�DXGLWHG�E\�DQRWKHU�DXGLWRU�ZKR�H[SUHVVHG�DQ�XQPRGLILHG�
RSLQLRQ�RQ���-XO\�������

5HVSRQVLELOLWLHV�RI�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�IXQFWLRQ�IRU�WKH�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�
5HSRUW�

7KH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�IXQFWLRQ�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�6ROYHQF\�DQG�)LQDQFLDO�
&RQGLWLRQ�5HSRUW� LQ�DFFRUGDQFH�ZLWK�WKH� ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI� WKH�35$�UXOHV�DQG�6ROYHQF\� ,,�
UHJXODWLRQV���

7KH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�IXQFWLRQ�LV�DOVR�UHVSRQVLEOH�IRU�VXFK�LQWHUQDO�FRQWURO�DV�VKH�GHWHUPLQHV�LV�
QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�D�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW�WKDW�LV�IUHH�IURP�PDWHULDO�
PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
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$�� %XVLQHVV�DQG�3HUIRUPDQFH�
$���%XVLQHVV��

$����1DPH�DQG�OHJDO�IRUP�RI�WKH�XQGHUWDNLQJ�

1HZ�,QGLD�$VVXUDQFH�%UDQFK�/LPLWHG��³1,$���8.´��RSHUDWHV�DV�D�7KLUG�&RXQWU\�%UDQFK�XQGHUWDNLQJ�RI�7KH�
1HZ�,QGLD�$VVXUDQFH�&R��/WG��³1,$�±�,QGLD´���DQ�LQVXUDQFH�FRPSDQ\�EDVHG�LQ�0XPEDL��,QGLD����

7KH�/RQGRQ�%UDQFK�LV�ORFDWHG�DW��

���/HDGHQKDOO�6WUHHW��
/RQGRQ��
(&�$��$7�

7KLV�6ROYHQF\�DQG�)LQDQFLDO�&RQGLWLRQ�5HSRUW��³6)&5´��FRYHUV�1,$���8.�RQ�D�VROR�EDVLV�RQO\��

7KH�1HZ�,QGLD�$VVXUDQFH�&R��/WG�LV�PDMRULW\�RZQHG�E\�WKH�*RYHUQPHQW�RI�,QGLD��DQG�RSHUDWHV�LQ�WKH�8.�
DV�D�WKLUG�FRXQWU\�EUDQFK��

7KH�%UDQFK¶V�H[WHUQDO�DXGLWRU�LV�6�+�/DQGHV�//3�DQG�WKHLU�RIILFH�LV�ORFDWHG�DW��

�UG�)ORRU��)DLUJDWH�+RXVH���
���1HZ�2[IRUG�6WUHHW�
/RQGRQ��
:&�$��+%�

$����%XVLQHVV�6WUDWHJ\�

1,$���8.�KDV�KDG�D�ORQJ�WHUP�SUHVHQFH�LQ�WKH�8.�PDUNHW�GDWLQJ�EDFN�WR�������'XULQJ�WKLV�WLPH�JURVV�ZULWWHQ�
SUHPLXP� �³*:3´�� IURP�JHQHUDO� LQVXUDQFH�DQG� WUDGLQJ� IURP� WKH�/OR\G¶V�GHVN�KDV�JURZQ� WR�RYHU��������
PLOOLRQ���

1,$���8.�FRQWLQXHV�WR�GHYHORS�LWV�SURGXFWV�DQG�VHUYLFH�VWDQGDUGV��WKHUHE\�EURDGHQLQJ�DQG�VWUHQJWKHQLQJ�
UHODWLRQVKLSV�ZLWK� H[LVWLQJ� FXVWRPHUV� DQG� EURNHUV�� ZKLOH� DOO� WKH� WLPH� DWWUDFWLQJ� QHZ� EXVLQHVV� DQG� QHZ�
FXVWRPHUV�����

1,$���8.¶V�SURGXFWV�LQ�GLUHFW�RSHUDWLRQV�LQFOXGH�EXVLQHVV�FRPELQHG��RIILFH�DQG�VXUJHULHV��KRWHOV��SXEV�DQG�
JXHVWKRXVHV�� ZKROHVDOH� DQG� PDQXIDFWXUHUV�� VKRSV� DQG� UHVWDXUDQWV�� FDUH� KRPHV� DQG� UHVLGHQWLDO� DQG�
FRPPHUFLDO� SURSHUWLHV�� 0RWRU� DQG� +RXVHKROGHUV¶� EXVLQHVV� SURGXFWV� DUH� VHUYLFHG� WKURXJK� 0DQDJLQJ�
*HQHUDO�$JHQWV��³0*$V´����7KH�/RQGRQ�)DFXOWDWLYH�WHDP�ZULWHV�D�VPDOO�SRUWLRQ�RI�GLUHFW�EXVLQHVV�XQGHU�FR�
LQVXUDQFH�EDVLV�LQFOXGLQJ�ZDVWH�UHF\FOLQJ�ULVNV��

1,$� �� 8.¶V� UHLQVXUDQFH� RSHUDWLRQV� IURP� WKH� /RQGRQ� RIILFH� DQG� WKH� ER[� DW� /OR\G¶V� LQFOXGHV� 3URSHUW\�
)DFXOWDWLYH�DQG�7UHDWLHV�RQ�SURSRUWLRQDO�DQG�QRQ�SURSRUWLRQDO�EDVLV��

1,$���8.¶V�NH\�VWUDWHJLHV�DUH�WR��

x� SURYLGH�H[FHOOHQW�FXVWRPHU�VHUYLFH��

x� FRQWLQXH�WR�RIIHU�D�FRPSUHKHQVLYH�SURGXFW�UDQJH�WR�WKHLU�FXVWRPHUV��

x� FRQWLQXH� WR� GHYHORS� SURGXFWV� DQG� VHUYLFH� VWDQGDUGV�� WKHUHE\� EURDGHQLQJ� DQG� VWUHQJWKHQLQJ�
UHODWLRQVKLSV�ZLWK�H[LVWLQJ�FXVWRPHUV��EURNHUV��DQG�0*$¶V���

x� FRQWLQXDOO\�DWWUDFW�QHZ�EXVLQHVV��FXVWRPHUV��DQG�FHGDQWV��

x� PDLQWDLQ�$0�%HVW�UDWLQJ�RI�$��DQG�VWULYH�WR�JHW�WKLV�XSJUDGHG��

x� PDLQWDLQ�D�6ROYHQF\�UDWLR� LQ�H[FHVV�RI�������DQG� WR�KROG�VXIILFLHQW�FDSLWDO� WR�SURYLGH�DW� OHDVW�D�
������OHYHO�RI�FRQILGHQFH�WKDW�SROLF\KROGHU�OLDELOLWLHV�ZLOO�EH�PHW��

x� FRQWLQXH�WKH�ORQJ�WHUP�SUHVHQFH�LQ�WKH�8.��

x� PDLQWDLQ� DQG� GHYHORS� ODVWLQJ� UHODWLRQVKLSV� DQG� JRRGZLOO� ZLWK� FOLHQWV�� 0*$¶V�� EURNHUV� DQG�
LQWHUPHGLDULHV��DQG�

x� FRQWLQXH�WR�HVWDEOLVK�RXU�LGHQWLW\�DV�D�GHSHQGDEOH�VHFXULW\�DQG�VHUYLFH�SURYLGHU��

1,$���8.¶V�ORQJ�WHUP�SUHVHQFH�LQ�WKH�8.�PDUNHW�SURYLGHV�D�VHFXUH��VROLG�EDVH�IURP�ZKLFK�WR�FRQWLQXH�WR�
GHYHORS�DQG�GLUHFW�D�GLYHUVH�UDQJH�RI�LQVXUDQFH�LQWHUHVWV��
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$����0DWHULDO�6XEVLGLDULHV�

1,$�±�8.�GRHV�QRW�KDYH�DQ\�VXEVLGLDULHV���

$����/HJDO�6WUXFWXUH�

7KH�FKDUW�EHORZ�VKRZV�WKH�VWUXFWXUH�RI�WKH�RZQHUVKLS�DQG�OHJDO�OLQNV�WKDW�DIIHFW�1,$���8.���1,$�±�,QGLD�LV�
RZQHG� PDMRULW\� E\� WKH� *RYHUQPHQW� RI� ,QGLD�� 1,$� ±� ,QGLD� LV� UHJXODWHG� E\� ,QVXUDQFH� 5HJXODWRU\� DQG�
'HYHORSPHQW�$XWKRULW\�RI�,QGLD��,5'$,���

6WUDWHJ\�DQG�SRUWIROLR��

1,$���8.¶V�VWUDWHJ\�LV�WR�DFKLHYH�ORQJ�WHUP�ERRN�YDOXH�JURZWK�FRPPHQVXUDWH�ZLWK�WKH�1,$���,QGLD�REMHFWLYH�
RI� EHLQJ� D� JOREDO� SURSHUW\�FDVXDOW\� JHQHUDO� LQVXUHU� RI� FKRLFH�� PD[LPLVLQJ� WKH� EHQHILWV� RI� WKH� ORFDO� 8.�
SUHVHQFH�DQG�JOREDO�VHUYLFH�DQG�ZULWLQJ�SURGXFWV�LQ�DOO�WHUULWRULHV�

3UHPLXP� LQFRPH�GLVWULEXWLRQ�E\� W\SH�RI� EXVLQHVV�DQG� WKHQ�E\�6ROYHQF\� ,,� OLQH�RI�EXVLQHVV� �6,,� /2%�� LV�
VKRZQ�LQ�JUDSKV�EHORZ��

)LJXUH��

'ŽǀĞƌŶŵĞŶƚ��ŽĨ�/ŶĚŝĂ�
;ϴϱ͘ϰϰйͿ

hŶĚĞƌ�ĂĚŵŝŶŝƐƚƌĂƚŝǀĞ�ĐŽŶƚƌŽů�ŽĨ�
DŝŶŝƐƚƌǇ�ŽĨ�&ŝŶĂŶĐĞ͕�'ŽǀĞƌŶŵĞŶƚ�

ŽĨ�/ŶĚŝĂ�

&ŽƌĞŝŐŶ�WŽƌƚĨŽůŝŽ�
/ŶǀĞƐƚŽƌƐ�
;Ϭ͘ϭϭйͿ

/ŶĚŝĂŶ�/ŶƐƵƌĂŶĐĞ�
�ŽŵƉĂŶŝĞƐ�
;ϭϬ͘ϴϮйͿ

/ŶĚŝĂŶ��ĂŶŬƐ�
;Ϯ͘ϭϰйͿ

KƚŚĞƌƐ�
;ϭ͘ϰϵйͿ

ZĞŐƵůĂƚĞĚ�ĂŶĚ�^ƵƉĞƌǀŝƐĞĚ�ďǇ�
/ŶƐƵƌĂŶĐĞ�ZĞŐƵůĂƚŽƌǇ�ĂŶĚ�

�ĞǀĞůŽƉŵĞŶƚ��ƵƚŽƌŝƚǇ�ŽĨ�/ŶĚŝĂ�;/Z��/Ϳ�
ͬ�ZĞŐƵůĂƚĞĚ�ďǇ�^ĞĐƵƌŝƚŝĞƐ�ĂŶĚ�
�ǆĐŚĂŶŐĞ��ŽĂƌĚ�ŽĨ�/ŶĚŝĂ�;^��/Ϳ

�ŽĂƌĚ�ŽĨ��ŝƌĞĐƚŽƌƐ͕��ŽŵƉĂŶǇΖƐ�
,ĞĂĚ�KĨĨŝĐĞ�ĂŶĚ�ZĞŐŝƐƚĞƌĞĚ�KĨĨŝĐĞ�

ŝŶ�/ŶĚŝĂ�
�ƉƉŽŝŶƚĞĚ�ͬ�EŽŵŝŶĂƚĞĚ�ďǇ�ƚŚĞ�

'ŽǀĞƌŶŵĞŶƚ�ŽĨ�/ŶĚŝĂ�

&ŝŐƵƌĞ�ϰ

dŚĞ�EĞǁ�/ŶĚŝĂ��ƐƐƵƌĂŶĐĞ��ŽŵƉĂŶǇ�
>ŝŵŝƚĞĚ�;ϭϬϬйͿ

KƚŚĞƌƐ�;ϭϰ͘ϱϲйͿ

�ŝƌĞĐƚ�ĂŶĚ�
&ĂĐƵůƚĂƚŝǀĞ

ϲϮйWƌŽƉŽƌƚŝŽŶĂů�
ƌĞŝŶƐƵƌĂŶĐĞ

ϱй

EŽŶͲ
ƉƌŽƉŽƌƚŝŽŶĂů�
ƌĞŝŶƐƵƌĂŶĐĞ

ϯϯй

WŝĞ�ĐŚĂƌƚ�ƐŚŽǁŝŶŐ�ƚǇƉĞ�ŽĨ�ďƵƐŝŶĞƐƐ�ǁƌŝƚƚĞŶ�
ďǇ�E/��Ͳ h<�ĂƐ�Ăƚ�ϯϭ͘Ϭϯ͘ϮϬϮϬ�ďǇ�'tW
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7KH�FKDUW�EHORZ�VKRZV�D�FRPSDULVRQ�RI�SUHPLXP�LQFRPH�E\�6ROYHQF\�,,�OLQHV�RI�EXVLQHVV�IRU���������DQG�
���������

)LJXUH���

'LUHFW�EXVLQHVV�FRQVLVWV�RI�PRWRU�DQG�SURSHUW\�EXVLQHVV�ZULWWHQ�RXW�RI�/RQGRQ�DQG�,SVZLFK���

)LJXUH���

1R�QHZ�FODVVHV�RI�EXVLQHVV�ZHUH�XQGHUZULWWHQ�E\�WKH�%UDQFK�LQ�WKH�\HDU�HQGHG���VW�0DUFK��������7KH�FKDUW�
EHORZ�VKRZV�*:3�VSOLW�E\�6ROYHQF\�,,�OLQH�RI�EXVLQHVV�IRU���������FRPSDUHG�WR����������

DŽƚŽƌ�ǀĞŚŝĐůĞ�
ůŝĂďŝůŝƚǇ�

ŝŶƐƵƌĂŶĐĞ͕�Ϯϵй

KƚŚĞƌ�ŵŽƚŽƌ�
ŝŶƐƵƌĂŶĐĞ͕�ϭϬй

&ŝƌĞ�ĂŶĚ�ŽƚŚĞƌ�ĚĂŵĂŐĞ�ƚŽ�
ƉƌŽƉĞƌƚǇ�ŝŶƐƵƌĂŶĐĞ͕�Ϯϯй

'ĞŶĞƌĂů�ůŝĂďŝůŝƚǇ�
ŝŶƐƵƌĂŶĐĞ͕�ϱй

EŽŶ�
ƉƌŽƉŽƌƚŝŽŶĂů�
ƉƌŽƉĞƌƚǇ�

ƌĞŝŶƐƵƌĂŶĐĞ͕�
ϯϯй

'tW��z�^//�>K���^��d�ϯϭ͘Ϭϯ͘ϮϬϮϬ
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)LJXUH���

$����%XVLQHVV�3HUIRUPDQFH���������

7KH�IROORZLQJ�WDEOH�SURYLGHV�GHWDLOV�RI�NH\�SHUIRUPDQFH�LQGLFDWRUV�XQGHU�8.�*$$3�IRU�1,$�±�8.�IRU�WKH�
\HDUV�HQGHG���VW�0DUFK������DQG������LQ�����¶V��

7KH�XQGHUZULWLQJ�ORVV��������P�ZDV�PDLQO\�GULYHQ�E\��
�� &DWDVWURSKH�HYHQWV�VXFK�DV�7\SKRRQV�-HEL�DQG�7UDPL�DQG�+XUULFDQH�'RULDQ��
�� $WWULWLRQDO�FODLPV��

7KHVH� ORVVHV�ZHUH� ODUJHO\�SURWHFWHG�E\�FRPSUHKHQVLYH� UHLQVXUDQFH�SURJUDPPHV��KRZHYHU�� WKH�EUDQFK�
ERRNHG�D�VPDOO�XQGHUZULWLQJ�ORVV�IRU����������

7KH� WRWDO� YDOXH� RI� LQYHVWPHQWV�FDVK�GHSRVLWV� KHOG� LQFUHDVHG� FRPSDUHG� WR� WKH� SUHYLRXV� \HDU� DQG� WKHUH�
FRQWLQXHV� WR� EH� D� KHDOWK\� FRPSRVLWLRQ� RI� LQYHVWPHQWV� DQG� FDVK� GHSRVLWV�ZLWKLQ� WRWDO� DVVHWV��+RZHYHU��
LQYHVWPHQW� \LHOGV� FRQWLQXH� WR� EH� DIIHFWHG� E\� PDFURHFRQRPLF� FRQGLWLRQV� DQG� WKH� ORZ� LQWHUHVW� UDWH�
HQYLURQPHQW��

Ϭй
ϱй

ϭϬй
ϭϱй
ϮϬй
Ϯϱй
ϯϬй
ϯϱй
ϰϬй

DŽƚŽƌ�ǀĞŚŝĐůĞ
ůŝĂďŝůŝƚǇ�ŝŶƐƵƌĂŶĐĞ

KƚŚĞƌ�ŵŽƚŽƌ
ŝŶƐƵƌĂŶĐĞ

&ŝƌĞ�ĂŶĚ�ŽƚŚĞƌ
ĚĂŵĂŐĞ�ƚŽ
ƉƌŽƉĞƌƚǇ
ŝŶƐƵƌĂŶĐĞ

'ĞŶĞƌĂů�ůŝĂďŝůŝƚǇ
ŝŶƐƵƌĂŶĐĞ

EŽŶ�ƉƌŽƉŽƌƚŝŽŶĂů
ƉƌŽƉĞƌƚǇ

ƌĞŝŶƐƵƌĂŶĐĞ

�Ăƌ�ĐŚĂƌƚ�ƐŚŽǁŝŶŐ�'tWй�ďǇ�>K��
ϮϬϭϵͬϮϬ�ǀƐ�ϮϬϭϴͬϭϵ

ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ

h<�'��W�WĞƌĨŽƌŵĂŶĐĞ�/ŶĚŝĐĂƚŽƌƐ�;άϬϬϬΖƐͿ ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ
EĞƚ��ĂƌŶĞĚ�WƌĞŵŝƵŵ ϭϯϳ͕Ϯϲϳ��� ϭϭϭ͕ϴϯϮ
hŶĚĞƌǁƌŝƚŝŶŐ�WƌŽĨŝƚͬ>ŽƐƐ ;ϰ͕ϱϯϲͿ������� ;Ϯϯ͕ϬϳϰͿ
EĞƚ��ŽŵďŝŶĞĚ�ZĂƚŝŽ ϭϬϯ͘ϯϬй ϭϮϬ͘ϲϯй

/ŶǀĞƐƚŵĞŶƚ�ZĞƚƵƌŶ ϲ͕ϵϵϳ�������� ϱ͕ϯϰϭ
/ŶǀĞƐƚŵĞŶƚƐͬĐĂƐŚ�ĚĞƉŽƐŝƚƐ ϯϭϳ͕Ϯϳϱ��� Ϯϴϲ͕ϲϭϯ
/ŶǀĞƐƚŵĞŶƚ�ǇŝĞůĚ Ϯ͘ϮϬй ϭ͘ϴϲй

/ŶǀĞƐƚŵĞŶƚƐͬ�ĂƐŚ�ĚĞƉŽƐŝƚƐ ϯϭϳ͕Ϯϳϱ��� Ϯϴϲ͕ϲϭϯ
dŽƚĂů��ƐƐĞƚƐ ϰϳϱ͕ϱϭϮ��� ϰϰϯ͕ϮϬϱ
WƌŽƉŽƌƚŝŽŶ�ŽĨ�/ŶǀĞƐƚŵĞŶƚƐͬ�ĂƐŚ�ŽĨ�dŽƚĂů��ƐƐĞƚƐ ϲϲ͘ϳϮй ϲϱ͘ϬϬй

KƉĞŶŝŶŐ�ĞƋƵŝƚǇ�ŽĨ�E/��Ͳ�h< ϭϰϯ͕ϯϱϲ��� ϭϲϭ͕ϳϭϰ
WƌŽĨŝƚͬ>ŽƐƐ�ĨŽƌ�ƉĞƌŝŽĚ ϴ͕ϱϱϵ�������� ;ϭϱ͕ϵϳϯͿΎ
EĞƚ�ĨƵŶĚƐ�ƌĞĐĞŝǀĞĚͬƉĂŝĚ�ĨƌŽŵ��ƌĂŶĐŚ�,ĞĂĚ�KĨĨŝĐĞ ϲ͕ϰϯϬ�������� ;Ϯ͕ϯϴϱͿ
�ůŽƐŝŶŐ�ĞƋƵŝƚǇ�ŽĨ�E/��Ͳ�h< ϭϱϴ͕ϯϰϱ��� ϭϰϯ͕ϯϱϲΎ
ΎƌĞƐƚĂƚĞĚ�ĚƵĞ�ƚŽ�ƚĞĐŚŶŝĐĂů�ĞƌƌŽƌ

&ŝŐƵƌĞ�ϵ
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$���8QGHUZULWLQJ�3HUIRUPDQFH�

$�����8QGHUZULWLQJ�3HUIRUPDQFH�

8QGHUZULWLQJ�SURILW�DQG�ORVV�XQGHU�6ROYHQF\�,,�OLQHV�RI�EXVLQHVV�IRU�WKH�SHULRGV���������DQG���������DUH�

VKRZQ�EHORZ��LQ�����¶V���

$�����8QGHUZULWLQJ�*:3�E\�JHRJUDSKLFDO�DUHD�

)RU�PRUH�GHWDLOV�DQG�WKH�EUHDNGRZQ�RI�WKH�3UHPLXPV��&ODLPV�DQG�([SHQVHV�SOHDVH�UHIHU�WR�$QQXDO�5HWXUQ�

7HPSODWH�6��������XQ�DXGLWHG���

7KH�SHUIRUPDQFH�KDV�EHHQ�LQ�OLQH�ZLWK�WKH�EUDQFK¶V�H[LVWLQJ�SROLFLHV�DQG�SURMHFWLRQV���$SDUW�IURP�IXOILOOLQJ�

WKH�EUDQFK¶V�SROLF\�UHTXLUHPHQWV��1,$���8.�KDYH�DOVR�VKRZQ�D�PRGHVW�JURZWK�RI�����LQ�*:3�LQ����������

ϮϬϭϵͬϮϬ��;άϬϬϬΖƐͿ
'ƌŽƐƐ�tƌŝƚƚĞŶ�
WƌĞŵŝƵŵƐ

'ƌŽƐƐ�
�ĂƌŶĞĚ�

WƌĞŵŝƵŵƐ

'ƌŽƐƐ�
/ŶĐƵƌƌĞĚ�
�ůĂŝŵƐ

'ƌŽƐƐ�
KƉĞƌĂƚŝŶŐ�
�ǆƉĞŶƐĞƐ

ZĞŝŶƐƵƌĂŶĐĞ�
ZĞĐŽǀĞƌĂďůĞ�
�ĂůĂŶĐĞƐ

hŶĚĞƌǁƌŝƚŝŶŐ�
WƌŽĨŝƚͬ>ŽƐƐ

WƌŽƉŽƌƚŝŽŶĂů�ZĞŝŶƐƵƌĂŶĐĞ ϴ͕ϵϯϳ������������� ϴ͕ϱϮϰ����������� ϭϳ͕ϵϭϳ����������� Ϯ͕ϵϲϭ������������� ϭϰ͕ϲϭϯ����������� Ϯ͕Ϯϱϴ
EŽŶͲWƌŽƉŽƌƚŝŽŶĂů�ZĞŝŶƐƵƌĂŶĐĞ ϲϮ͕ϲϵϳ����������� ϲϱ͕ϲϭϱ��������� ϰϯ͕ϭϴϲ����������� ϭϯ͕ϳϵϯ����������� ;ϲ͕ϰϴϯͿ������������ Ϯ͕ϭϱϯ
�ŝƌĞĐƚ�ĂŶĚ�&ĂĐƵůƚĂƚŝǀĞ ϭϭϳ͕ϱϱϱ��������� ϭϭϭ͕Ϭϭϯ������� ϴϮ͕ϮϴϬ����������� Ϯϳ͕ϮϳϬ����������� ;ϭϬ͕ϰϭϬͿ���������� ;ϴ͕ϵϰϳͿ
dŽƚĂů ϭϴϵ͕ϭϴϵ ϭϴϱ͕ϭϱϮ ϭϰϯ͕ϯϴϯ ϰϰ͕ϬϮϰ ;Ϯ͕ϮϴϭͿ����������� ;ϰ͕ϱϯϲͿ

ϮϬϭϴͬϭϵ��;άϬϬϬΖƐͿ
'ƌŽƐƐ�tƌŝƚƚĞŶ�
WƌĞŵŝƵŵƐ

'ƌŽƐƐ�
�ĂƌŶĞĚ�

WƌĞŵŝƵŵƐ

'ƌŽƐƐ�
/ŶĐƵƌƌĞĚ�
�ůĂŝŵƐ

'ƌŽƐƐ�
KƉĞƌĂƚŝŶŐ�
�ǆƉĞŶƐĞƐ

ZĞŝŶƐƵƌĂŶĐĞ�
ZĞĐŽǀĞƌĂďůĞ�
�ĂůĂŶĐĞƐ

hŶĚĞƌǁƌŝƚŝŶŐ�
WƌŽĨŝƚͬ>ŽƐƐ

WƌŽƉŽƌƚŝŽŶĂů�ZĞŝŶƐƵƌĂŶĐĞ ϴ͕Ϭϰϯ������������� ϳ͕ϳϰϰ����������� ϭϲ͕ϲϴϰ����������� ϭ͕ϵϯϰ������������� ;ϴϯϰͿ���������������� ;ϭϭ͕ϳϬϴͿ
EŽŶͲWƌŽƉŽƌƚŝŽŶĂů�ZĞŝŶƐƵƌĂŶĐĞ ϲϯ͕ϵϯϴ����������� ϲϭ͕ϴϲϳ��������� ϱϵ͕ϴϱϵ����������� ϭϰ͕ϭϳϲ����������� ϯ͕ϵϵϰ�������������� ;ϴ͕ϭϳϯͿ
�ŝƌĞĐƚ�ĂŶĚ�&ĂĐƵůƚĂƚŝǀĞ ϵϴ͕ϴϯϵ����������� ϵϮ͕ϲϵϯ��������� ϱϴ͕Ϭϭϱ����������� Ϯϱ͕ϲϰϲ����������� ;ϭϮ͕ϮϮϰͿ���������� ;ϯ͕ϭϵϮͿ
dŽƚĂů ϭϳϬ͕ϴϮϭ ϭϲϮ͕ϯϬϰ ϭϯϰ͕ϱϱϳ ϰϭ͕ϳϱϲ ;ϵ͕ϬϲϰͿ����������� ;Ϯϯ͕ϬϳϯͿ
&ŝŐƵƌĞ�ϭϬ

ZĞŐŝŽŶ�Ͳ�ϮϬϭϵͬϮϬ
�ƐƐƵŵĞĚ�
dƌĞĂƚǇ

�ŝƌĞĐƚ�ͬ�
�ƐƐƵŵĞĚ�
&ĂĐƵůƚĂƚŝǀĞ

hŶŝƚĞĚ�<ŝŶŐĚŽŵ Ϯй ϳϱй
EŽƌƚŚ�ĂŶĚ�^ŽƵƚŚ��ŵĞƌŝĐĂ ϰϱй ϲй
�ƵƌŽƉĞ ϭϲй ϯй
�ĨƌŝĐĂ�ĂŶĚ�DŝĚĚůĞ��ĂƐƚ Ϯй ϰй
�ƐŝĂ�ĂŶĚ��ƵƐƚƌĂůŝĂ Ϯϭй ϲй
�ĂƌŝďďĞĂŶ ϵй ϰй
tŽƌůĚǁŝĚĞ ϱй Ϯй

ZĞŐŝŽŶ�Ͳ�ϮϬϭϴͬϭϵ
�ƐƐƵŵĞĚ�
dƌĞĂƚǇ

�ŝƌĞĐƚ�ͬ�
�ƐƐƵŵĞĚ�
&ĂĐƵůƚĂƚŝǀĞ

hŶŝƚĞĚ�<ŝŶŐĚŽŵ Ϭй ϳϯй
EŽƌƚŚ�ĂŶĚ�^ŽƵƚŚ��ŵĞƌŝĐĂ ϯϴй ϲй
�ƵƌŽƉĞ Ϯϳй ϯй
�ĨƌŝĐĂ�ĂŶĚ�DŝĚĚůĞ��ĂƐƚ Ϯй Ϯй
�ƐŝĂ�ĂŶĚ��ƵƐƚƌĂůŝĂ ϭϲй ϴй
�ĂƌŝďďĞĂŶ ϵй ϳй
tŽƌůĚǁŝĚĞ ϴй ϭй
&ŝŐƵƌĞ�ϭϭ
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$���,QYHVWPHQW�3HUIRUPDQFH�

,QYHVWPHQW�6WUDWHJ\��

1,$�±�8.¶V�LQYHVWPHQW�VWUDWHJ\�LV�EXLOW�DURXQG�WKH�IROORZLQJ�REMHFWLYHV���

x� 0DLQWDLQLQJ�VXIILFLHQW�OLTXLGLW\�WR�PHHW�OLNHO\�REOLJDWLRQV���

x� *HQHUDWLQJ�LQYHVWPHQW�LQFRPH�WR�HQKDQFH�DQG�VXSSOHPHQW�WKH�SURILWDELOLW\�RI�8.�RSHUDWLRQV��

x� (QVXULQJ�SUHVHUYDWLRQ�DQG�VDIHW\�DV�ZHOO�DV�WKH�YDOXH�RI�WKH�LQYHVWPHQWV��DQG�

x� *URZLQJ�WKH�YDOXH�RI�WKH�LQYHVWPHQWV�WKURXJK�FDSLWDO�DSSUHFLDWLRQ���

7KH� ORQJ�WHUP� REMHFWLYH� LV� WR� DFKLHYH� DQ� DYHUDJH� DQQXDO� LQYHVWPHQW� UHWXUQ� RI� �� �� ��� ZKLFK� ZLOO� EH�

GHSHQGHQW�RQ�WKH�SUHYDLOLQJ�FHQWUDO�EDQN�EDVH�UDWHV���)RU�WKH�ILQDQFLDO�\HDU���������WKH�LQYHVWPHQW�UHWXUQ�

ZDV�������

7KH�LQYHVWPHQW�UHVXOWV�IRU���������XQGHU�6,,�DUH�VKRZQ�EHORZ��

'HSRVLWV�ZLWK�FUHGLW�LQVWLWXWLRQV�DUH�SULPDULO\�PRQH\�PDUNHW�LQVWUXPHQWV�KHOG�LQ�,QGLDQ�EDQNV�EDVHG�LQ�WKH�
8QLWHG�.LQJGRP��7KHVH�DFFRXQWV�DUH�GHQRPLQDWHG� LQ�6WHUOLQJ��86�'ROODUV�DQG�(XUR�ZLWK�WKH�SXUSRVH�RI�
SD\LQJ�FODLPV�LQ�WKH�UHTXLUHG�FXUUHQF\�EDVHG�RQ�UHJLRQDO�H[SRVXUH���

1,$���8.�LQFUHDVHG�ERQG�KROGLQJV�WR�������PLOOLRQ�GXULQJ���������WKURXJK�LQYHVWPHQW�)XQG�0DQDJHUV�LQ�
RUGHU�WR�PRUH�DFWLYHO\�PDWFK�DVVHWV�DJDLQVW�OLDELOLWLHV�LQ�UHVSHFWLYH�FXUUHQFLHV��7KH�SRUWIROLRV�DUH�UHJXODUO\�
PRQLWRUHG�DQG� WUDFNHG�ZLWK�SHULRGLF�VWDWHPHQWV� IURP�WKH�)XQG�0DQDJHUV�DQG�1,$� ��8.�VWLOO� UHWDLQV� WKH�
RSWLRQ�WR�SURYLGH�PRUH�IXQGV�DW�DQ\�WLPH�XS�WR�����PLOOLRQ��

$���3HUIRUPDQFH�RI�RWKHU�DFWLYLWLHV�

1,$���8.�GRHV�QRW�UHFHLYH�DQ\�PDWHULDO�LQFRPH�RWKHU�WKDQ�WKDW�UHFHLYHG�IURP�LWV�XQGHUZULWLQJ�DQG�LQYHVWPHQW�

SHUIRUPDQFH���

1,$���8.�KDV�QR�ILQDQFLDO�RU�RSHUDWLQJ�OHDVH�DUUDQJHPHQWV��DV�OHVVRU��

$V� OHVVHH�� WKH�%UDQFK�XWLOLVHV�RIILFH�VSDFH� LQ�ERWK�/RQGRQ�DQG� ,SVZLFK�ZKLFK�DUH�KHOG�XQGHU RSHUDWLQJ�
OHDVHV��7KH�ODWWHU�DUH�QRW�WUHDWHG�DV�DVVHWV�XQGHU�FXUUHQW�8.�*$$3�UHSRUWLQJ���

$���$Q\�RWKHU�LQIRUPDWLRQ�

2Q���WK�-XO\������$0�%HVW�GRZQJUDGHG� WKH�)LQDQFLDO�6WUHQJWK�5DWLQJ� �)65��RI�1HZ� ,QGLD�$VVXUDQFH�
&RPSDQ\�/LPLWHG��1,$���,QGLD��WR�%����*RRG��IURP�$���([FHOOHQW����$V�D�UHVXOW��WKHUH�LV�D�SRVVLELOLW\�RI�VRPH�
QRQ�UHQHZDO�RI� UHLQVXUDQFH�SROLFLHV��$V�SDUW�RI�1,$�±�8.¶V�RQJRLQJ�PRQLWRULQJ�RI� ULVN�DQG�DVVHVVPHQW�

�ƐƐĞƚ��ĂƚĞŐŽƌǇ�Ͳ�ϮϬϭϵͬϮϬ��
;άϬϬϬΖƐ�Ϳ

^//�DĂƌŬĞƚ�
sĂůƵĞ

dŽƚĂů�
/ŶĐŽŵĞ

&ŝǆĞĚ��ĞƉŽƐŝƚƐ�ĂŶĚ��ĂƐŚ Ϯϵϵ͕ϰϭϱ������ ϲ͕ϵϵϴ
�ŽƌƉŽƌĂƚĞ��ŽŶĚƐ Ϯ͕ϴϬϲ����������� ϰϵ
'ŽǀĞƌŶŵĞŶƚ��ŽŶĚƐ ϮϬ͕Ϯϲϳ�������� ϰϮ
dŽƚĂů ϯϮϯ͕ϰϴϴ������ ϳ͕Ϭϴϵ

�ƐƐĞƚ��ĂƚĞŐŽƌǇ�Ͳ�ϮϬϭϴͬϭϵ��
;άϬϬϬΖƐ�Ϳ

^//�DĂƌŬĞƚ�
sĂůƵĞ

dŽƚĂů�
/ŶĐŽŵĞ

&ŝǆĞĚ��ĞƉŽƐŝƚƐ�ĂŶĚ��ĂƐŚ Ϯϴϱ͕ϱϲϭ������ ϱ͕ϰϬϯ
�ŽƌƉŽƌĂƚĞ��ŽŶĚƐ ϳϵϳ�������������� ϯϵ
'ŽǀĞƌŶŵĞŶƚ��ŽŶĚƐ ϯ͕ϲϲϱ����������� ϰϰ
dŽƚĂů ϮϵϬ͕ϬϮϯ������ ϱ͕ϰϴϲ
&ŝŐƵƌĞ�ϭϮ
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SURFHVV�1,$�±�8.�KDYH�PRGHOOHG�VHQVLWLYLWLHV�RI�EXVLQHVV�YROXPH�VKULQNDJH�DJDLQVW�DYDLODEOH�FDSLWDO���$V�
D�UHVXOW�RI�ORZHU�EXVLQHVV�YROXPHV��1,$���8.¶V�VROYHQF\�UDWLR�LPSURYHV�DV�WKH�UHGXFWLRQ�WR�DYDLODEOH�FDSLWDO�
LV�VPDOOHU�WKDQ�WKH�GHFUHDVH�WR�6&5��1,$�±�8.�LV�ZHOO�SODFHG�WR�FRQWLQXH�WR�XSKROG�DOO�SROLF\KROGHU�OLDELOLWLHV�
ZLWK�D�������OHYHO�RI�FRQILGHQFH��

1,$� �� 8.� GRHV� QRW� FRQVLGHU� WKHUH� LV� DQ\� RWKHU� PDWHULDO� LQIRUPDWLRQ� WR� GLVFORVH� RQ� LWV� EXVLQHVV� DQG�
SHUIRUPDQFH��
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%��6\VWHP�RI�*RYHUQDQFH
� � %���*HQHUDO�LQIRUPDWLRQ�RQ�WKH�6\VWHP�RI�*RYHUQDQFH�

1,$� ±� 8.¶V� 6\VWHP� RI� *RYHUQDQFH� SURYLGHV� D� IUDPHZRUN� WKURXJK� ZKLFK� WKH� %UDQFK¶V� ULVNV� DUH�
DGHTXDWHO\�GLUHFWHG�DQG�FRQWUROOHG��7KH�V\VWHP�FRPSULVHV�D�FOHDU�RUJDQLVDWLRQ�VWUXFWXUH��WUDQVSDUHQW�
OLQHV�RI�UHVSRQVLELOLW\��HIIHFWLYH�SURFHVVHV�WR�LGHQWLI\��PDQDJH��PRQLWRU�DQG�UHSRUW�WKH�ULVNV�WR�ZKLFK�LW�
PLJKW� EH� H[SRVHG� DQG� DQ� DGHTXDWH� LQWHUQDO� FRQWURO� PHFKDQLVP� DOO� RI� ZKLFK� SURPRWH� HIIHFWLYH� ULVN�
PDQDJHPHQW���

1,$� ��8.�PDLQWDLQV� D�*RYHUQDQFH�0DS� DV� UHTXLUHG� E\� WKH� 35$¶V�6HQLRU�0DQDJHUV�	�&HUWLILFDWLRQ�
5HJLPH��60	&5��WKDW�VKRZV�WKH�GLVWULEXWLRQ�RI�UHVSRQVLELOLWLHV�RI�LQGLYLGXDOV�IRU�WKH�V\VWHPV�RI�LQWHUQDO�
FRQWURO�RI�WKH�%UDQFK�DQG�WKH�KROGHUV�RI�VSHFLILF�UHVSRQVLELOLWLHV���

7KH�([HFXWLYH�0DQDJHPHQW�7HDP��³(07´��LV�VDWLVILHG�WKDW�WKH�V\VWHP�RI�JRYHUQDQFH�DV�VHW�RXW�LQ�WKH�
*RYHUQDQFH�0DS��LV�DGHTXDWH�DQG�DSSURSULDWH�IRU�1,$���8.��

%����7KH�([HFXWLYH�0DQDJHPHQW�RI�WKH�%UDQFK�

7KH�(07�LV�UHVSRQVLEOH�IRU�WKH�JRYHUQDQFH�DQG�FRQWURO�RI�WKH�%UDQFK��,Q�IXOILOOLQJ�WKHVH�UHVSRQVLELOLWLHV��
WKH�(07�FRQVLGHUV� WKH�UHODWLRQVKLSV�EHWZHHQ� ULVN�� UHWXUQ�DQG�FDSLWDO�� �7KHVH� LQFOXGH�DPRQJVW�RWKHU�
WKLQJV�VHWWLQJ�DQG�RYHUVHHLQJ�WKH�IROORZLQJ��

�� %XVLQHVV�VWUDWHJ\�

�� &DSLWDO�PDQDJHPHQW�

�� 5LVN�PDQDJHPHQW�

�� 2UJDQLVDWLRQ�VWUXFWXUH�

�� %UDQFK�SROLFLHV�

�� 5HPXQHUDWLRQ��

�� ,QWHUQDO�FRQWURO�IUDPHZRUN�

7KH�(07�VHWV�DSSURSULDWH�SROLFLHV�DQG�DVVHVVHV�ZKDW�FRQVWLWXWHV�D�VRXQG�V\VWHP�RI�ULVN�PDQDJHPHQW�
DQG�LQWHUQDO�FRQWURO�LQ�WKH�SDUWLFXODU�FLUFXPVWDQFHV�RI�WKH�%UDQFK��,Q�GRLQJ�WKLV��FRQVLGHUDWLRQ�LV�JLYHQ�
WR�WKH�IROORZLQJ��

�� 7KH�QDWXUH�DQG�H[WHQW�RI�WKH�ULVNV�IDFLQJ�WKH�%UDQFK�

�� 7KH�OLNHOLKRRG�RI�WKH�ULVNV�FRQFHUQHG�PDWHULDOLVLQJ�

�� 7KH�%UDQFK¶V�DELOLW\�WR�UHGXFH�WKH�LQFLGHQFH�DQG�LPSDFW�RI�WKH�ULVNV�WKDW�GR�PDWHULDOLVH�

�� 7KH�FRVWV�RI�RSHUDWLQJ�SDUWLFXODU�FRQWUROV�UHODWLYH�WR�WKH�EHQHILW�REWDLQHG�LQ�PDQDJLQJ�WKH�UHODWHG�
ULVNV��

%����6WUXFWXUH�RI�*RYHUQDQFH�$UUDQJHPHQWV�

7KH�V\VWHP�RI�JRYHUQDQFH�LV�FRQVLGHUHG�WR�EH�DSSURSULDWH�IRU�1,$���8.��WDNLQJ�LQWR�DFFRXQW�WKH�QDWXUH��
VFDOH�DQG�FRPSOH[LW\�RI�WKH�ULVNV�LQKHUHQW�LQ�WKH�EXVLQHVV����

7KH�JRYHUQDQFH�RI�WKH�%UDQFK�LV�PDQDJHG�ZLWKLQ�WKH�WKUHH�OLQHV�RI�GHIHQFH�PRGHO�DV�SHU�WKH�IROORZLQJ�
FKDUW��
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*RYHUQDQFH�0DQDJHPHQW�)XQFWLRQV�

0UV�1HHUMD�.DSXU�KROGV� WKH�35$�6HQLRU� ,QVXUDQFH�0DQDJHPHQW�)XQFWLRQ�RI�+HDG�RI�7KLUG�&RXQWU\�
%UDQFK��60)�����

0U� %KDVNDU� 5HGG\� 3LQGL� KROGV� WKH� 35$� 6HQLRU� ,QVXUDQFH� 0DQDJHPHQW� )XQFWLRQ� RI� &RPSOLDQFH�
2YHUVLJKW�)XQFWLRQ��60)�����

0U�6UXWL�6DUDQJL�KROGV�WKH�35$�6HQLRU�,QVXUDQFH�0DQDJHPHQW�)XQFWLRQ�RI�0RQH\�/DXQGHULQJ�5HSRUWLQJ�
)XQFWLRQ��60)�����

([HFXWLYH�DQG�0DQDJHPHQW�5HVSRQVLELOLWLHV�

7KH�VHQLRU�PHPEHUV�RI�WKH�([HFXWLYH�DQG�0DQDJHPHQW�WHDP�DUH�DV�IROORZV��

x� 1��.DSXU��+HDG�RI�7KLUG�&RXQWU\�%UDQFK�)XQFWLRQ�±�8.�%UDQFK��

x� %��5��3LQGL��&RPSOLDQFH�2YHUVLJKW�)XQFWLRQ�±�8.�%UDQFK��

x� $��5DM��%UDQFK�0DQDJHU�,SVZLFK��

x� -��(��'D\��7UHDW\�8QGHUZULWHU��

x� 3��*��6FRWW��)DFXOWDWLYH�8QGHUZULWHU��

x� 3��-��3DWHO��0DQDJHU�±�&ODLPV��

x� 6��6DUDQJL��0DQDJHU�±�&ODLPV�DQG�$FFRXQWV��

,Q�DGGLWLRQ�WR�WKH�SULPDU\�IRFXV�RQ�ULVN�DQG�FDSLWDO��WKH�(07�PDQDJHV�WKH�RQJRLQJ�EXVLQHVV�DQG�DIIDLUV�
RI�1,$�±�8.���7KLV�LQFOXGHV��

x� $SSURYLQJ�WKH�VWUDWHJ\��SODQV�DQG�EXGJHWV�RI�WKH�%UDQFK��

x� (QVXULQJ�WKDW�WKH�%UDQFK�KDV�DGHTXDWH�V\VWHPV�RI�LQWHUQDO�FRQWURO�DQG�UHSRUWLQJ��

x� (QVXULQJ�FRPSOLDQFH�ZLWK�UHJXODWRU\�UHTXLUHPHQWV�DQG�RYHUVHHLQJ�WKH�2ZQ�5LVN�DQG�6ROYHQF\�
$VVHVVPHQW�SURFHVV��³256$´���

x� (QVXULQJ�DGHTXDWH�ULVN�DQG�OLTXLGLW\�PDQDJHPHQW�SURFHGXUHV�DUH�LQ�SODFH��

x� 7R�HIIHFWLYHO\�RYHUVHH�WKH�RSHUDWLRQV�RI�WKH�ORVV�UHVHUYLQJ�IXQFWLRQ�RI�WKH�%UDQFK��

x� 7R� FRQWURO� DQG�PDQDJH� WKH� XQGHUZULWLQJ� DQG� UHLQVXUDQFH�PDWWHUV� RI� WKH� %UDQFK� DQG�� ZKHUH�
DSSURSULDWH��WR�OLDLVH�ZLWK�WKH�FODLPV�WHDP�RQ�FODLPV��

x� 7R�GHYHORS�WKH�%UDQFK�FXOWXUH�DQG�VWDQGDUGV� LQ�UHODWLRQ�WR�WKH�GD\�WR�GD\�PDQDJHPHQW�RI�WKH�
%UDQFK��FDUU\LQJ�RQ�WKH�EXVLQHVV��DQG�WR�HPSRZHU�VWDII��

x� 7R�PDLQWDLQ�LQGHSHQGHQFH��LQWHJULW\�DQG�HIIHFWLYHQHVV�RI�WKH�%UDQFK¶V�SROLFLHV�DQG�SURFHGXUHV�
RQ�ZKLVWOHEORZLQJ�DQG�SURWHFW�PHPEHUV�RI�VWDII�ZKR�UDLVH�FRQFHUQV��IURP�GHWULPHQWDO�WUHDWPHQW��
DQG�

x� (QVXULQJ�DGHTXDF\�RI�WKH�%UDQFK¶V�UHPXQHUDWLRQ�SROLFLHV�DQG�SURFHGXUHV��

([WHUQDO�$XGLW��

7KH�([WHUQDO�$XGLWRUV�DUH�6�+�/DQGHV�//3��´6�+�/DQGHV´��ZKR� UHSRUW�GLUHFWO\� WR� WKH +HDG�RI�7KLUG�
&RXQWU\�%UDQFK�RQ�8.�PDWWHUV�DQG�1,$�±�,QGLD�IRU�JURXS�UHSRUWLQJ�SXUSRVHV��

5HVSRQVLELOLWLHV�RI�WKH�([WHUQDO�$XGLWRU��

6�+�/DQGHV�FRQGXFW�WKH�QRQ�VWDWXWRU\�DXGLW�RI�WKH�UHOHYDQW�HOHPHQWV�RI�WKH�6ROR�6)&5�LQ�DFFRUGDQFH�
ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���³,6$V��8.�´��LQFOXGLQJ�,6$��8.������DQG�,6$��8.�������
DQG�DSSOLFDEOH�ODZ�H[FHSW�IRU�LQ�UHVSHFW�RI�HYDOXDWLQJ�WKH�RYHUDOO�DGHTXDF\�RI�SUHVHQWDWLRQ���

,Q�DFFRUGDQFH�ZLWK�WKH�,6$V��8.���6�+�/DQGHV�ZLOO�FRPPXQLFDWH�FHUWDLQ�PDWWHUV�UHODWHG�WR�WKH�FRQGXFW�
DQG�UHVXOWV�RI�WKH�DXGLW�WR�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��6XFK�PDWWHUV�LQFOXGH��

x� 6�+�/DQGHV¶V�UHVSRQVLELOLW\�XQGHU�WKH�,6$V��8.��IRU�IRUPLQJ�DQG�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�UHOHYDQW�
HOHPHQWV�RI� WKH�6ROR�6)&5�WKDW�KDYH�EHHQ�SUHSDUHG�E\�PDQDJHPHQW�ZLWK� WKH�RYHUVLJKW�RI� WKRVH�
FKDUJHG�ZLWK�JRYHUQDQFH�DQG�WKDW�VXFK�DQ�DXGLW�GRHV�QRW�UHOLHYH�PDQDJHPHQW�DQG�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH�RI�WKHLU�UHVSRQVLELOLWLHV��
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x� $Q�RYHUYLHZ�RI�WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�LQFOXGLQJ�WKH�W\SH�RI�ZRUN�WR�EH�SHUIRUPHG�
RQ�WKH�6ROR�6)&5��

x� $Q\�RWKHU�ILQGLQJV�RQ�QRQ�UHOHYDQW�FRPSRQHQWV�ZLOO�EH�FRPPXQLFDWHG�WR�WKH�PDQDJHPHQW�DV�D�SDUW�
RI�WKH�DXGLW��

:ULWWHQ�UHSUHVHQWDWLRQV�UHTXHVWHG�IURP�PDQDJHPHQW�DQG�VLJQLILFDQW�PDWWHUV�� LI�DQ\��DULVLQJ� IURP�WKH�
DXGLW�WKDW�ZHUH�GLVFXVVHG��RU�WKH�VXEMHFW�RI�FRUUHVSRQGHQFH��ZLWK�PDQDJHPHQW����

%�����&KDQJHV�WR�WKH�*RYHUQDQFH�6WUXFWXUH�'XULQJ�WKH�<HDU�

'XULQJ�WKH�\HDU�35$�DSSURYDO�ZDV�JLYHQ�WR�0U�%KDVNDU�5HGG\�3LQGL�DQG�0U�6UXWL�6DUDQJL�XQGHU�WKH�
6HQLRU�0DQDJHUV�	�&HUWLILFDWLRQ�5HJLPH��60	&5���

%�����5HPXQHUDWLRQ�3ROLF\�

7KH�5HPXQHUDWLRQ�3ROLF\�DSSOLHV�WR�DOO�HPSOR\HHV����

7KH�SXUSRVH�RI�WKH�5HPXQHUDWLRQ�3ROLF\�LV�WR�GRFXPHQW�WKH�%UDQFK¶V�DSSURDFK�LQ�VHWWLQJ�UHPXQHUDWLRQ�
IRU�PDQDJHPHQW� DQG�HPSOR\HHV�� 7KH�DGRSWLRQ� RI� WKH�%UDQFK¶V�5HPXQHUDWLRQ� 3ROLF\� DQG�SUDFWLFHV��
ZKLFK� DUH� IDLU�� FRPSHWLWLYH� DQG� SURPRWH� VXVWDLQDEOH� SHUIRUPDQFH� RYHU� WKH� ORQJ�WHUP�� LV� D� NH\�
UHVSRQVLELOLW\�RI�WKH�(07��,Q�DGGLWLRQ��WKH�(07�HQVXUH�WKDW�WKH�%UDQFK¶V�UHPXQHUDWLRQ�SUDFWLFHV�GR�QRW�
SURPRWH�H[FHVVLYH�ULVN�WDNLQJ�EXW�GR�SURPRWH�VRXQG�ULVN�PDQDJHPHQW���

7KH�%UDQFK¶V�5HPXQHUDWLRQ�3ROLF\�VXSSRUWV� WKH�EXVLQHVV�VWUDWHJ\��REMHFWLYHV��YDOXHV�DQG� ORQJ�WHUP�
LQWHUHVWV�E\�DOLJQLQJ�WKH�REMHFWLYHV�DQG�LQFHQWLYHV�RI�VWDII�ZLWK�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�SHUIRUPDQFH��

7KH�SXUSRVH�RI�WKH�1,$�±�8.¶V�5HPXQHUDWLRQ�3ROLF\�LV�WR�HQVXUH�WKDW�FRPSHQVDWLRQ�SUDFWLFH��

x� 5HIOHFWV�WKH�ULVN�VWUDWHJ\��SURILOH�DQG�PDQDJHPHQW�SUDFWLFHV�

x� 5HPDLQV�DOLJQHG�ZLWK�WKH�%UDQFK¶V¶�ORQJ�WHUP�EXVLQHVV�REMHFWLYHV��SODQ�DQG�VWUDWHJ\�

x� 3URPRWHV�WKH�%UDQFK¶V�FXOWXUH�DQG�YDOXHV�

x� $WWUDFWV��UHWDLQV�DQG�PRWLYDWHV�FRPSHWHQW��H[SHULHQFHG�DQG�VNLOOHG�HPSOR\HHV�

x� 0LQLPLVHV�WKH�ULVN�RI�LQDSSURSULDWH�EHKDYLRXU��DQG��

x� 6HUYHV�WKH�EHVW�LQWHUHVWV�RI�WKH�%UDQFK��1,$�±�,QGLD��DQG�LWV�FOLHQWV��

7KH�(07�LV�UHVSRQVLEOH�IRU��

x� $SSURYLQJ�WKH�5HPXQHUDWLRQ�3ROLF\�

x� 2YHUVLJKW�RI�FRPSHQVDWLRQ�SUDFWLFH�WR�HQVXUH�WKDW�FRPSHQVDWLRQ�LV�LQ�OLQH�ZLWK�WKH�EXVLQHVV�SODQ�
DQG�VWUDWHJ\�

x� 5HFRPPHQGLQJ�FRPSHQVDWLRQ�RI�DOO�VWDII�

x� :KHQ�DSSURSULDWH�DJUHHLQJ�DQ\�ERQXV�SD\PHQWV�WR�HPSOR\HHV�

x� $JUHHLQJ�WKH�WHUPV�RI�DQ\�VWDII�EHQHILW�VFKHPHV�

x� (QVXULQJ�VDODU\�UHYLHZV�DQG�ERQXV�SD\PHQWV�DUH�FRQVLVWHQWO\�DSSOLHG�WKURXJKRXW�WKH�%UDQFK�

x� (QVXULQJ�HPSOR\HH�SHUIRUPDQFH�LQ�UHVSHFWLYH�DUHD�V��RI�UHVSRQVLELOLW\�LV�UHYLHZHG��PRQLWRUHG�DQG�
DVVHVVHG�LQ�D�FRQVLVWHQW�PDQQHU�DFURVV�WKH�RUJDQLVDWLRQ�

x� &RPPXQLFDWLQJ� SHUIRUPDQFH� RI� RYHUDOO� XQLWV� DQG� LQGLYLGXDO� HPSOR\HHV� XQGHU� WKHLU� UHVSHFWLYH�
DUHDV�RI�UHVSRQVLELOLW\��

&RQVLGHULQJ� RUJDQLVDWLRQDO� DQG� LQGLYLGXDO� SHUIRUPDQFH� DQG� UDWLI\LQJ� DFWLRQV� WR� EH� WDNHQ� ZLWKLQ� WKH�
DQQXDO�FRPSHQVDWLRQ�SURFHVVHV�LQFOXGLQJ�SURPRWLRQDO��PHULW�DQG�FRVW�RI�OLYLQJ�DGMXVWPHQWV��
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%���)LW�DQG�3URSHU�5HTXLUHPHQW�

%�����3URFHVVHV

1,$���8.�KDV�SXW� LQ�SODFH�SUDFWLFDO�JXLGDQFH�RQ�ZKDW� WKH�%UDQFK�QHHGV�WR�GR� LQ�RUGHU� WR�HQVXUH�DOO�
5HOHYDQW�(PSOR\HHV�RI�1,$�±�8.�PHHW�WKH�)LW�DQG�3URSHU�6WDQGDUGV�VHW�RXW�LQ�WKH�6ROYHQF\�,,�'LUHFWLYH�
DQG�UHTXLUHG�E\�WKH�35$�DQG�)&$��

%�����5HOHYDQW�(PSOR\HHV�

7KH�IROORZLQJ�DUH�1,$�±�8.¶V�³5HOHYDQW�(PSOR\HHV´��

%UDQFK�([HFXWLYH�DQG�0DQDJHPHQW��

x� +HDG�RI�7KLUG�&RXQWU\�%UDQFK��

x� 'HSXW\�&KLHI�([HFXWLYH�±�8.�%UDQFK��

x� %UDQFK�0DQDJHU���,SVZLFK�

x� 0DQDJHU���,SVZLFK�

x� &KLHI�8QGHUZULWHU�±�7UHDWLHV��

x� &KLHI�8QGHUZULWHU�±�)DFXOWDWLYH�

x� 0DQDJHU�±�$FFRXQWV�	�&RPSOLDQFH��

x� 0DQDJHU�±�&ODLPV��

.H\�PDQDJHUV��

.H\�)XQFWLRQ�+ROGHUV�DQG�RWKHUV�LQ�NH\�IXQFWLRQV��³.H\�0DQDJHUV´��LQFOXGH�SHUVRQV�ZKR�DUH�UHVSRQVLEOH�
IRU�WKH�KLJK�OHYHO�GHFLVLRQ�PDNLQJ�DQG�IRUPXODWLQJ�WKH�VWUDWHJLHV�DQG�SROLFLHV�RI�1,$���8.��

x� +HDG�RI�7KLUG�&RXQWU\�%UDQFK�

x� 'HSXW\�&KLHI�([HFXWLYH�±�8.�%UDQFK��

x� %UDQFK�0DQDJHU���,SVZLFK�

x� 0DQDJHU�±�,SVZLFK�

x� &KLHI�8QGHUZULWHU�±�)DFXOWDWLYH�

x� &KLHI�8QGHUZULWHU���7UHDWLHV�

'HWDLOV�RI�60)V��.H\�)XQFWLRQ�+ROGHUV�DQG�RWKHUV� LQ�NH\�IXQFWLRQV�DUH� LQFOXGHG�ZLWKLQ�WKH�1,$���8.�
*RYHUQDQFH�0DS��ZKLFK�LV�UHYLHZHG�DQG�XSGDWHG�ZKHQ�UHTXLUHG��$Q\�FKDQJHV�WR�SHUVRQQHO�LQFOXGHG�
ZLWKLQ�WKH�VFRSH�DUH�DGYLVHG�WR�WKH�1,$���8.�VXSHUYLVRU�YLD�VXEPLVVLRQ�RI�WKH�*RYHUQDQFH�0DS��

$OO� WKH� UHTXLUHG� SHUVRQQHO�PHHW� WKH� ILW� DQG� SURSHU� UHTXLUHPHQWV� SURYLGHG�E\� WKH� UHJXODWRU\� SROLFLHV�
JRYHUQLQJ�WKHVH�IXQFWLRQV��

%�����0LQLPXP�5HTXLUHPHQWV�RI�.H\�3HUVRQV

1,$�±�8.�KDV� LPSOHPHQWHG� DSSURSULDWH� DVVHVVPHQWV� WR� HQVXUH� WKDW�5HOHYDQW� (PSOR\HHV�PHHW� WKH�
IROORZLQJ�PLQLPXP�UHTXLUHPHQWV�ERWK�DW�DSSRLQWPHQW�DQG�RQ�DQ�RQ�JRLQJ�EDVLV���

x� $SSURSULDWH�FRPSHWHQFH�DQG�FDSDELOLW\��WDNLQJ�LQWR�DFFRXQW�SURIHVVLRQDO�TXDOLILFDWLRQV��WUDLQLQJ��
NQRZOHGJH�DQG�UHOHYDQW�H[SHULHQFH�LQFOXGLQJ�XQGHUVWDQGLQJ�RI�UHJXODWRU\�UHTXLUHPHQWV�WR�HQDEOH�
VRXQG�DQG�SUXGHQW�PDQDJHPHQW��ILW���DQG��

x� 3URSULHW\��WDNLQJ�LQWR�DFFRXQW�UHSXWDWLRQ��ILQDQFLDO�VRXQGQHVV�DQG�SHUVRQDO�FKDUDFWHULVWLFV�VXFK�
DV�LQWHJULW\�DQG�WUDQVSDUHQF\��SURSHU���
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� � %���5LVN�0DQDJHPHQW�6\VWHP��LQFOXGLQJ�2ZQ�5LVN�6ROYHQF\�$VVHVVPHQW

$�IXQGDPHQWDO�SDUW�RI�1,$�±�8.¶V�ULVN�PDQDJHPHQW�V\VWHP�LV� WKH�GHYHORSPHQW�� LPSOHPHQWDWLRQ�DQG�
PDLQWHQDQFH�RI�D�ULVN�PDQDJHPHQW�UHJLVWHU��³WKH�5LVN�5HJLVWHU´����7KH�IXQGDPHQWDO�REMHFWLYHV�RI�WKH�
5LVN�5HJLVWHU�DUH�WR��

x� ,PSURYH�GHFLVLRQ�PDNLQJ�E\�HQVXULQJ�ULVN�LV�FRQVLGHUHG�LQ�WKH�IRUPXODWLRQ�DQG�LPSOHPHQWDWLRQ�RI�
EXVLQHVV�VWUDWHJLHV�VR�WKDW�WKH\�DUH�GHVLJQHG�WR�DFKLHYH�DQ�RSWLPXP�EDODQFH�EHWZHHQ�FDSLWDO��
ULVN�DQG�UHZDUG���

x� $OORZ�WKH�LGHQWLILFDWLRQ�RI�EXVLQHVV�DFWLYLW\�ZKHUH�ULVNV�PD\�DULVH�DQG�HIIHFWLYHO\�PDQDJH�WKRVH�
H[SRVXUHV�WR�D�OHYHO�FRQVLVWHQW�ZLWK�WKH�%UDQFK¶V�ULVN�DSSHWLWH���

,Q�DGGLWLRQ��1,$�±�8.�KDV�SXW�LQ�SODFH�SROLFLHV�IRU�NH\�ULVNV�IDFHG�E\�WKH�%UDQFK�ZKLFK�FRQVHTXHQWO\�
UHSUHVHQW�WKH�DUHDV�RI�IRFXV�IRU�VWUDWHJLF�EXVLQHVV�GHFLVLRQV�DQG�ULVN�PDQDJHPHQW�DFWLYLWLHV��

7KH�1,$�±�8.�(07�KROGV�XOWLPDWH�UHVSRQVLELOLW\�IRU�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�ULVN�PDQDJHPHQW�
LQFOXGLQJ�WKH�UHODWHG�SROLFLHV�WKDW�SURYLGH�DGGLWLRQDO�SURFHVV�DQG�JRYHUQDQFH���

%�����5LVN�6WUDWHJ\�DQG�3ROLFLHV��

7KH�%UDQFK¶V�5LVN�0DQDJHPHQW�3ROLF\�GHILQHV�WKH�NH\�ULVN�SULQFLSOHV�ZLWK�UHJDUG�WR�ULVN�PDQDJHPHQW�
ZLWKLQ�1,$���8.�DQG�DOVR�WKH�FDWHJRULHV�RI�ULVN�IDFHG�E\�WKH�%UDQFK��

7KH�VXSSRUWLQJ�SROLFLHV�DSSURYHG�E\�WKH�(07��VHW�RXW�KRZ�ULVN�LV�PDQDJHG��SURFHGXUHV�DQG�WDVNV�WR�EH�
XQGHUWDNHQ��WKH�LPSOLFDWLRQV�IRU�FDSLWDO��ULVN�DSSHWLWH�DQG�IUHTXHQF\�RI�VWUHVV�WHVWLQJ��,W�LV�%UDQFK�SROLF\�
WKDW�UHOHYDQW�VFHQDULR�DQG�VWUHVV�WHVWV�DUH�WR�EH�FRPSOHWHG�DW�OHDVW�DQQXDOO\��)XUWKHUPRUH��DG�KRF�VWUHVV�
WHVWV�DUH� WR�EH�FRQVLGHUHG�ZKHQ� LW� LV�DQWLFLSDWHG� WKDW� WKH� ULVN�SURILOH�RI� WKH�%UDQFK�PD\�VLJQLILFDQWO\�
FKDQJH�RU�DW�DQ\�WLPH�DW�WKH�GLUHFWLRQ�RI�WKH�(07���

%�����5LVN�0DQDJHPHQW�)XQFWLRQ��

.H\�ULVNV�DUH�UHJXODUO\�LGHQWLILHG�WDNLQJ�WKH�WRS�ILYH�ULVNV�SHU�UHVLGXDO�ULVN�UDWLQJ���7KHVH�DUH�PDQDJHG�
E\�DGRSWLQJ�WKH�IROORZLQJ�ULVN�PLWLJDWLRQ�PHWKRGV��

x� 7ROHUDWH�$FFHSW�±�DFNQRZOHGJH�WKH�H[LVWHQFH�RI�D�SDUWLFXODU�ULVN�DQG�PDNH�D�GHOLEHUDWH�GHFLVLRQ�
WR�DFFHSW�LW�ZLWKRXW�HQJDJLQJ�LQ�VSHFLDO�HIIRUWV�WR�FRQWURO�LW���

x� 7HUPLQDWH�$YRLG�±�DGMXVW�UHTXLUHPHQWV�RU�FRQVWUDLQWV�WR�HOLPLQDWH�WKH�ULVN��

x� 7UHDW�&RQWURO�±�LPSOHPHQW�DFWLRQV�WR�PLQLPLVH�WKH�LPSDFW�RU�OLNHOLKRRG�RI�WKH�ULVN��

x� 7UDQVIHU� ±� UHDVVLJQ� RUJDQLVDWLRQDO� DFFRXQWDELOLW\�� UHVSRQVLELOLW\�� DQG� DXWKRULW\� WR� DQRWKHU�
VWDNHKROGHU�ZLOOLQJ�WR�DFFHSW�WKH�ULVN�

5ROHV�DQG�5HVSRQVLELOLWLHV��

7KH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�WKH�'HSXW\�&KLHI�([HFXWLYH�DUH�UHVSRQVLEOH�IRU�PRQLWRULQJ�WKH�
EXVLQHVV�SHUIRUPDQFH��ULVN�SURILOH�DQG�ULVN�PDQDJHPHQW�IUDPHZRUN�WR�SURPRWH��

x� &RPSOLDQFH�ZLWK�WKLV�DQG�WKH�RWKHU�ULVN�SURFHVVHV��

x� 2SHUDWLRQ�ZLWKLQ�1,$���8.¶V�ULVN�DSSHWLWH�DQG�VWDWHG�ULVN�OLPLWV��

x� ,GHQWLILFDWLRQ�RI�DQ\�EUHDFKHV� �RU�SRWHQWLDO�EUHDFKHV��RI� WKH�5LVN�0DQDJHPHQW�3ROLF\�DQG� ULVN�
OLPLWV��DSSURSULDWH�HVFDODWLRQ�DQG�WKH�GHYHORSPHQW�RI�FRUUHFWLYH�SODQV��

x� 7KH�LGHQWLILFDWLRQ�RI�FKDQJHV�WR�WKH�RSHUDWLQJ�HQYLURQPHQW�DV�HDUO\�DV�SRVVLEOH�VR�WKDW�DSSURSULDWH�
FKDQJHV�WR�ULVN�VWUDWHJ\��ULVN�DSSHWLWH�DQG�ULVN�OLPLWV�FDQ�EH�PDGH�LQ�D�WLPHO\�PDQQHU��

x� (QVXULQJ�WKDW�FRQWUROV�DUH�HIIHFWLYH�DQG�HIILFLHQW�LQ�ERWK�GHVLJQ�DQG�RSHUDWLRQ��

x� 2EWDLQLQJ�IXUWKHU�LQIRUPDWLRQ�WR�LPSURYH�ULVN�DVVHVVPHQW��DQG�

x� $QDO\VLQJ�DQG�OHDUQLQJ�OHVVRQV�IURP�HYHQWV��FKDQJHV��WUHQGV��VXFFHVVHV�DQG�IDLOXUHV��
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%�����,QWHJUDWLRQ�RI�WKH�2ZQ�5LVN�DQG�6ROYHQF\�$VVHVVPHQW�LQWR�WKH�%XVLQHVV

$W�OHDVW�RQ�DQ�DQQXDO�EDVLV��1,$�±�8.�FRPSOHWHV�DQ�2ZQ�5LVN�DQG�6ROYHQF\�$VVHVVPHQW��³256$´���

,Q�SHUIRUPLQJ�WKH�256$��WKH�(07�WDNHV�UHVSRQVLELOLW\�IRU�FRQVLGHULQJ�ULVN��FDSLWDO�DQG�UHWXUQ�ZLWKLQ�WKH�
FRQWH[W�RI�WKH�%UDQFK¶V�EXVLQHVV�VWUDWHJ\�RQ�D�IRUZDUG�ORRNLQJ�EDVLV��7KH�PDLQ�HOHPHQWV�RI�WKH�256$�
LQFOXGH�WKH�EXVLQHVV�VWUDWHJ\��DQ�DVVHVVPHQW�RI�WKH�ULVN�SURILOH��ULVN�WROHUDQFHV�DQG�DQ�DVVHVVPHQW�RI�
WKH�%UDQFK¶V�VROYHQF\�UHTXLUHPHQWV���

7KH�256$�SURFHVV�SHUIRUPHG�E\�WKH�1,$���8.�FRQVLGHUV�DOO�UHOHYDQW�%UDQFK�ULVNV�DQG�HVWDEOLVKHV�DQ�
³RZQ�YLHZ´�RI�FDSLWDO�UHTXLUHPHQWV�IRU�WKH�%UDQFK���7KHVH�UHTXLUHPHQWV�DUH�FDOLEUDWHG�WR�D�FRQILGHQFH�
OHYHO�QRW� OHVV�WKDQ�������RYHU�D���\HDU�KRUL]RQ��7KH�³RZQ�YLHZ´�SURFHVV�ILUVW�FRQVLGHUV�DOO�NH\�ULVNV�
UHOHYDQW� IRU�WKH�%UDQFK�DQG�WKHQ�FRQVLGHUV�WKH�DSSURSULDWHQHVV�RI�WKH�6ROYHQF\�,,�6WDQGDUG�)RUPXOD�
ZLWK�UHJDUG�WR�LWV�VXLWDELOLW\�LQ�GHWHUPLQLQJ�³RZQ�YLHZ´�FDSLWDO�UHTXLUHPHQWV���

6WUHVV� WHVWLQJ� LV� DOVR� FRPSOHWHG� UHJDUGLQJ� WKH� %UDQFK¶V� UHVLOLHQFH� WR� ZLWKVWDQG� ERWK� SODXVLEOH� DQG�
H[WUHPH�VKRFNV�RYHU�WKH�SODQQLQJ�KRUL]RQ��7KH�256$�IRUPV�DQ�LQWHJUDO�SDUW�RI�WKH�VWUDWHJLF�DVVHVVPHQW�
SURFHVV�DQG�WKH�PHGLXP�WHUP�SODQQLQJ�SURFHVV�E\�WDNLQJ�D�KROLVWLF�YLHZ�RQ�UHOHYDQW�ULVNV�WKDW�WKUHDWHQ�
WKH�DFKLHYHPHQW�RI�VWUDWHJLF�REMHFWLYHV�LQ�UHODWLRQ�WR�IXWXUH�FDSLWDO�QHHGV��1,$���8.�PRQLWRUV�ULVN�PHWULFV�
ZLWK�D�YLHZ�WR�HQVXULQJ�FRQWLQXRXV�FRPSOLDQFH�ZLWK�FDSLWDO�UHTXLUHPHQWV��7KHVH�PHWULFV�DUH�IRFXVHG�RQ�
WKH�NH\�GULYHUV�RI�ULVN�DQG�ULVN�FDSLWDO�DQG�DOORZ�HDUO\�LGHQWLILFDWLRQ�RI�DQ\�SRWHQWLDOO\�VLJQLILFDQW�FDSLWDO�
HYHQWV���

7KH�(07�GLUHFWV�WKH�256$�SURFHVV��GHWHUPLQLQJ�WKH�VHOHFWLRQ�DQG�FDOLEUDWLRQ�RI�VWUHVVHV��FKDOOHQJLQJ�
WKH�UHVXOWV�DQG�FRQVLGHULQJ�WKH�256$�UHSRUW�IRU�DSSURYDO��.H\�%UDQFK�GHFLVLRQV�DUH�FRQVLGHUHG�IURP�
DQ�256$�SHUVSHFWLYH�RQ�DQ�RQJRLQJ�EDVLV��

$�GLDJUDP�LOOXVWUDWLQJ�WKH�RYHUDOO�SURFHVV�RI�WKH�256$�LV�VHW�RXW�EHORZ��

)LJXUH����

5LVN�0DQDJHPHQW�3URFHVV

5LVN� PDQDJHPHQW� DQG� WKH� SURFHVVHV� WKDW� IRUP� SDUW� RI� LW� HQDEOH� WKH� LGHQWLILFDWLRQ�� PHDVXUHPHQW��
PRQLWRULQJ� DQG� WKH�PDQDJHPHQW�RI� ULVNV�RQ�D� FRQWLQXRXV�EDVLV��7KHVH�SURFHVVHV�FDSWXUH� DOO� ULVNV��
LQFOXGLQJ�WKRVH�QRW�SDUW�RI�WKH�FDSLWDO�UHTXLUHPHQW��DQG�HQDEOH�1,$���8.�WR�XQGHUVWDQG�DOO�ULVNV�WKDW�LW�LV�
H[SRVHG�WR�DW�DQ\�SRLQW�LQ�WLPH���
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7KH�1,$�±�8.�ULVN�PDQDJHPHQW�SURFHVV�FRQVLVWV�RI�WKH�IROORZLQJ�WKUHH�HOHPHQWV���

x� 7KH� FRQWLQXDO� LGHQWLILFDWLRQ� RI� ULVNV� DQG� WKH� DVVHVVPHQW� RI� PLWLJDWLQJ� FRQWUROV� LQFOXGLQJ� DQ�
DVVHVVPHQW�RI�WKH�GHVLJQ�DQG�HIIHFWLYHQHVV�RI�WKH�FRQWUROV��7KLV�DOVR�LQFOXGHV�DQ�DVVHVVPHQW�RI�
WKH�OLNHOLKRRG�RI�WKH�ULVN�RFFXUULQJ�DQG�WKH�SRWHQWLDO�LPSDFW�WR�WKH�%UDQFK�LI�WKH�HYHQW�ZDV�WR�RFFXU���
7KLV�LV�PHDVXUHG�IRU�ERWK�LQKHUHQW�DQG�UHVLGXDO�ULVN�WDNLQJ�LQWR�DFFRXQW�WKH�PLWLJDWLQJ�FRQWUROV��

x� 7KH�PHDVXUHPHQW�DQG�WKH�TXDQWLILFDWLRQ�RI�ULVNV��ULVN�DQG�FDSLWDO�PRGHOOLQJ���1,$�±�8.�GRHV�WKLV�
WKURXJK� D� FRPELQDWLRQ� RI� PRGHOOLQJ� WHFKQLTXHV�� VWUHVV� DQG� VFHQDULR� WHVWLQJ� DQG� TXDOLWDWLYH�
DQDO\VLV��XVLQJ�UHOHYDQW�LQWHUQDO�DQG�H[WHUQDO�GDWD���

x� 7KH�PDQDJHPHQW�DQG�PRQLWRULQJ�RI�WKH�ULVNV�LV�XVHG�WR�LPSURYH�KRZ�WKH�EXVLQHVV�LV�PDQDJHG�
DQG�FRQWUROOHG�DQG�DOORZV�IRU�WKH�GHYHORSPHQW��PRGLILFDWLRQ�DQG�GHOLYHU\�RI�WKH�EXVLQHVV�SODQ���

7KH�ULVN�PDQDJHPHQW�SROLF\��DQG�DVVRFLDWHG�ULVN�SROLFLHV��SURYLGHV�EDFNJURXQG�RQ�WKH�NH\�SURFHVVHV�
WKDW�HPEHG�ULVN�PDQDJHPHQW�LQWR�1,$���8.�DORQJ�ZLWK�VHWWLQJ�RXW�DQG�GHILQLQJ�HDFK�PDWHULDO�FDWHJRU\�
RI�ULVN���

7KH�ULVN�PDQDJHPHQW�SURFHVV�LQFOXGHV�WKH�LPSOHPHQWDWLRQ�RI�WKH�5LVN�5HJLVWHU�DQG�GHPRQVWUDWHV�WKH�
OLQN�EHWZHHQ�WKH� LGHQWLILFDWLRQ�DQG�DVVHVVPHQW�RI� WKH� ULVNV�1,$���8.�LV�H[SRVHG�WR�� WKH�FRQWUROV�DQG�
PLWLJDWLRQ�DFWLRQV�WDNHQ�WR�PDQDJH�WKRVH�ULVNV��TXDQWLILFDWLRQ�RI�WKH�ULVN�SURILOH�DQG�PRQLWRULQJ�DOLJQPHQW�
ZLWK�WKH�GHVLUHG�ULVN�DSSHWLWH��$V�ZHOO�DV�FRQVLGHULQJ�WKH�FXUUHQW�SRVLWLRQ��LW�DOVR�LQFOXGHV�WKH�IRUZDUG�
ORRNLQJ�ULVN�SURILOH�RYHU�WKH�WKUHH�\HDU�EXVLQHVV�SODQQLQJ�SHULRG��

5LVN�,GHQWLILFDWLRQ�DQG�$VVHVVPHQW

5LVN�5HJLVWHU�

7KH�ULVNV�IDFHG�E\�1,$���8.�DQG�HQWLWLHV�DUH�LGHQWLILHG�DQG�VHW�RXW�LQ�WKH�5LVN�5HJLVWHU�XVLQJ�WKH�IROORZLQJ�
FDWHJRULHV���

&DWHJRU\� 'HVFULSWLRQ�

5LVN�,'� 8QLTXH�LGHQWLILHU�DQG�ULVN�QXPEHU�

5LVN�FDWHJRU\� &ODVVLILFDWLRQ�RI�ULVN�

5LVN�6XEFDWHJRU\� )XUWKHU�FODVVLILFDWLRQ�RI�WKH�ULVN�FDWHJRU\�DQG�GHILQHV�WKH�SURFHVV�
ULVNV����

'HSDUWPHQW� 7KH�VSHFLILF�1,$�±�8.�GHSDUWPHQW�WR�ZKLFK�WKH�ULVN�LV�FODVVLILHG��

5LVN�'HVFULSWLRQ� 'HVFULSWLRQ�RI�WKH�ULVN�

6WUDWHJLF�2ZQHU� ,QGLYLGXDO�UHVSRQVLEOH�IRU�VWUDWHJLF�JRDO�RU�REMHFWLYH�DW�ULVN�

)XQFWLRQDO�5LVN�2ZQHU� 2ZQHU�RI�XQGHUVWDQGLQJ�ULVN�DQG�H[HFXWLQJ�PLWLJDWLRQ�

,QKHUHQW�5LVN� 7KH�ULVN�WR�WKH�RUJDQLVDWLRQ�LQ�WKH�DEVHQFH�RI�FRQWUROV�PHDVXUHG�RQ�
D�OLNHOLKRRG��Y��VHYHULW\�VFRUH�

&XUUHQW�2YHUVLJKW��
0RQLWRULQJ�RU�([HFXWLYH�
&RQWUROV�

7KH�PLWLJDWLQJ�FRQWUROV�WKDW�DUH�LQ�SODFH�WR�PLQLPLVH�WKH�OLNHOLKRRG�RU�
WKH�LPSDFW�RI�WKH�ULVN��

5HVLGXDO�5LVN� 7KH�ULVN�WR�WKH�RUJDQLVDWLRQ�WDNLQJ�LQWR�DFFRXQW�WKH�PLWLJDWLQJ�
FRQWUROV���0HDVXUHG�RQ�D�OLNHOLKRRG��Y��VHYHULW\�VFRUH�

5LVN�,PSDFWV� $UHDV�RI�WKH�EXVLQHVV�WR�FODVVLI\�WKH�FDWHJRULHV�LPSDFWHG�LI�WKH�ULVN�
ZDV�WR�RFFXU�LQFOXGLQJ�ILQDQFLDO��LQIUDVWUXFWXUH��UHSXWDWLRQDO�	�
PDUNHWSODFH��

&RQWURO�(IIHFWLYHQHVV� $�PHDVXUHPHQW�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�FXUUHQW�FRQWUROV�
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&RQWURO�*DS���
5HFRPPHQGDWLRQV���
0LWLJDWLRQ�0HDVXUHV�

$Q\�DGGLWLRQDO�FRQWUROV�WKDW�PD\�EH�UHTXLUHG�WR�UHGXFH�WKH�ULVN�

5HPHGLDWLRQ�GHDGOLQH� :KDW�LV�WKH�GHDGOLQH�WR�LPSOHPHQW�IXUWKHU�UHPHGLDWLRQ�FRQWUROV�

0D[LPXP�/RVV�(VWLPDWH�
�0/(��

$Q�HVWLPDWLRQ�RI�WKH�LPSDFW�VKRXOG�WKH�ULVN�EH�WULJJHUHG�PHDVXUHG�
E\�ILQDQFLDO��LQIUDVWUXFWXUH��UHSXWDWLRQDO�DQG�PDUNHWSODFH�LPSDFW��

(PHUJLQJ�ULVNV�DQG�ORVV�HYHQWV�

(PHUJLQJ�ULVNV�DUH�LGHQWLILHG�DQG�DVVHVVHG���/RVV�DQG�QHDU�ORVV�HYHQWV�DUH�DOVR�LGHQWLILHG��7KHUH�DUH�
VHSDUDWH�ORJV�IRU�UHFRUGLQJ�HPHUJLQJ�ULVNV�DQG�ORVV�HYHQWV�LQIRUPDWLRQ���2QH�VXFK�HPHUJLQJ�ULVN�LV�WKH�
IXWXUH�HIIHFWV�RI�FOLPDWH�FKDQJH��DQG�WKH�LPSOLFDWLRQV�IRU�1,$���8.���7KH�SK\VLFDO�LPSDFW�ULVN�RI�FOLPDWH�
FKDQJH�FRXOG�LQFOXGH�WKH�LQFUHDVH�LQ�IUHTXHQF\�DQG�VHYHULW\�RI�H[WUHPH�ZHDWKHU�HYHQWV�DFURVV�WKH�JOREH�
ZKLFK�1,$�±�8.�LVVXH�SROLFLHV�WR�SURWHFW�SROLF\KROGHUV�DJDLQVW���([DPSOHV�RI�VSHFLILF�HYHQWV�ZKLFK�FRXOG�
RFFXU�DW�HYHU�LQFUHDVLQJ�UDWHV�LQFOXGH�IRUHVW�ILUHV��KXUULFDQHV��HDUWKTXDNHV��IODVK�IORRGV�DQG�ULVLQJ�VHD�
OHYHOV���7KLV�FRXOG�FDXVH�SUREOHPV�IRU�1,$�±�8.�DV�KLVWRULFDO�H[SHULHQFH�LV�XVHG�DV�D�JXLGH�WR�LQIRUP�
XQGHUZULWLQJ�DQG�WKH�SULFLQJ�RI�ULVNV�ZKLFK�PD\�EHFRPH�HYHU�PRUH�GLIILFXOW�WR�SULFH�LQWR�WKH�IXWXUH�LI�SDVW�
GDWD�EHFRPHV�OHVV�UHSUHVHQWDWLYH�RI�IXWXUH�ULVNV��

$QRWKHU�HPHUJLQJ�ULVN� LV� WKH� LQFUHDVLQJ�VRSKLVWLFDWLRQ�RI�F\EHUFULPH�� �7KLV�FRXOG� LQFOXGH�SHQHWUDWLRQ�
DWWDFNV�RI�V\VWHPV�RU�XQDXWKRULVHG�DFFHVV�RI�SULYDWH�GDWD��1,$�±�8.�KDYH�SURYLGHG�VWDII� WUDLQLQJ� WR�
HQKDQFH�F\EHU�VHFXULW\�DZDUHQHVV�DQG� WR�SUHYHQW�VHFXULW\�EUHDFKHV�� �1,$�±�8.�KDYH� UHQHZHG�RXU�
&\EHU�(VVHQWLDOV�FHUWLILFDWLRQ��DQG�FRQWLQXH�WR�WDNH�SURDFWLYH�VWHSV�WR�SURWHFW�GDWD��WR�SUHYHQW�PLVXVH�RI�
GDWD��DQG�WR�VHFXUH�SD\PHQW�V\VWHPV���,Q�DGGLWLRQ��1,$�±�8.�KDYH�UHFHQWO\�FRQGXFWHG�DQ�DXGLW�RI�%UDQFK�
,7�FRQWUROV��JRYHUQDQFH��VHFXULW\��DQG�GLVDVWHU�UHFRYHU\�SODQV�WR�HQVXUH�SROLFLHV�DQG�SURFHGXUHV�DUH�LQ�
SODFH�WR�GHDO�ZLWK�GLVDVWHU�VFHQDULRV�ZKLFK�FRXOG�DULVH���1,$�±�8.�FRQWLQXH�WR�PRQLWRU�GHYHORSPHQWV�LQ�
WKH�F\EHU�VHFXULW\�VSDFH��

5LVN�4XDQWLILFDWLRQ��

5LVNV�DUH�TXDQWLILHG�XVLQJ���WRROV���

x� 7KH�6ROYHQF\�,,�6WDQGDUG�)RUPXOD��

x� 5LVN�DQG�FRQWUROV�DVVHVVPHQW�

x� 6WUHVV�DQG�6FHQDULR�WHVWLQJ��

7KH�6ROYHQF\�,,�6WDQGDUG�)RUPXOD�0RGHO�

7KH�6WDQGDUG�)RUPXOD�PRGHO�LV�XVHG�WR�TXDQWLI\�ULVN�DQG�FDOFXODWH�FDSLWDO�UHTXLUHPHQWV��7KLV�LQFOXGHV�
UHJXODWRU\�DQG�EXVLQHVV�UHTXLUHPHQWV�ZKLFK�DUH�XVHG�WR�SURMHFW�FDSLWDO�IRU�IXWXUH�WLPH�SHULRGV��7KH�ULVNV�
LGHQWLILHG�DV�SDUW�RI�WKH�ULVN�XQLYHUVH�DUH�PDSSHG�WR�WKH�6WDQGDUG�)RUPXOD�ZKLFK�FUHDWHV�D�ULVN�SURILOH�
IRU�1,$���8.��

7KH�6WDQGDUG�)RUPXOD�LV�JRYHUQHG�E\�SROLFLHV�DQG�SURFHVVHV�WR�HQVXUH�WKH�PRGHO�LV�ZHOO�FRQWUROOHG��
DSSURSULDWHO\�YDOLGDWHG��ILW� IRU�SXUSRVH�DQG�DGHTXDWHO\�UHIOHFWV�WKH�ULVN�SURILOH���7KH�PRGHO� LV�XVHG�WR�
FDOFXODWH�WKH�EDVHOLQH�6&5�DQG���\HDU�SURMHFWLRQ�RI�FDVK�IORZ��EDODQFH�VKHHW�DQG�6ROYHQF\�,,�FDSLWDO�
UHTXLUHPHQWV�

7KH�QRQ�TXDQWLILDEOH�ULVNV�DUH�DVVHVVHG�TXDOLWDWLYHO\�DQG�WKH�H[SODQDWLRQ�RI�ZK\�QR�FDSLWDO�UHTXLUHPHQW�
LV�QHFHVVDU\�LV�GRFXPHQWHG�LQ�WKH�ULVN�PDSSLQJ��,I�WKH�ULVN�LV�DVVHVVHG�DV�UHTXLULQJ�D�FDSLWDO�FKDUJH�LW�
ZLOO�EH�LQFOXGHG�LQ�WKH�ILQDO�FDSLWDO�PDQDJHPHQW�DFWLRQV����

5LVN�DQG�FRQWUROV�DVVHVVPHQW�

7KH�HIIHFWLYHQHVV�RI� WKH�FRQWUROV� LV�DVVHVVHG�XVLQJ�TXDOLWDWLYH�DQDO\VLV�ZKLFK�HYDOXDWHV� WKH� OHYHO�RI�
UHVLGXDO�ULVN�DIWHU�WKH�DSSOLFDWLRQ�RI�WKH�UHOHYDQW�PLWLJDWLQJ�FRQWUROV��7KH�HPHUJLQJ�ULVNV�DQG�RSHUDWLRQDO�
ULVN�HYHQWV�DQG�QHDU�PLVVHV�DUH�DOVR�WUDFNHG�DV�SDUW�RI�ULVN�DQG�FRQWUROV�DVVHVVPHQW���
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6WUHVV�DQG�VFHQDULR�WHVWLQJ�

6WUHVV�DQG�VFHQDULR�DQDO\VLV�DUH�SHUIRUPHG�DQQXDOO\�XQOHVV� WKHUH� LV�D�FKDQJH� LQ� WKH�EXVLQHVV�SODQ�
DQG�RU�ULVN�VWUDWHJ\��7KH�DQDO\VLV�LV�XVHG�WR�DVVHVV�WKH�ULVN��FDSLWDO�DQG�VROYHQF\�SRVLWLRQ�XQGHU�VWUHVVHG�
FRQGLWLRQV�FRQVLGHULQJ�D�VSHFLILF�HYHQW�DQG�D�FRPELQDWLRQ�RI�HYHQWV��7KH�VWUHVV�DQG�VFHQDULR�WHVWV�DUH�
VSHFLILF�WR�1,$�±�8.¶V�ULVN�H[SRVXUHV�DQG�DUH�OLQNHG�WR�WKH�ULVN�DSSHWLWH��7KH�(07�SURYLGHV�LQSXW�IRU�WKH�
RYHUDUFKLQJ�VFHQDULRV�DQG�UHYLHZV�DQG�DSSURYHV�WKH�UHVXOWV�RI�VWUHVV�DQG�VFHQDULR�WHVWLQJ��

7KH�UHYHUVH�VWUHVV�WHVW�LV�GHVLJQHG�XQGHU�6WDQGDUG�)RUPXOD�WR�LGHQWLI\�WKH�PRVW�SUREDEOH�VWUHVV�WKDW�
1,$���8.�FRXOG�H[SHULHQFH�ZKLFK�ZRXOG�WKUHDWHQ�WKH�YLDELOLW\�RI�LWV��UH�LQVXUDQFH�FDSDELOLWLHV���1,$�±�8.�
FRQVLGHUV�DGGLWLRQDO�VWUHVV�VFHQDULRV�WKDW�FRXOG�EH�VLJQLILFDQW�WR�LWV�EXVLQHVV��WKHVH�DUH�GHWDLOHG�LQ�WKH�
FRPSDQ\¶V�DQQXDO�256$�5HSRUW���,Q�VXPPDU\��D�IHZ�RI�WKH�VWUHVV�VFHQDULRV�VHOHFWHG�DUH�VHW�RXW�EHORZ��

��� (XURSHDQ�ZLQGVWRUP�DQG�IORRG�FDWDVWURSKH�HYHQW��
��� &XUUHQF\�DSSUHFLDWLRQ�RI�6WHUOLQJ�UHODWLYH�WR�RWKHU�FXUUHQFLHV�KHOG��
��� /LDELOLW\�DQG�SURSHUW\�OLQHV�RI�EXVLQHVV�XQGHUSHUIRUPDQFH�GXH�WR�EXVLQHVV�LQWHUUXSWLRQ�FODLPV��
��� %DQN�FRXQWHUSDUW\�GRZQJUDGH��
��� %DQN�GHIDXOW��
��� %XVLQHVV�YROXPH�JURZWK�LQ�H[FHVV�RI�EXVLQHVV�SODQ�WDUJHWV��
��� ([SHQVHV�DQG�FODLPV�LQIODWH�IDVWHU�WKDQ�H[SHFWHG�GXH�WR�D�GLVRUGHUO\�H[LW�IURP�WKH�(XURSHDQ�

8QLRQ��DQG�
��� 5HYHUVH�VWUHVV�WHVW�

1,$�±�8.�DQG�0D]DUV�KDYH�GHILQHG�DQG�XVHG�YDULRXV�VFHQDULRV�DQG�VWUHVV� WHVW�DQDO\VLV� WR� WHVW� WKH�

DGHTXDF\�RI�WKH�%UDQFK¶V�XQGHUZULWLQJ�ULVN�FDSLWDO�UHVRXUFHV��7KH�LQIRUPDWLRQ�EHORZ�VXPPDULVHV�VRPH�

RI�WKH�NH\�VWUHVVHV�FRQVLGHUHG�DQG�WKH�LPSDFW�RQ�XQGHUZULWLQJ�ULVN�FDSLWDO��

D�� 6WUHVV�7HVW��+DUG�%UH[LW� UHVXOWLQJ� LQ� LQFUHDVLQJ�FRVWV�RI�DFTXLULQJ�QHZ�EXVLQHVV�DQG�
LQFUHDVLQJ�H[SHQVH�EDVHV�

5DWLRQDOH��1,$�±�8.�VWUHVVHG�WKH�LPSDFW�RI�LQFUHDVLQJ�LQIODWLRQDU\�H[SHQVHV�DJDLQVW�DYDLODEOH�FDSLWDO��

,I� WKHUH�ZHUH� D� GLVRUGHUO\� H[LW� IURP�(XURSH� �³+DUG� %UH[LW´��� 1,$� ±�8.� KDYH� WHVWHG� WKH� VHQVLWLYLW\� RI�
LQFUHDVLQJ�FRVWV�RI�DFTXLULQJ�QHZ�EXVLQHVV�DQG�LQFUHDVLQJ�FRVWV�RI�VHUYLFLQJ�LQWHUQDWLRQDO�FODLPV��,I�WKHUH�
ZHUH�D�GLVRUGHUO\�H[LW�IURP�(XURSH��³+DUG�%UH[LW´���1,$�±�8.�KDYH�WHVWHG�WKH�VHQVLWLYLW\�RI�LQFUHDVLQJ�
FRVWV�RI�DFTXLULQJ�QHZ�EXVLQHVV��DQG�LQFUHDVLQJ�FRVWV�RI�VHUYLFLQJ�LQWHUQDWLRQDO�FODLPV��

,W�FRXOG�EH�VHHQ�WKDW�LI�WKHUH�LV�QR�WUDGLQJ�DJUHHPHQW�ZLWK�WKH�(8�DIWHU�WKH�WUDQVLWLRQ�SHULRG��WKH�FRVW�RI�
VHFXULQJ� DQG� VHWWOLQJ� FODLPV� IURP� (XURSHDQ� EXVLQHVV� LQFUHDVHV� GXH� WR� LQFUHDVHG� XQFHUWDLQW\� DQG�
LQFUHDVHG�DGPLQLVWUDWLYH�UHTXLUHPHQWV�UHVXOWLQJ�LQ�UHGXFHG�FDSLWDO�LQ�IXWXUH�\HDUV��

7KLV�VWUHVV�UHVXOWHG�LQ�WKH�ODUJHVW� LPSDFW�WR�WKH�6&5�DQG�GHPRQVWUDWHV�WKH�LPSRUWDQFH�RI�FRQWUROOLQJ�
FRVWV�DQG�HQVXULQJ�PHFKDQLVPV�DUH�LQ�SODFH�WR�FRQWLQXH�EXVLQHVV�DV�XVXDO�GHVSLWH�WKH�VWDWXV�RI�%UH[LW���
1,$�±�8.�DFWLYHO\�FRQWURO�H[SHQVHV�DQG�PRQLWRU�LQWHUQDWLRQDO�GHYHORSPHQWV�SURDFWLYHO\��

E�� 6WUHVV�7HVW��,PSDFW�RI�D�EDQN�FRXQWHUSDUW\�GHIDXOW�

5DWLRQDOH��1,$���8.�PDLQWDLQV�OLTXLGLW\�E\�KROGLQJ�D�ODUJH�SURSRUWLRQ�RI�WKH�DVVHWV�LQ�FDVK��ZLWK�PDQ\�
RI�EDQN�FRXQWHUSDUWLHV�EHLQJ�8.�EUDQFKHV�RI� ,QGLDQ�VWDWH�RZQHG�EDQNV��1,$�±�8.�KDV�ORRNHG�DW�WKH�
LPSDFW�RI�D�EDQN�EHFRPLQJ�LQVROYHQW�ZLWK�D�����UHFRYHU\�UDWH�RI�IXQGV�KHOG��+DLUFXWV�RI�����ZHUH�VHHQ�
LQ�VRPH�*UHHN�EDQNV�GXULQJ�WKH���������ILQDQFLDO�FULVLV��WKHUHIRUH�1,$�±�8.�KDYH�VWUHVVHG�WKH�LPSDFW�
WR�LWV�ODUJHVW�EDQN�FRXQWHUSDUW\�H[SHULHQFLQJ�D�VLPLODU�KDLUFXW��

7KH�VWUHVV�GHPRQVWUDWHG�WKDW�WKHUH�ZRXOG�EH�GHWHULRUDWLRQ�WR�WKH�RZQ�IXQG�SRVLWLRQ�RI�1,$�±�8.�GXH�WR�
WKH�ORVV�RI�����RI�WKH�DVVHW�EDVH�KHOG�ZLWK�WKLV�EDQN�FRXQWHUSDUW\��ZKLFK�UHVXOWHG�LQ�D�UHGXFHG�FRYHUDJH�
UDWLR�LQ�IXWXUH�\HDUV��,W�VKRXOG�KRZHYHU�EH�QRWHG�WKDW�JLYHQ�WKLV�LV�DQ�,QGLDQ�6WDWH�RZQHG�EDQN�LW�ZRXOG�
EH�KLJKO\�XQOLNHO\�WKDW�LW�ZRXOG�EHFRPH�LQVROYHQW�XQGHU�DQ\�GLIILFXOW�PDUNHW�VLWXDWLRQ��DV�1HZ�,QGLD�DW�WKH�
HQWLW\� OHYHO� LV� DOVR� PDMRULW\� RZQHG� E\� WKH� *RYHUQPHQW� RI� ,QGLD�� QHYHUWKHOHVV� WKH� LPSDFW� KDV� EHHQ�
DQDO\VHG���
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F�� 6WUHVV�7HVW��&XUUHQF\�DSSUHFLDWLRQ�RI�6WHUOLQJ�UHODWLYH�WR�RWKHU�FXUUHQFLHV�KHOG��

5DWLRQDOH���1,$���8.�FRQGXFWV�EXVLQHVV�LQ���SUHGRPLQDQW�FXUUHQFLHV��*%3��86'��(85��DQG�-3<��1,$�
±�8.�KDV�VWUHVVHG�WKH�LPSDFW�RQ�D�GHWHULRUDWLRQ�LQ�*%3�E\�ZD\�RI�6WHUOLQJ�DSSUHFLDWLRQ�UHODWLYH�WR�86'�
KHOG���7KLV�FRXOG�EH�WKH�UHVXOW�RI�PDFURHFRQRPLF�XQFHUWDLQWLHV�VXUURXQGLQJ�WKH�86�DIWHU�&29,'�����

7KH�VWUHVV�GHPRQVWUDWHG�WKDW�WKHUH�ZRXOG�EH�GHWHULRUDWLRQ�WR�WKH�RZQ�IXQG�SRVLWLRQ�RI�1,$�±�8.�GXH�WR�
WKH�YDOXH�RI�86'�GHQRPLQDWHG�OLDELOLWLHV�LQFUHDVLQJ�ZKLOVW�WKH�YDOXHV�RI�86'�DVVHWV�GHFUHDVLQJ���7KLV�
UHVXOWHG�LQ�D�UHGXFHG�FRYHUDJH�UDWLR�LQ�IXWXUH�\HDUV���1,$�±�8.�KDYH�DOUHDG\�WDNHQ�SURDFWLYH�VWHSV�WR�
LPSURYH�DVVHW�OLDELOLW\�PDWFKLQJ�LQ�UHVSHFWLYH�FXUUHQFLHV�DQG�ZLOO�FRQWLQXH�WR�PDQDJH�FXUUHQF\�ULVN��

,Q� HDFK� VWUHVV� VFHQDULR� 1,$� ±� 8.� ZHUH� DEOH� WR� SURYLGH� DW� OHDVW� D� ������ OHYHO� RI� FRQILGHQFH� WKDW�
SROLF\KROGHU�OLDELOLWLHV�ZLOO�EH�PHW��

5LVN�0RQLWRULQJ�DQG�5HSRUWLQJ�

5LVN�$SSHWLWH�DQG�7ROHUDQFH�6HWWLQJ��

7KH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�'HSXW\�&KLHI�([HFXWLYH�VHW�WKH�ULVN�DSSHWLWH�DQG�WROHUDQFH�OLPLWV�
WKDW�GHILQH�WKH�DPRXQW�RI�ULVN�WKH�%UDQFK�LV�SUHSDUHG�WR�DFFHSW�IRU�HDFK�RI�LWV�PDMRU�ULVNV��7KLV�LV�VHW�RXW�
LQ� WKH� 5LVN� $SSHWLWH� VWDWHPHQW� DQG� LV� SHULRGLFDOO\� PRQLWRUHG�� $Q\� EUHDFKHV�QHDU� EUHDFKHV� DUH�
KLJKOLJKWHG�DQG�PDQDJHPHQW�DFWLRQV�WDNHQ�LQ�UHVSRQVH���

5LVN�3URILOH��

7KH�RXWSXW�IURP�WKH�6WDQGDUG�)RUPXOD�LV�UHYLHZHG�WR�PRQLWRU�ZKHWKHU�WKH�SUREDELOLW\�GLVWULEXWLRQV�DQG�
6&5V�JHQHUDWHG��DGHTXDWHO\�UHIOHFW�WKH�ULVN�SURILOH�RI�1,$�DQG�HQWLWLHV��'HYLDWLRQV�DJDLQVW�WKH�ULVN�SURILOH�
DQG�OLPLWDWLRQV�DUH�LGHQWLILHG�DQG�UHSRUWHG�LQ�OLQH�ZLWK�WKH�XVH�RI�WKH�PRGHO���

5LVN�DQG�FRQWUROV�DVVHVVPHQW��

7KH�ULVN�DQG�FRQWURO�DVVHVVPHQW�WKDW�IRUPV�SDUW�RI�WKH�5LVN�5HJLVWHU�LV�PRQLWRUHG�RQ�DQ�RQ�JRLQJ�EDVLV�
DQG�DQ\�LVVXHV�DULVLQJ�DUH�UHSRUWHG�WR�WKH�(07��7KLV�LQFOXGHV�UHSRUWLQJ�RI�DQ\�RSHUDWLRQDO�ORVV�DQG�QHDU�
PLVV�HYHQWV��7KH�HPHUJLQJ�ULVNV�DUH�FRQVLGHUHG�DV�SDUW�RI�WKH�DVVHVVPHQW�RI�WKH�IXWXUH�ULVN�SURILOH���

7KH�&DSLWDO�0DQDJHPHQW�3URFHVV��

7KH�DVVHVVPHQW�RI�RYHUDOO�VROYHQF\�QHHGV�UHIOHFWV�1,$���8.¶V�YLHZ�RI�FDSLWDO�UHTXLUHG�WDNLQJ�LQWR�DFFRXQW�
ULVN�H[SRVXUH��ULVN�DSSHWLWH�DQG�EXVLQHVV�VWUDWHJ\���

7R� HQVXUH� RQ�JRLQJ� FDSLWDO� DGHTXDF\� RI� FXUUHQW� DQG� IXWXUH� ��� \HDU� SURMHFWHG�� FDSLWDO� SRVLWLRQV� DUH�
FDOFXODWHG�DV�SDUW�RI�WKH�FDSLWDO�PDQDJHPHQW�SURFHVV��7KH�FDSLWDO�DGHTXDF\�ZLOO�EH�DVVHVVHG�RQ�HDFK�
RI�WKH�EDVHV�EHORZ���

x� 5HJXODWRU\�±�6ROYHQF\�,,�&DSLWDO�UDWLR��L�H��WKH�SHUFHQWDJH�RI�HOLJLEOH�RZQ�IXQGV�WR�PHHW�6&5��

x� ,QWHUQDO�0HDVXUHV�±�PDQDJHPHQW�FDSLWDO�DQG�FDSLWDO�SULQFLSOHV��

7KH�FDSLWDO�PDQDJHPHQW�SURFHVV�LV�FRQWLQXRXV�DQG��LQ�DFFRUGDQFH�ZLWK�WKH�%UDQFK�FDSLWDO�PDQDJHPHQW�
SROLF\��WKH�FDSLWDO�UHTXLUHPHQWV�RI�1,$���8.��ZKLOH�EHLQJ�UHJXODUO\�PRQLWRUHG��DUH�IXOO\�DVVHVVHG�DQQXDOO\�
RU�ZKHQ�D�FKDQJH�LQ�VWUDWHJ\��RU�DQ�HYHQW�RFFXUV� WKDW�KDV�WKH�SRWHQWLDO� WR� LPSDFW�1,$���8.¶V�FDSLWDO�
DGHTXDF\��

&DSLWDO�0DQDJHPHQW�3ROLF\��

7KH�&DSLWDO�0DQDJHPHQW�3ROLF\�VHWV�RXW�WKH�DPRXQW�RI�FDSLWDO�1,$���8.�QHHGV�WR�KROG���7KH�HFRQRPLF�
FDSLWDO�IRU�WKH�%UDQFK�LV�VHW�ZLWK�UHIHUHQFH�WR�WKH�RYHUDUFKLQJ�VROYHQF\�ULVN�WROHUDQFH�DV�DJUHHG�E\�WKH�
(07���(FRQRPLF�FDSLWDO�IRU�WKH�%UDQFK�DOVR�LQFOXGHV�D�FDSLWDO�EXIIHU��1,$���8.¶V�WDUJHW�LV�WR�KROG�FDSLWDO�
LQ�H[FHVV�RI������WR�HQVXUH�SROLF\KROGHU�OLDELOLWLHV�DUH�PHW�ZLWK�D�FRQILGHQFH�OHYHO�RI�DW�OHDVW��������

&DSLWDO�$VVHVVPHQW��

7KH�6WDQGDUG�)RUPXOD� LV� XVHG� WR� FDOFXODWH� UHJXODWRU\�DQG�PDQDJHPHQW� FDSLWDO� UHTXLUHPHQWV�� �7KLV�
LQFOXGHV�6WDQGDUG�)RUPXOD�6&5�DQG�IRUPV�WKH�EDVLV�IRU�PDQDJHPHQW�FDSLWDO��&DSLWDO�$OORFDWLRQ�5DWLRV�
�³&$5V´��DUH�DOVR�SURGXFHG�DQG�WKHVH�DUH�XVHG�WR�SURMHFW�FDSLWDO�UHTXLUHPHQWV�IRU�WKH�IXWXUH�SODQQLQJ�
SHULRG���

7KH�(07�VLJQV�RII�WKH�6WDQGDUG�)RUPXOD�UHVXOWV�WKDW�DUH�XVHG�IRU�WKH�FDSLWDO�VHWWLQJ�SXUSRVHV��
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6ROYHQF\�0RQLWRULQJ��

7KH�ILQDQFLDO�SURMHFWLRQV�DUH�XSGDWHG�ZKHUH�DSSURSULDWH�DQG�LQFOXGH�WKH�3	/�DQG�EDODQFH�VKHHW�RYHU���
\HDUV��7KLV�GDWD�IRUPV�WKH�EDVLV�RI�WKH�6WDQGDUG�)RUPXOD�UXQ�DQG�DOVR�SURYLGHV�WKH�FDSLWDO�DYDLODEOH�
�RZQ�IXQGV��LQ�RUGHU�WR�DVVHVV�WKH�VROYHQF\�SRVLWLRQ���

7KH�FDSLWDO�XSGDWH�LV�XQGHUWDNHQ�DW�OHDVW�DQQXDOO\�E\�WKH�)LQDQFH�7HDP�WR�DOORZ�IRU�VROYHQF\�PRQLWRULQJ��
7KH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�'HSXW\�&KLHI�([HFXWLYH�UHYLHZ�WKLV�LQIRUPDWLRQ�WR�PRQLWRU�WKH�
VROYHQF\�SRVLWLRQ�DQG� ULVN�DSSHWLWH�RI� WKH�%UDQFK��7KLV�SURFHVV�HQVXUHV�FRQWLQXRXV�FRPSOLDQFH�ZLWK�
UHJXODWRU\�FDSLWDO�UHTXLUHPHQWV�RQ�DQ�RQJRLQJ�EDVLV���

6WUDWHJ\�DQG�EXVLQHVV�SODQQLQJ��EXVLQHVV�SURFHVVHV��

6WUDWHJ\�DQG�EXVLQHVV�SODQQLQJ�LV�FDUULHG�RXW�RQ�DQ�DQQXDO�F\FOH��+LJK�OHYHO�VWUDWHJ\�LV�VHW�LQLWLDOO\�DQG�
WKHQ�GHWDLOHG�SODQQLQJ�LV�FDUULHG�RXW�LQ�VWDJHV�WKURXJKRXW�WKH�\HDU��7KH�IROORZLQJ�DUH�H[DPSOHV�RI�WKHVH�
NH\�EXVLQHVV�GHFLVLRQV���

6WUDWHJ\��

7KH�ORQJ�WHUP�KLJK�OHYHO�VWUDWHJ\� LV�UHYLHZHG�IRU�WKH�FRPLQJ�\HDU�FRQVLGHULQJ�PDUNHW�FRQGLWLRQV�DQG�
LQWHUQDO�DQG�H[WHUQDO�IDFWRUV��$Q\�DPHQGPHQWV�WR�WKH�RYHUDOO�VWUDWHJ\�DUH�DJUHHG�E\�WKH +HDG�RI�7KLUG�
&RXQWU\�%UDQFK�DQG�WKH�'HSXW\�&KLHI�([HFXWLYH���

5LVN�VWUDWHJ\�DQG�WROHUDQFH��

7KH�%UDQFK�ULVN�VWUDWHJ\�VHWV�RXW�WKH�WROHUDQFH�IRU�HDFK�ULVN�DQG�LV�H[SUHVVHG�LQ�WHUPV�RI�ULVN�PHWULFV��
7KHVH�DUH�VHW�E\�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�WKH�'HSXW\�&KLHI�([HFXWLYH�WR�GHILQH�WKH�ULVN�
SURILOH�WKDW�WKH�EXVLQHVV�PXVW�RSHUDWH�WR�

'HWDLOHG�EXVLQHVV�SODQQLQJ�H[HUFLVH��

'HWDLOHG�EXVLQHVV�SODQQLQJ�E\�FODVV�LV�FRQGXFWHG�WR�UHIUHVK�WKH�WKUHH�\HDU�EXVLQHVV�SODQ��7KH�QH[W�\HDU�
RI�EXVLQHVV�LV�SODQQHG�LQ�GHWDLO�ZLWK�KLJKHU�OHYHO�YHUVLRQV�IRU�\HDUV�WZR�DQG�WKUHH��7KH�FDSLWDO�UDWLR�IRU�
HDFK� FODVV� RI� EXVLQHVV� LV� H[SUHVVHG� DV� D� SHUFHQWDJH�RI� SUHPLXP� �JURVV� RI� UHLQVXUDQFH�DQG�QHW� RI�
DFTXLVLWLRQ�FRVWV��DQG�VHWV�RXW�WKH�FDSLWDO�UHTXLUHG�EDVHG�RQ�WKH�SODQ���

'HWDLOHG�2XWZDUG�5HLQVXUDQFH�SODQQLQJ��

$IWHU�WKH�RYHUDOO�EXVLQHVV�SODQ�LV�VHW��GHWDLOHG�SODQQLQJ�RI�WKH�RXWZDUGV�UHLQVXUDQFH�WR�EH�SXUFKDVHG�LV�
FRQGXFWHG��7KLV�LV�FRQVLGHUHG�RQ�DQ�HQWLW\�EDVLV�E\�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK��'HSXW\�&KLHI�
([HFXWLYH�DQG�7UHDW\�XQGHUZULWHU�WR�PDQDJH�QHW�ULVN�DQG�WR�RSWLPLVH�SURILWDELOLW\�DQG�UHWXUQ�RQ�FDSLWDO��
7KH�%UDQFK�HQKDQFHV� LWV� ULVN�PLWLJDWLRQ� LQVXUDQFH�SURJUDPPH� WKHUHE\�FRYHULQJ�ULVNV�E\� WKH� OLQHV�RI�
EXVLQHVV�DQG�GLVWULEXWLRQ�FKDQQHOV��7KHUH�DUH�GLIIHUHQW�5,�SURJUDPPHV�ERXJKW�ZLWK�GLIIHUHQW�UHWHQWLRQ�
OLPLWV��ZKLFK�DUH�UHYLHZHG�SHULRGLFDOO\�E\�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�'HSXW\�&KLHI�([HFXWLYH��

'HWDLOHG�LQYHVWPHQW�SODQQLQJ�

,QYHVWPHQW�SODQQLQJ�LV�UHYLHZHG�E\�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�'HSXW\�&KLHI�([HFXWLYH��7KH�
DVVHW� PL[� LV� PDQDJHG� ZLWKLQ� WKH� FRQVWUDLQWV� VHW� RXW� WR� PD[LPLVH� UHWXUQ� RQ� FDSLWDO� LQ� OLQH� ZLWK� WKH�
DSSURYHG�ULVN�DSSHWLWH���

$VVHVVPHQW�DQG�RQJRLQJ�FRPSOLDQFH�RI�WHFKQLFDO�SURYLVLRQV��

7KH� UHVHUYLQJ� SURFHVV� LV� UXQ� DW� OHDVW� DQQXDOO\� DQG� LQFOXGHV� WKH� FDOFXODWLRQ� RI� 6ROYHQF\� ,,� WHFKQLFDO�
SURYLVLRQV����

7KH� %UDQFK� KDV� RXWVRXUFHG� WKH� FDOFXODWLRQ� RI� WHFKQLFDO� SURYLVLRQV� WR� DQ� LQGHSHQGHQW� FRQVXOWDQW��
0D]DUV�� ZLWK� ZKRP� WKH� DVVLJQHG� $FWXDULDO� )XQFWLRQ� UHVLGHV�� � 0D]DUV� UHYLHZ� WKH� GDWD� IRU� LQWHUQDO�
FRQVLVWHQF\�DV�SDUW�RI�WKH�UHVHUYLQJ�WHFKQLFDO�SURYLVLRQ�SURFHVV��DQG�WKH�EUDQFK�VROYHQF\�LV�DXGLWHG�E\�
6�+�/DQGHV���

5HSRUWLQJ��

7KH�256$�3URFHVV�LV�IRUZDUG�ORRNLQJ�DQG�WKHUHIRUH�DQ�HVVHQWLDO�LQSXW�LQWR�WKH�SURGXFWLRQ�DQG�UHYLVLRQ�
RI�WKH�VWUDWHJLF�GLUHFWLRQ�DQG�EXVLQHVV�SODQQLQJ�IRU�1,$���8.��

7KH�DGHTXDF\�RI�FDSLWDO�DYDLODEOH�LV�UHSRUWHG�E\�WKH�)LQDQFH�WHDP�WR�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�
DQG�'HSXW\�&KLHI�([HFXWLYH���

7KH�DQQXDO�256$�UHSRUW�EXLOGV�RQ�WKLV�LQIRUPDWLRQ�DQG�VXPPDULVHV�DQQXDO�ULVN�PDQDJHPHQW�DFWLYLW\�
DFURVV�WKH�NH\�EXVLQHVV�SURFHVVHV��7KH�UHSRUW�LV�VXEPLWWHG�WR�WKH�UHJXODWRU�DQQXDOO\�RU�DV�UHTXLUHG�E\�
WKH�UHJXODWRU��
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� � %���,QWHUQDO�&RQWURO�6\VWHPV��

%�����2YHUYLHZ�

7KH� DLP� RI� 1,$� �� 8.¶V� LQWHUQDO� FRQWURO� V\VWHP� �³,&6´�� LV� WR� FUHDWH� D� KDUPRQLVHG�� FRPSUHKHQVLYH�
DSSURDFK�WR�ULVN�FRQWURO�DFURVV�DOO�ULVN�W\SHV�ZLWK�QR�RYHUODSV�DQG�QR�JDSV��7KH�,&6�IRFXVHV�RQ�HIIHFWLYH�
LGHQWLILFDWLRQ��DQDO\VLV�DQG�DVVHVVPHQW��FRQWURO��UHSRUWLQJ�DQG�PRQLWRULQJ�RI�DOO�VLJQLILFDQW�ULVNV��

$OO�ULVNV�DUH�PDQDJHG�LQ�WKH�PDQQHU�VHW�RXW�LQ�WKH�1,$���8.�5LVN�0DQDJHPHQW�3ROLF\��

7KH�+HDG�RI� 7KLUG�&RXQWU\�%UDQFK� DQG�'HSXW\�&KLHI�([HFXWLYH� KDYH� XOWLPDWH� UHVSRQVLELOLW\� IRU� WKH�
JRYHUQDQFH��DQG�KHQFH�ULVN�PDQDJHPHQW�RI�WKH�%UDQFK���7KH\��ZLWK�WKH�VXSSRUW�RI�WKH�,QWHUQDO�$XGLW�
IXQFWLRQ��KDYH�DGRSWHG�WKH�WKUHH�OLQHV�RI�GHIHQFH�WR�FDUU\�RXW�WKLV�UHVSRQVLELOLW\�DV�VXPPDULVHG�LQ�%������

� � %���,QWHUQDO�$XGLW�)XQFWLRQ�

%�����2YHUYLHZ�

7KH�LQWHUQDO�DXGLW�IXQFWLRQ�RI�1,$���8.�ZDV�RXWVRXUFHG�WR�+DLQHV�:DWWV�&RQWUROV�	�$VVXUDQFH�/WG�IRU�
���������,QWHUQDO�DXGLWRUV�LQGHSHQGHQWO\�DQG�REMHFWLYHO\�UHYLHZ�WKH�LQWHUQDO�FRQWURO�V\VWHPV�JRYHUQLQJ�
XQGHUZULWLQJ�DQG�FODLPV�PDQDJHPHQW�RI�PRWRU�DQG�GLUHFW�SURSHUW\�EXVLQHVV�GXULQJ�WKH�\HDU�HQGHG���VW

0DUFK�������7KH� LQWHUQDO�DXGLWRUV�RSHUDWH� LQ�DFFRUGDQFH�ZLWK� WKH�1,$� ��8.� ,QWHUQDO�$XGLW�7HUPV�RI�
5HIHUHQFH���7KLV�DOORZV�WKH�%UDQFK�DFFHVV�WR�D�ZLGHU�DUUD\�RI�VNLOOV�WR�FDUU\�RXW�DXGLWV�RI�GLIIHUHQW�SDUWV�
RI�WKH�EXVLQHVV����7KH�,QWHUQDO�$XGLW�7HUPV�RI�5HIHUHQFH�FRQWDLQV�WKH�IROORZLQJ�LQIRUPDWLRQ�RQ�WKH�UROHV�
RI�WKH�LQWHUQDO�DXGLWRU��

,QWHUQDO�DXGLWRUV�DUH�DXWKRULVHG�WR��

x� +DYH�XQUHVWULFWHG�DFFHVV�WR�DOO�IXQFWLRQV��UHFRUGV��SURSHUW\��DQG�SHUVRQQHO�UHOHYDQW�WR�D�UHYLHZ��

x� +DYH�IXOO�DQG�IUHH�DFFHVV�WR�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�DOO�5HOHYDQW�(PSOR\HHV��

x� $OORFDWH�UHVRXUFHV��VHW� IUHTXHQFLHV��VHOHFW�VXEMHFWV��GHWHUPLQH�VFRSHV�RI�ZRUN��DQG�DSSO\� WKH�
WHFKQLTXHV�UHTXLUHG�WR�DFFRPSOLVK�DXGLW�REMHFWLYHV��

x� 2EWDLQ�WKH�QHFHVVDU\�DVVLVWDQFH�RI�SHUVRQQHO�LQ�XQLWV�RI�1,$���8.�ZKHUH�WKH\�SHUIRUP�DXGLWV��DV�
ZHOO�DV�RWKHU�VSHFLDOLVHG�VHUYLFHV�IURP�ZLWKLQ�RU�RXWVLGH�1,$���8.��

,QWHUQDO�DXGLWRUV�DUH�QRW�DXWKRULVHG�WR��

x� 3HUIRUP�DQ\�RSHUDWLRQDO�GXWLHV�IRU�1,$���8.�RU�LWV�DIILOLDWHV��

x� ,QLWLDWH�RU�DSSURYH�DFFRXQWLQJ�WUDQVDFWLRQV�RXWVLGH�RI�WKH�LQWHUQDO�DXGLWLQJ�IXQFWLRQ��

x� 'LUHFW� WKH�DFWLYLWLHV�RI�DQ\�%UDQFK�HPSOR\HH��H[FHSW� WR�WKH�H[WHQW�VXFK�HPSOR\HHV�KDYH�EHHQ�
DSSURSULDWHO\�DVVLJQHG�WR�DXGLWLQJ�WHDPV�RU�WR�RWKHUZLVH�DVVLVW�WKH�LQWHUQDO�DXGLWRUV��

x� +DYH�GLUHFW�DXWKRULW\�RYHU��RU�UHVSRQVLELOLW\�IRU��DQ\�RI�WKH�DFWLYLWLHV�UHYLHZHG��0DQDJHPHQW�UHWDLQV�
IXOO�FRQWURO�RYHU�WKH�LPSOHPHQWDWLRQ�RI�,QWHUQDO�$XGLW�UHFRPPHQGDWLRQV��

'XULQJ���������LQWHUQDO�DXGLW�FRQGXFWHG�D�UHYLHZ�RI�%UDQFK�FRQWURO�RYHU�WKH�XQGHUZULWLQJ�RI�SROLFLHV�DQG�
FODLPV�PDQDJHPHQW�FRQWUROV��GHVLJQ�RI�LQWHUQDO�FRQWURO�V\VWHPV�DQG�HIIHFWLYHQHVV�LQ�SUDFWLFH�DQG�WKH�
UHSRUW�KDV�QRW�LGHQWLILHG�DQ\�PDWHULDO�EUHDFKHV��7KH�UHFRPPHQGDWLRQV�RI�WKLV�UHSRUW�GR�QRW�GHPRQVWUDWH�
DQ\�FULWLFDO�ILQGLQJV�RU�KLJK�ULVN�ILQGLQJV�JLYHQ�WKH�QDWXUH�DQG�VFRSH�RI�1,$�±�8.¶V�RSHUDWLRQV����

,QWHUQDO� $XGLW� SURYLGHV� WKH� (07� ZLWK� DVVXUDQFH� EDVHG� RQ� WKH� KLJKHVW� OHYHO� RI� LQGHSHQGHQFH� DQG�
REMHFWLYLW\�ZLWKLQ�1,$���8.��7KLV�LV�D�KLJKHU�OHYHO�RI�LQGHSHQGHQFH�WKDQ�LV�DYDLODEOH�LQ�WKH�VHFRQG�OLQH�RI�
GHIHQFH���,QWHUQDO�$XGLW�SURYLGHV�DVVXUDQFH�RQ�WKH�HIIHFWLYHQHVV�RI�JRYHUQDQFH��ULVN�PDQDJHPHQW��DQG�
LQWHUQDO� FRQWUROV�� LQFOXGLQJ� WKH� PDQQHU� LQ� ZKLFK� WKH� ILUVW� DQG� VHFRQG� OLQHV� RI� GHIHQFH� DFKLHYH� ULVN�
PDQDJHPHQW�DQG�FRQWURO�REMHFWLYHV���7KH�VFRSH�RI�WKLV�DVVXUDQFH��ZKLFK�LV�UHSRUWHG�WR�WKH�(07�LQFOXGHV�
WKH�IROORZLQJ�DUHDV��

x� (IIHFWLYHQHVV�RI�LQWHUQDO�FRQWUROV�ZLWK�UHVSHFW�WR�XQGHUZULWLQJ�SROLFLHV�

x� (IIHFWLYHQHVV�RI�LQWHUQDO�FRQWUROV�ZLWK�UHVSHFW�WR�KDQGOLQJ�FODLPV�

x� 2SHUDWLRQDO�HIILFLHQF\�RI�LQWHUQDO�FRQWUROV�

x� 7HVWLQJ�V\VWHPV�DQG�SURFHGXUHV�

x� 5HYLHZLQJ�GRFXPHQWDWLRQ�DQG�PDQDJHPHQW�LQIRUPDWLRQ�UHSRUWLQJ�
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� � %���$FWXDULDO�)XQFWLRQ�

%�����2YHUYLHZ�

1,$�±�8.�EHQHILWV� IURP� WKH�VXSSRUW�RI� WKH�DFWXDULDO� H[SHUWLVH�SURYLGHG�E\�0D]DUV�//3� �0D]DUV�� IRU�
SXUSRVHV�RI�6ROYHQF\�,,�UHJXODWRU\�FDSLWDO�UHTXLUHPHQWV�DQG�WKH�FDOFXODWLRQ�RI�ERWK�8.�*$$3�UHVHUYHV�
DQG�6ROYHQF\�,,�WHFKQLFDO�SURYLVLRQV���

7KH�0D]DUV�DFWXDULDO�WHDP�LV�VXEMHFW�WR�SURIHVVLRQDO�VWDQGDUGV�VHW�RXW�E\�WKH�,QVWLWXWH�DQG�)DFXOW\�RI�
$FWXDULHV��³,)R$´��DQG�WKH�)LQDQFLDO�5HSRUWLQJ�&RXQFLO���

7KH�DFWXDULDO�IXQFWLRQ�LV�NHSW�IUHH�RI�H[WHUQDO�LQIOXHQFH�IURP�WKH�(07��SHUIRUPLQJ�DOO�UHJXODWHG�WDVNV�DV�
VHW�RXW�LQ�6ROYHQF\���'LUHFWLYH��$UWLFOH����DQG�'HOHJDWHG�$FWV��$UWLFOH�������7KH�DFWXDULDO�WHDP�QDWXUDOO\�
FRQGXFW� PDQ\� RWKHU� WDVNV� WKURXJKRXW� WKH� \HDU�� 0DQ\� RI� WKHVH� WDVNV� IXUWKHU� WKH� NQRZOHGJH� DQG�
LQYROYHPHQW�RI�WKH�DFWXDULDO�WHDP�DOORZLQJ�WKHP�WR�IXOILO�WKH�UROH�RI�DFWXDULDO�IXQFWLRQ�PRUH�HIIHFWLYHO\��

7KH�PDMRU�UHVSRQVLELOLWLHV�RI�WKH�DFWXDULDO�IXQFWLRQ�LQFOXGH��

x� $VVHVVLQJ�WKH�DGHTXDF\�RI�WKH�JURVV�DQG�QHW�KHOG�UHVHUYHV��

x� ,Q� FROODERUDWLRQ� ZLWK� WKH� (07�� DVVHVVLQJ� WKH� VXIILFLHQF\� DQG� TXDOLW\� RI� WKH� GDWD� XVHG� LQ� WKH�
FDOFXODWLRQ�RI�WKH�WHFKQLFDO�SURYLVLRQV��

x� $VVLVWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�YDULRXV�ILQDQFLDO�VWDWHPHQWV��

x� 'HYHORSLQJ��PDLQWDLQLQJ��DQG�LPSOHPHQWLQJ�UHJXODWRU\�FDSLWDO�UHTXLUHPHQWV��

x� 3URYLGLQJ�DQ�RSLQLRQ�RQ�XQGHUZULWLQJ�GHFLVLRQV�DQG�SULFLQJ��DQG�

x� 5HYLHZ�RI�UHLQVXUDQFH�DUUDQJHPHQWV��

%�����$FWXDULDO�&RQWULEXWLRQ�WR�5LVN�0DQDJHPHQW�

7KH�DFWXDULDO�IXQFWLRQ�LV�UHTXLUHG�WR�FRQWULEXWH�WR�WKH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�ULVN�PDQDJHPHQW�
V\VWHP�RI�1,$� ��8.�� LQ�SDUWLFXODU�ZLWK� UHVSHFW� WR� WKH� ULVN�PRGHOOLQJ�XQGHUO\LQJ� WKH�FDOFXODWLRQ�RI� WKH�
FDSLWDO�UHTXLUHPHQWV��

7KLV�QDWXUDOO\�HQDEOHV�D�KLJK�OHYHO�RI�PHDQLQJIXO�LQWHUDFWLRQ�EHWZHHQ�WKH�DFWXDULDO�IXQFWLRQ�DQG�WKH�+HDG�
RI�7KLUG�&RXQWU\�%UDQFK�DQG�'HSXW\�&KLHI� ([HFXWLYH��5LVN�PDQDJHPHQW�ZRUN� LV�GRFXPHQWHG� LQ� DQ�
256$�UHSRUW�ZKLFK�LV�SURGXFHG�DQQXDOO\���,W�LV�VKDUHG�ZLWK�WKH�([WHUQDO�$XGLWRUV�DQG�,QWHUQDO�$XGLWRUV��

7KH�DFWXDULDO�IXQFWLRQ�LV�UHVSRQVLEOH�IRU�WKH�UHFRPPHQGDWLRQ�RI�WKH�WHFKQLFDO�SURYLVLRQV�WR�WKH�+HDG�RI�
7KLUG�&RXQWU\�%UDQFK�DQG�'HSXW\�&KLHI�([HFXWLYH��7KLV�LV�D�NH\�SDUW�RI�WKH�RYHUDOO�JRYHUQDQFH�DQG�ULVN�
PDQDJHPHQW�IUDPHZRUN��

7ZR� DVSHFWV� RI�1,$� ±�8.¶V� ULVN�PDQDJHPHQW� SURFHVVHV� DUH�PDWHULDOO\� GHSHQGHQW� RQ� WKH� WHFKQLFDO�
SURYLVLRQV� ZRUN� FRQGXFWHG� E\� WKH� DFWXDULDO� IXQFWLRQ�� WKH� FDOFXODWLRQ� RI� WKH� 6&5� DV� ZHOO� DV� WKH�
DVVHVVPHQW�RI�RZQ�IXQGV�LQ�WKH�6ROYHQF\�,,�EDODQFH�VKHHW���

� � %���2XWVRXUFLQJ��

1,$���8.�UHFRJQLVHV�WKDW�RXWVRXUFLQJ� LV�D�NH\�HOHPHQW�RI� LWV�EXVLQHVV�DQG�WKDW� WKHUH�DUH�DVVRFLDWHG�
ULVNV���7KH�2XWVRXUFLQJ�5LVN�3ROLF\�FRYHUV�WKH�1,$���8.¶V�DSSURDFK�DQG�SURFHVVHV�IRU�RXWVRXUFLQJ�IURP�
WKH�LQFHSWLRQ�WR�WKH�HQG�RI�WKH�FRQWUDFW��

2XWVRXUFHG� IXQFWLRQV�� VHUYLFHV�DQG�DFWLYLWLHV�DUH� VXEMHFW� WR� WKH� ,&6� IUDPHZRUN� LQ� WKH� VDPH�ZD\�DV�
LQWHUQDO�DFWLYLWLHV��

7KH�ZD\�LQ�ZKLFK�WKH�UHTXLUHPHQWV�VHW�RXW�LQ�WKH�,&6�IUDPHZRUN�DUH�LPSOHPHQWHG�LQ�HDFK�DUHD�ZLOO�YDU\�
GHSHQGLQJ�RQ�WKH�W\SH��VL]H�DQG�FRPSOH[LW\�RI�WKH�LQKHUHQW�ULVNV��

%�����2XWVRXUFHG�)XQFWLRQV�

1,$���8.�KDV�RXWVRXUFHG�WKH�IROORZLQJ�NH\�IXQFWLRQV��

x� ,QWHUQDO�$XGLW�IXQFWLRQ�RXWVRXUFHG�WR�+DLQHV�:DWWV�&RQWUROV�	�$VVXUDQFH�/WG�

x� $FWXDULDO�RXWVRXUFHG�WR�0D]DUV�//3�

x� ,7�KDUGZDUH�PDLQWHQDQFH��HPDLO�VHUYHUV�DQG�,7�6HFXULW\�WR�3ODQ��,7�
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x� ,QYHVWPHQW�0DQDJHPHQW�WR�,QYHVWHF�:HDOWK�	�,QYHVWPHQW�/LPLWHG�DQG�/RQGRQ�DQG�&DSLWDO�$VVHW�
0DQDJHPHQW�/LPLWHG�

x� 8QGHUZULWLQJ� DQG� FODLPV� RI� PRWRU� LQVXUDQFH� WR� 0*$V�� DQG� KRPHRZQHUV� LQVXUDQFH� WKURXJK�
FRLQVXUDQFH�DUUDQJHPHQWV�

x� &ODLPV�KDQGOLQJ�RI�GLUHFW�EXVLQHVV�DUH�RXWVRXUFHG�WR�FODLPV�VHWWOLQJ�DJHQFLHV�VXEMHFW�WR�VHW�QRUPV�
DQG�FRQWUROV�DV�SHU�WKH�VLJQHG�ELQGLQJ�DXWKRULW\��

7KH�SXUSRVH�RI�2XWVRXUFLQJ�5LVN�3ROLF\�LV� WR�HQVXUH�WKDW�DOO�RXWVRXUFLQJ�DUUDQJHPHQWV� LQYROYLQJ�DQ\�
PDWHULDO�EXVLQHVV�DFWLYLWLHV�HQWHUHG� LQWR�E\�1,$���8.�DUH�VXEMHFW�WR�DSSURSULDWH�GXH�GLOLJHQFH��IRUPDO�
DSSURYDO�DQG�RQ�JRLQJ�PRQLWRULQJ�DQG�RYHUVLJKW��7KH�(07�LV�VDWLVILHG�WKH�RXWVRXUFHG�IXQFWLRQV�GR�QRW�
PDWHULDOO\�LQFUHDVH�ULVN�WR�WKH�%UDQFK�RU�PDWHULDOO\�DGYHUVHO\�DIIHFW� LWV�DELOLW\�WR�PDQDJH�LWV�ULVNV�DQG�
PHHW�LWV�OHJDO�DQG�UHJXODWRU\�REOLJDWLRQV��

$OWKRXJK� RXWVRXUFLQJ�PD\� UHVXOW� LQ� GD\�WR�GD\� UHVSRQVLELOLW\� IRU� D� EXVLQHVV� DFWLYLW\� UHVWLQJ� ZLWK� WKH�
VHUYLFH�SURYLGHU��1,$���8.�UHPDLQ�IXOO\�UHVSRQVLEOH�IRU�GLVFKDUJLQJ�WKHLU�UHVSHFWLYH�UHJXODWRU\�DQG�OHJDO�
UHTXLUHPHQWV�DQG�KDYLQJ�HIIHFWLYH�SURFHVVHV�WR�LGHQWLW\��PDQDJH��PRQLWRU�DQG�UHSRUW�ULVNV�DQG�PDLQWDLQ�
UREXVW�LQWHUQDO�FRQWURO�PHFKDQLVPV��

:KHUH� D� NH\� IXQFWLRQ� LV� RXWVRXUFHG�� D� 1,$� �� 8.� HPSOR\HH� ZLWK� RYHUDOO� UHVSRQVLELOLW\�� VXIILFLHQW�
NQRZOHGJH� DQG� H[SHULHQFH� LV� LGHQWLILHG� WR� PDQDJH� WKH� RXWVRXUFHG� IXQFWLRQ� DQG� FKDOOHQJH� WKH�
SHUIRUPDQFH�DQG�UHVXOWV�RI�WKH�VHUYLFH�SURYLGHU��

� � %���$Q\�RWKHU�LQIRUPDWLRQ��

7KHUH�LV�QR�RWKHU�LQIRUPDWLRQ�WR�GLVFORVH�XQGHU�WKLV�KHDGLQJ�



7KH�1HZ�,QGLD�$VVXUDQFH�&R�/WG��8.�%UDQFK�6)&5�������� 3DJH���

&��5LVN�3URILOH�

1,$�±�8.¶V�ULVN�DSSHWLWH�LV�VHW�WR�PHGLXP�WR�ORZ�ULVN�ZKHQ�GHWHUPLQLQJ�WKH�DFFHSWDELOLW\�DQG�PDQDJHPHQW�
DSSURDFK�WR�ULVN���

1,$���8.�ZLOO�RQO\�DFFHSW�ULVNV�DSSURSULDWH�WR�WKH�VFDOH�RI�LWV�EDODQFH�VKHHW�DQG�LWV�EXVLQHVV�REMHFWLYHV�
ZLWKLQ�WKHLU�ULVN�DSSHWLWH�VWUDWHJ\��

1,$���8.�FRQWLQXHV�WR�PDQDJH�LWV�EXVLQHVV�LQ�D�VHQVLEOH��FRQVLGHUHG��DQG�FRPPRQ�VHQVH�PDQQHU�ZKLOVW�
WDNLQJ�FRQVLGHUHG�DQG�DSSURSULDWH�ULVNV�WR�GHYHORS�WKH�EXVLQHVV�DQG�FRPSHWH�VXFFHVVIXOO\�DJDLQVW�RWKHU�
LQVXUHUV���:KLOVW�ULVNV�WR�GHYHORS�WKH�EXVLQHVV�DUH�QHFHVVDU\��1,$�±�8.�GRHV�QRW�WDNH�XQQHFHVVDU\�RU�
SRRUO\�MXGJHG�ULVNV�ZKLFK�DUH�QRW�IXOO\�XQGHUVWRRG�E\�VHQLRU�PDQDJHPHQW��1,$���8.�ZLOO�WKHUHIRUH�DFW�
ZLWK�QHFHVVDU\�SUXGHQFH�LQ�LWV�EXVLQHVV�DFWLYLWLHV�DQG�DSSURDFK�������

.H\�ULVNV�IRU�1,$���8.�DUH�GLUHFW��DQG�UHLQVXUDQFH��XQGHUZULWLQJ�ULVNV��FRXQWHUSDUW\��FDWDVWURSKH�DQG�
FXUUHQF\�ULVNV���$OO�RI�WKHVH�ULVNV�DUH�FXUUHQWO\�ZLWKLQ�1,$�±�8.¶V�GHILQHG�ULVN�DSSHWLWH�

7KH�FRPSRVLWLRQ�RI�NH\�PDWHULDO�ILQDQFLDO�ULVN�FDWHJRULHV�1,$�±�8.�LV�H[SRVHG�WR�LV�SURYLGHG�LQ�WKH�FDSLWDO�
EUHDN�GRZQ�EHORZ��ZLWK�FDSLWDO�FRPSRQHQWV�VKRZQ�SUH�GLYHUVLILFDWLRQ��

)LJXUH���

)LJXUH����
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$GGLWLRQDO�QRQ�ILQDQFLDO�ULVNV��VXFK�DV�,7���F\EHU�ULVN��UHSXWDWLRQDO�ULVN��VWUDWHJLF�ULVN��DUH�DVVHVVHG�DV�
SDUW�RI�ULVN�PDQDJHPHQW�SURFHVVHV��

1,$���8.�KDV�GHYHORSHG�DQG�FRQWLQXHG� WR�HQKDQFH� LWV� ULVN�DSSHWLWH� LQ� OLQH�ZLWK� LWV�EXVLQHVV�VWUDWHJ\�
GXULQJ����������

7KH�ULVN�DSSHWLWH�VWDWHPHQWV�DUH�GHILQHG�E\�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK�DQG�WKH�'HSXW\�&KLHI�
([HFXWLYH�WR�VHW�OLPLWV�RQ�WKH�DPRXQW�RI�ULVN�1,$���8.�VKRXOG�DFFHSW�RU�WROHUDWH�GXULQJ�LWV�GDLO\�EXVLQHVV�
DFWLYLWLHV��7KH�ULVN�DSSHWLWH�LV�GLUHFWO\�OLQNHG�WR�EXVLQHVV�VWUDWHJ\�DQG�WKH�SULQFLSDO�ULVNV�WR�ZKLFK�1,$���
8.�LV�H[SRVHG���$Q\�FKDQJHV�WR�EXVLQHVV�VWUDWHJ\�DV�D�UHVXOW�RI�WKH�VWUDWHJLF�UHYLHZ�ZLOO�EH�UHIOHFWHG�LQ�
WKH� ULVN� DSSHWLWH� VWDWHPHQWV� DV� QHFHVVDU\� RYHU� WKH� SODQQLQJ� SHULRG�� � 7KHVH� ZLOO� EH� D� PL[WXUH� RI�
TXDQWLWDWLYH�DQG�TXDOLWDWLYH�PHDVXUHV���

7KH�FXUUHQW� ULVN�DSSHWLWH�RI�1,$�±�8.� LV�VKRZQ�EHORZ�ZLWK�RYHUDUFKLQJ�JRDOV�PDLQWDLQLQJ�PRGHUDWH�
JURZWK�VXEMHFW�WR�WKH�IROORZLQJ�FDWHJRULVHG�ULVN�WROHUDQFHV�GHWDLOHG�EHORZ��

5LVN�&DWHJRU\� 5LVN�$SSHWLWH�

1RQ�OLIH�XQGHUZULWLQJ�ULVN� 7R�PDLQWDLQ� JURZWK� RI�*:3�EHWZHHQ��������SHU� \HDU� DQG� WR�
HQVXUH�WKDW�WKH�FRPELQHG�UDWLR�VKDOO�QRW�H[FHHG�����

5HLQVXUDQFH�ULVN� (QVXUH� ����� RI� 5,� WUHDW\� RUGHUV� DUH� SODFHG� E\� WKH� UHQHZDO�
SHULRG��ZLWK�$�UDWHG�UHLQVXUDQFH�FRXQWHUSDUWLHV��RU�DV�VSHFLILFDOO\�
DJUHHG�E\�&(2�

&RXQWHUSDUW\�ULVN� 0RQLWRU�DQ\�GLYHUJHQFH�IURP�VRYHUHLJQ�FUHGLW�UDWLQJV�ZLWK�D�YLHZ�
WR� PDLQWDLQ� DW� OHDVW� %%%� UDWHG� FRXQWHUSDUWLHV� �GHSRVLWV� ZLWK�
EDQNV��

,QYHVWPHQW�ULVN� 7R� UHFHLYH� DQ� DQQXDO� UHWXUQ� RI� ����� FRQVLVWHQW� ZLWK� DQ�
DFFHSWDEOH�OHYHO�RI�ULVN�DV�GHILQHG�LQ�WKH�ULVN�DSSHWLWH�VWDWHPHQW�

/LTXLGLW\�ULVN� &DVK� DYDLODEOH� ZLWKLQ� ��� GD\V� IURP� LQYHVWPHQWV� DQG� EDQN�
GHSRVLWV�EDODQFHV� WR� FRYHU� �� PRQWKV� RI� FODLPV�PDQDJHPHQW�
FRVWV�� DQG� HQVXUH� ���� RI� LWV� DVVHWV� DUH� LQ� LPPHGLDWHO\�
UHDOLVDEOH�UHDGLO\�WUDGDEOH�LQYHVWPHQWV�DQG�EDQN�EDODQFHV�

&UHGLW�ULVN� (QVXUH�EURNHU�SD\PHQWV�DUH� UHFRYHUHG�ZLWKLQ� WKH�FUHGLW�SHULRG�
�XS� WR����GD\V��DJUHHG� LQ� D� WLPHO\�PDQQHU�� DQG� WR�FRQWLQXH� WR�
PRQLWRU�UHFHLYDEOHV�RQ�D�PRQWKO\�EDVLV�����

5HVHUYH�ULVN� $OZD\V�KROG�DGHTXDWH�UHVHUYHV�LQ�OLTXLG�IXQGV�WR�FRYHU�WKH�EHVW�
HVWLPDWH�RI�XQSDLG�FODLP�OLDELOLWLHV�DW�DQ\�SRLQW�LQ�WLPH��

6ROYHQF\�UDWLR� 7DUJHWHG�VROYHQF\�UDWLR�LQ�H[FHVV�RI������

5HSXWDWLRQDO�5LVN� 1R�DSSHWLWH�IRU�5HSXWDWLRQDO�ULVN�

5HJXODWRU\�5LVN� 1R�DSSHWLWH�IRU�5HJXODWRU\�ULVN�
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&���8QGHUZULWLQJ�5LVN�

1,$�±�8.�DLPV� WR�PDLQWDLQ�VPDOO�JURZWK�RI�*:3�EHWZHHQ��������SHU�\HDU�DQG� WR�HQVXUH� WKDW� WKH�

FRPELQHG�UDWLR�RQ�QHW�HDUQHG�EDVLV�VKDOO�QRW�H[FHHG��������

1,$�±�8.�DLPV� WR�PDLQWDLQ�FRQWUROOHG�JURZWK�RI�*:3��KDYLQJ�FRPSOHWHG�JURZWK�RI� ���� LQ���������

FRPSDUHG�WR�WKH�\HDU�EHIRUH���7KLV�SUHPLXP�JURZWK�FRQWULEXWHG�WR�LQFUHDVHV�LQ�SUHPLXP�UHVHUYH�ULVNV�

DQG� FDWDVWURSKH� ULVN� DJDLQVW� ��������� � )XUWKHU�� 1,$� ±� 8.� PDGH� SURYLVLRQV� ZLWKLQ� UHVHUYHV� IRU�

FDWDVWURSKH�FODLPV�IURP�KXUULFDQH�'RULDQ��DQG�W\SKRRQV�)D[DL�DQG�+DJLELV�DQG�IRU�VPDOO�LQFUHDVHV�LQ�

DWWULWLRQDO�FODLPV���2YHUDOO��WKH�EUDQFK�PDLQWDLQV�FRPSUHKHQVLYH�UHLQVXUDQFH�SURWHFWLRQ��DV�VXFK�WKHVH�

FODLPV�KDYH�OLPLWHG�H[SRVXUH�IRU�1,$�±�8.��

)RU� WKH� \HDU� �������� 1,$� ±� 8.� ZLOO� WDUJHW� VPDOO� SUHPLXP� JURZWK� EHWZHHQ� ������� FRQVLGHULQJ�

GHYHORSPHQWV�LQ�WKH�UHLQVXUDQFH�PDUNHW��DQG�WR�HQVXUH�WKDW�WKH�FRPELQHG�UDWLR�RQ�D�QHW�HDUQHG�EDVLV�

VKRXOG�QRW�H[FHHG������

)XUWKHU�GHWDLOV�FDQ�EH�VHHQ�LQ�VHFWLRQ�'�DQG�(�RI�WKLV�UHSRUW��

7KH� %UDQFK� DFKLHYHV� WKLV� E\� PDLQWDLQLQJ� D� FOHDU� XQGHUZULWLQJ� SKLORVRSK\� WKDW� LV� VXSSRUWHG� E\� ULVN�

DSSHWLWHV�VHW�DW�WKH�DJJUHJDWH�OHYHO�DV�ZHOO�DV�LQGLYLGXDO�FODVV�DQG�SHU�ULVN��SURFHGXUHV�DQG�FRQWUROV�LQ�

UHODWLRQ�WR�SULFLQJ��ULJRURXV�ULVN�VHOHFWLRQ�FULWHULD�DQG�WKH�DELOLW\�WR�XQGHUZULWH�D�GLYHUVH�UDQJH�RI�ULVNV�

DFURVV� PXOWLSOH� FODVVHV� DQG� JHRJUDSKLHV�� 7KH� %UDQFK¶V� PDLQ� ULVN� FRQFHQWUDWLRQ� UHODWHV� WR� QDWXUDO�

FDWDVWURSKH�H[SRVXUH�LQ�1RUWKHUQ�(XURSH��LQFOXGLQJ�8.����

1RQ�OLIH�ULVN�

1,$�±�8.�DVVHVVHV� WKHVH� ULVNV�E\�KDYLQJ� LQ�SODFH�RQJRLQJ�PRQLWRULQJ�DQG�H[SRVXUH�PDQDJHPHQW��

DVVHVVLQJ� LQGLYLGXDO� DQG� DJJUHJDWH� H[SRVXUHV�� ([SRVXUHV� DUH� DVVHVVHG� DQG� WUDFNHG� DJDLQVW� ULVN�

WROHUDQFHV�DQG�DJDLQVW�D�UDQJH�RI�H[WUHPH�HYHQWV�DQG�VWUHVV�WHVWV��)XUWKHUPRUH��RQJRLQJ�UHYLHZV�RI�

XQGHUZULWLQJ�DFWLYLWLHV��LQFOXGLQJ�TXDUWHUO\�XQGHUZULWLQJ�SHUIRUPDQFH�UHYLHZV��SULFLQJ�DGHTXDF\�UHYLHZV�

DQG�UDWH�PRQLWRULQJ�VXSSOHPHQW�WKH�RYHUVLJKW�IUDPHZRUN���

7KH�LQVXUDQFH�SRUWIROLRV�RI�1,$���8.�DUH�DQDO\VHG�DQG�PDQDJHG�LQ�RUGHU�WR�PDLQWDLQ�WKH�PRVW�DFFXUDWH�
DQG�XS�WR�GDWH�LQIRUPDWLRQ�UHJDUGLQJ�DVVHW�DQG�OLDELOLW\�H[SRVXUHV��LQ�SDUWLFXODU�ZLWK�D�IRFXV�RQ�UHFHLYLQJ�
VXLWDEOH� GDWD� WR� YDOXH� WKH� IXWXUH� SUHPLXPV�DQG� WHFKQLFDO� SURYLVLRQV�� 7KLV� DQDO\VLV� HQDEOHV� HIILFLHQW�
SODQQLQJ�DQG�VXFFHVVIXO� LPSOHPHQWDWLRQ�RI�UHOHYDQW�PDQDJHPHQW�DFWLRQV�ZKHQ�QHHGHG�WR�YDOXH�DQG�
FRQWURO�WKH�H[SRVXUHV��

7KH� 1RQ�/LIH� 6WDQGDUG� )RUPXOD� IRU� 1,$� �� 8.� DOORZV� IRU� ULVN� PLWLJDWLRQ� WKURXJK� UHLQVXUDQFH� DQG�
UHWURFHVVLRQ�SURJUDPPHV���.H\�IHDWXUHV�RI�WKH�UHLQVXUDQFH�SURJUDPPH�DUH�PHQWLRQHG�EHORZ��

x� 1,$���8.�KDV�DQ�HQKDQFHG�ULVN�PLWLJDWLRQ�LQVXUDQFH�SURJUDPPH�ZKLFK�FRYHUV�ULVNV�E\�WKH�OLQHV�
RI�EXVLQHVV�DQG�GLVWULEXWLRQ�FKDQQHOV��7KHUH�DUH�GLIIHUHQW�UHLQVXUDQFH�SURJUDPPHV�IRU�WKH�GLUHFW�
EXVLQHVV�HDFK�ZLWK�GLIIHUHQW�UHWHQWLRQ�OLPLWV��

x� 7KH� 5HWURFHVVLRQ� WUHDWLHV� RSHUDWH� LQ� GLIIHUHQW� WHUULWRULHV� FRYHULQJ� WKH� H[SRVXUH� GXH� WR�
)DFXOWDWLYH�DQG�7UHDW\�EXVLQHVV�ZULWWHQ�ZRUOGZLGH��

EŽŶͲ>ŝĨĞ�hŶĚĞƌǁƌŝƚŝŶŐ�ZŝƐŬ�;άϬϬϬΖƐͿ ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ
^�Z�EŽŶͲ>ŝĨĞ�WƌĞŵͬZĞƐ�ZŝƐŬ ϲϰ͕ϯϯϯ���������� ϲϮ͕Ϯϳϵ
^�Z�EŽŶͲ>ŝĨĞ��Ăƚ�ZŝƐŬ ϯϲ͕ϲϳϴ���������� ϯϬ͕ϭϲϴ
^�Z�EŽŶͲ>ŝĨĞ�>ĂƉƐĞ�ZŝƐŬ ϭ͕ϭϭϭ������������ Ϯ͕Ϯϯϰ

6XE�WRWDO ϭϬϮ͕ϭϮϮ�������� ϵϰ͕ϲϴϭ
/HVV�'LYHUVLILFDWLRQ ϮϬ͕ϰϴϮ���������� ϭϴ͕ϵϲϯ
^�Z�EŽŶͲ>ŝĨĞ�ZŝƐŬ ϴϭ͕ϲϰϬ���������� ϳϱ͕ϳϭϴ
&ŝŐƵƌĞ�ϭϱ
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&XUUHQW�RYHUVLJKW��PRQLWRULQJ�DQG�H[HFXWLYH�FRQWUROV���

8QGHUZULWLQJ� ULVN� LV� PRQLWRUHG� EDVHG� RQ� YDULRXV� SROLFLHV� DQG� SURFHGXUHV� UHODWHG� WR� LQVXUDQFH�
XQGHUZULWLQJ�� UHVHUYLQJ� DQG� FODLPV�� � ([HFXWLYH� PDQDJHPHQW� RYHUVLJKW� RI� FRQWUROV� LV� DFKLHYHG� YLD�
DVVHVVPHQW�RI�FRQWUROV�VXFK�DV��

x� 0RQLWRULQJ�RI�DWWULWLRQ�UDWHV��FRQYHUVLRQ�UDWHV��UHWHQWLRQ�UDWHV�IRU�UHLQVXUDQFH�EXVLQHVV���ERWK�
SROLF\�QXPEHUV�DQG�SUHPLXP�

x� 0RQLWRULQJ�RI�WDUJHW�SULFH�UHDOLVDWLRQ�UDWLRV�
x� 9RODWLOLW\�LQ�LQVXUDQFH�SRUWIROLR��GHWHULRUDWLRQ�LQ�SHUIRUPDQFH�RI�WKH�DFFRXQW�WR�EH�DQDO\VHG�IRU�

SULFLQJ�DGHTXDF\�
x� 5HLQVXUDQFH�EXVLQHVV���SULQFLSOHV�IRU�OHDG�IROORZ�SULFLQJ�GHILQHG�DQG�GRFXPHQWHG�
x� 'HWHUPLQLQJ�IDFWRUV��FRQVLGHUDWLRQV�IRU�GLVFUHWLRQDU\�GHFLVLRQV�HWF�WR�EH�LQFOXGHG�LQ�XQGHUZULWLQJ�

��SULFLQJ�SROLF\�
x� $FWXDULDO� DVVHVVPHQW� RI� WKH� DGHTXDF\� RI� FODLPV� UHVHUYHV� LQFOXGLQJ� FODLPV� UHSRUWHG�QRW� \HW�

UHSRUWHG� WR�HQVXUH�DGHTXDWH� UHVHUYHV�DQG�FDSLWDO� IRU� LQVXUDQFH�SRUWIROLR�DQG� LQVXUDQFH� ULVN�
PDQDJHPHQW�

x� 9DULDWLRQV� IURP� WKH� EXVLQHVV� SODQ� DUH� DQDO\VHG� DQG� PRQLWRUHG� WR� PLWLJDWH� WKH� HIIHFW� RI�
IOXFWXDWLRQV�DJDLQVW�SODQ�

x� 5HYLHZ�DQG�PRQLWRULQJ�RI�RXWVWDQGLQJ�FODLPV�
x� /DUJH�ORVV�PDQDJHPHQW�UHYLHZ�
x� 5HLQVXUDQFH�UHFRYHULHV�IROORZ�XS��

&���0DUNHW�5LVN�

0DUNHW�ULVN�UHIHUV�WR�WKH�XQFHUWDLQWLHV�DULVLQJ�IURP�PDUNHW�PRYHPHQWV�D�EUDQFK�PD\�EH�H[SRVHG�WR�LQ�

UHODWLRQ�WR�IOXFWXDWLRQV�LQ�WKH�YDOXH�RI�LWV�DVVHWV��WKH�DPRXQW�RI�LWV�OLDELOLWLHV��RU�WKH�LQFRPH�IURP�LWV�DVVHWV����

7KH�0DUNHW�ULVNV�WKDW�WKH�EUDQFK�EHOLHYHV�LW�LV�H[SRVHG�WR�DUH�UHFRUGHG�LQ�WKH�5LVN�5HJLVWHU��DQG�LQFOXGH�

ULVNV�UHODWLQJ�WR��

x� &KDQJHV�LQ� LQWHUHVW�UDWHV�ZKLFK�FDXVH� WKH�YDOXH�RI�IXWXUH�XQSDLG� OLDELOLWLHV�WR�LQFUHDVH��RU�IRU�WKH�

YDOXH�RI�DVVHWV�KHOG��VXEMHFW�WR�LQWHUHVW�UDWH�ULVN��WR�GHFUHDVH���)RU�1,$�±�8.�WKLV�LV�ODUJHO\�GXH�WR�

WKH�YDOXH�IXWXUH�XQSDLG�FODLPV�LQFUHDVLQJ�DV�PRVW�DVVHWV�DUH�KHOG�LQ�IL[HG�GHSRVLWV��

x� &KDQJHV� LQ� WKH� YDOXH� RI� ILQDQFLDO� PDUNHW� LQVWUXPHQWV� �VXFK� DV� ERQGV� DQG� RWKHU� ILQDQFLDO�

LQVWUXPHQWV��LQFOXGLQJ�WKRVH�UHVXOWLQJ�IURP�FKDQJHV�LQ�FUHGLW�VSUHDGV��DQG�

x� ([FKDQJH�UDWH�PRYHPHQWV��

7KH�%UDQFK¶V�PDUNHW�ULVN�H[SRVXUH�IRU���������LV�LQGLFDWHG�EHORZ��

&XUUHQF\� ULVN� UHPDLQV� WKH� ODUJHVW�PDUNHW� ULVN�H[SRVXUH��ZKLFK� LV�DFWLYHO\�PRQLWRUHG�ZLWK� WKH�DLP�RI�

PDWFKLQJ�DVVHWV�DQG�OLDELOLWLHV�LQ�UHVSHFWLYH�FXUUHQFLHV���&XUUHQF\�ULVN�DULVHV�IRU�1,$�±�8.�DV�UHLQVXUDQFH�

EXVLQHVV�LV�WUDQVDFWHG�LQ�PDQ\�XQGHUO\LQJ�FXUUHQFLHV��ZKHQ�SUHPLXPV�DUH�UHFHLYHG�WKH\�DUH�FRQYHUWHG�

E\�RXU�EDQN�FRXQWHUSDUWLHV�WR�HLWKHU�*%3��(85��86'�DW�WKH�SUHYDLOLQJ�H[FKDQJH�UDWH�RQ�WKDW�GD\���:KHQ�

DĂƌŬĞƚ�ZŝƐŬ�;άϬϬϬΖƐͿ ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ
^�Z�/ŶƚĞƌĞƐƚ�ZĂƚĞ ϲϰϵ�������������� ϭ͕ϵϮϴ
^�Z�^ƉƌĞĂĚ ϭϳϳ�������������� ϭϬϵ
^�Z��ƋƵŝƚŝĞƐ Ͳ�������������� Ͳ
^�Z��ƵƌƌĞŶĐǇ ϭϳ͕ϮϯϮ�������� Ϯϵ͕ϱϱϬ
^�Z�WƌŽƉĞƌƚǇ Ͳ�������������� Ͳ
^�Z��ŽŶĐĞŶƚƌĂƚŝŽŶ ϯϲϴ�������������� ϳϴ

6XE�WRWDO ϭϴ͕ϰϮϲ�������� ϯϭ͕ϲϲϱ
/HVV�'LYHUVLILFDWLRQ ϵϲϵ�������������� ϭ͕ϱϰϱ
^�Z�DĂƌŬĞƚ�ZŝƐŬ ϭϳ͕ϰϱϴ�������� ϯϬ͕ϭϮϭ
&ŝŐƵƌĞ�ϭϲ
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FODLPV�DUH�SDLG�DW�D�ODWHU�GDWH��WKHVH�VDPH�FXUUHQFLHV�DUH�FRQYHUWHG�EDFN�WR�WKH�FXUUHQF\�LQ�ZKLFK�WKH�

SROLF\KROGHU�SXUFKDVHG�D�UHLQVXUDQFH�FRQWUDFW�LQ�RUGHU�WR�VHWWOH�WKH�OLDELOLW\���7KLV�JLYHV�ULVH�WR�H[FKDQJH�

JDLQV�DQG�ORVVHV�GHSHQGLQJ�RQ�JOREDO�UDWHV�DV�OLDELOLWLHV�IDOO�GXH��DQG�WKH�FXUUHQF\�ULVN�DULVHV�ZKHUH�

WKHUH�LV�D�PLVPDWFK�RI�DVVHWV�DQG�OLDELOLWLHV�LQ�XQGHUO\LQJ�WUDQVDFWLRQ�FXUUHQFLHV��

'XULQJ� �������� 1,$� ±� 8.�PDWFKHG� DVVHWV� DQG� OLDELOLWLHV� LQ� UHVSHFWLYH� FXUUHQFLHV� WKHUHE\� UHGXFLQJ�

FXUUHQF\� ULVNV� FRPSDUHG� WR� ��������E\� SXUFKDVLQJ� ERQGV� WKURXJK� LQYHVWPHQW� )XQG�0DQDJHUV� �VHH�

ILJXUH����EHORZ���

1,$���8.�KROGV�VLJQLILFDQW�DVVHWV�LQ�PRQH\�PDUNHW�LQVWUXPHQWV�ZLWK�QR�H[SRVXUH�WR�PDUNHW�YDOXH�YRODWLOLW\�

DOEHLW�VXEMHFW�WR�FUHGLW�ULVN�ZKLFK�LV�PRQLWRUHG�E\�1,$�±�8.��

7KH�PRQH\�PDUNHW�LQVWUXPHQWV�DUH�FDVK�DFFRXQWV�ZLWK�WKH�PDMRULW\�KHOG�LQ�,QGLDQ�EDQNV�EDVHG�LQ�WKH�
8QLWHG�.LQJGRP���7KHVH�DFFRXQWV�DUH�GHQRPLQDWHG�LQ�6WHUOLQJ��'ROODUV�DQG�(XUR�ZLWK�WKH�SXUSRVH�RI�
SD\LQJ�FODLPV�LQ�WKH�UHTXLUHG�FXUUHQF\�EDVHG�RQ�UHJLRQDO�H[SRVXUH�VKRZQ�LQ�����¶V����

1,$�±�8.¶V�,QYHVWPHQW�&RPPLWWHH�UHYLHZV��DW�OHDVW�DQQXDOO\��WKH�LQYHVWPHQW�VWUDWHJ\�ZKLFK�LV�EDVHG�RQ�

IRXU�NH\�SULQFLSOHV��

��� 3UHVHUYDWLRQ�RI�FDSLWDO���

��� ,QFUHDVH�VXUSOXV���

��� 0DLQWDLQ�OLTXLGLW\��DQG�

��� 2SWLPLVH�DIWHU�WD[�WRWDO�UHWXUQ�RQ�LQYHVWPHQWV��VXEMHFW�WR�����������DERYH��

1,$���8.�FRQVLGHUV�PDUNHW�ULVN�LQ�FRQMXQFWLRQ�ZLWK�OLTXLGLW\�ULVNV��6HFWLRQ�&��EHORZ��DQG�KDV�GHYHORSHG�

D�VWUDWHJ\�WR�HQVXUH�WKDW�WKH�%UDQFK�FDQ�SD\�LWV�OLDELOLWLHV��LQFOXGLQJ�GD\�WR�GD\�FDVK�UHTXLUHPHQWV���1,$�

��8.�DLPV�WR�DFKLHYH�WKLV�REMHFWLYH�E\�KROGLQJ�LQYHVWPHQW�DVVHWV�W\SHV�ZLWK�KLJKO\�VHFXUHG��JRRG�TXDOLW\�

DQG�OLTXLG�QDWXUH�VXFK�DV�FDVK�DQG�KLJK�UDWHG�ERQGV��ZKHUH�DSSURSULDWH��VR�WKDW�1,$���8.�FDQ�PLQLPLVH�

LQYHVWPHQW�FUHGLW�ULVNV�DQG�OLTXLGLW\�ULVNV�DQG�IRFXV�LWV�ULVN�PDQDJHPHQW�DFWLYLWLHV�WR�ULVNV�UHVXOWLQJ�IURP�

WKH�PRYHPHQWV�LQ�LQWHUHVW�UDWHV�DQG�H[FKDQJH�UDWHV����

1,$���8.�DOVR�VHHNV�WR�EDODQFH�WKH�REMHFWLYH�RI�PLQLPLVLQJ�OLTXLGLW\�ULVN�ZLWK�WKH�REMHFWLYH�RI�REWDLQLQJ�

DSSURSULDWH�UHWXUQV�DQG�DVVHW�PL[�JLYHQ�WKH�OLDELOLWLHV���1RWH�WKDW�1,$���8.�GRHV�QRW�FUHDWH�VHJUHJDWHG�

SRUWIROLRV�IRU�DVVHW�OLDELOLW\�PDQDJHPHQW��,QVWHDG�1,$���8.�DLPV�WR�PDQDJH�ULVNV�DULVLQJ�IURP�DVVHWV�DQG�

OLDELOLWLHV�LQ�D�FRRUGLQDWHG�PDQQHU�RQ�WKH�ZKROH�SRUWIROLR��)XUWKHU�REMHFWLYHV�RI�WKH�PDUNHW�ULVN�VWUDWHJ\�

LQFOXGH�PDQDJLQJ�DQG�FRQWUROOLQJ� ULVN�DFFXPXODWLRQV�ZLWKLQ� WROHUDEOH� OLPLWV�E\� IROORZLQJ� ULVN�DSSHWLWH�

VWDWHPHQWV��WKHUHE\�SURWHFWLQJ�1,$���8.¶V�FDSLWDO�EDVH�DQG�DYRLGLQJ�H[FHVVLYH�YRODWLOLW\�RI�WKH�%UDQFK¶V�

SURILWV��

:LWK� UHVSHFW� WR� WKH� RQJRLQJ� HFRQRPLF� LPSDFW� IURP� &29,'����� 1,$� �� 8.� H[SHFWV� IXUWKHU� FUHGLW�

GHWHULRUDWLRQ�DQG�UDWLQJ�GRZQJUDGHV�DFURVV�YDULRXV�VHFWRUV��ZLWK�D�PDJQLWXGH�GHSHQGLQJ�RQ�WKH�GXUDWLRQ�

RI�WKH�FULVLV��7KH�LPSDFW�LV�KRZHYHU�H[SHFWHG�WR�EH�OLPLWHG�RZLQJ�WR�1,$���8.¶V�KLJK�TXDOLW\�DQG�VKRUW�

GXUDWLRQ�LQYHVWPHQWV��

&XUUHQW�RYHUVLJKW��PRQLWRULQJ�DQG�H[HFXWLYH�FRQWUROV���
([HFXWLYH�0DQDJHPHQW�KDV�H[HFXWHG�WKH�IROORZLQJ�PRQLWRULQJ�FRQWUROV�UHJDUGLQJ�PDUNHW�ULVNV��

x� 3URYLVLRQV�DUH�PDGH�IRU�LQFUHDVHV�LQ�LQIODWLRQ��

�ƐƐĞƚƐ�ŚĞůĚ�ŝŶ�;άϬϬϬΖƐͿ ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ �ŚĂŶŐĞ
�ĂƐŚ�ĂŶĚ��ĞƉŽƐŝƚƐ Ϯϵϵ͕ϰϭϲ�� Ϯϴϱ͕ϱϲϭ�� ϭϯ͕ϴϱϲ
'ŽǀĞƌŶŵĞŶƚ��ŽŶĚƐ ϮϬ͕Ϯϲϳ���� ϯ͕ϲϲϱ������� ϭϲ͕ϲϬϮ
�ŽƌƉŽƌĂƚĞ��ŽŶĚƐ Ϯ͕ϴϬϲ������� ϳϵϳ���������� Ϯ͕ϬϬϵ
dŽƚĂů ϯϮϮ͕ϰϵϬ�� ϮϵϬ͕ϬϮϯ�� ϯϮ͕ϰϲϳ
&ŝŐƵƌĞ�ϭϳ
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x� ,QYHVWPHQWV�LQ�IL[HG�GHSRVLWV�ZLWK�UHJXODWHG�EDQNV��

x� ,QYHVWPHQWV�LQ�$��UDWHG�FRUSRUDWH�ERQGV�DQG�JRYHUQPHQW�JLOWV��

x� 1RW�LQYHVWLQJ�LQ�HTXLWLHV��

x 5HJXODU�PRQLWRULQJ�RI�FKDQJHV�LQ�ILQDQFLDO�PDUNHWV�

&���&UHGLW�5LVN�

&UHGLW� ULVN� LV� WKH� ULVN� RI� ORVV� RU� RI� DGYHUVH� FKDQJH� LQ� 1,$� �� 8.¶V� ILQDQFLDO� VLWXDWLRQ�� UHVXOWLQJ� IURP�
IOXFWXDWLRQV�LQ�WKH�FUHGLW�VWDQGLQJ�RI�FRXQWHUSDUWLHV�DQG�DQ\�GHEWRUV�WR�ZKLFK�1,$���8.�LV�H[SRVHG��,W�
LQFOXGHV�FRQFHQWUDWLRQ�ULVN�ZKHUH�D�VLJQLILFDQW�UHOLDQFH�LV�SODFH�RQ�DQ\�FRXQWHUSDUW\��FRXQWHUSDUW\�W\SH�
��ULVN����)RU�1,$�±�8.�W\SH�,�FRXQWHUSDUWLHV�LQFOXGH�EDQNV�DQG�UHLQVXUDQFH�FRXQWHUSDUWLHV��WKH�UHGXFWLRQ�
LQ� W\SH� ,�FKDUJH�UHVXOWHG� IURP� LQYHVWLQJ�PRUH�HIILFLHQWO\� LQ�ERQGV�� WKXV�UHGXFLQJ� WKH�DPRXQW�RI�FDVK�
VXEMHFW�WR�FRXQWHUSDUW\�ULVN�IRU�WKH�SHULRG���������FRPSDUHG�WR����������

&UHGLW� ULVN� LV�DVVXPHG�ZKHQHYHU�1,$� ��8.� LV�H[SRVHG� WR� D� ORVV� LI� DQRWKHU�SDUW\� IDLOV� WR�SHUIRUP� LWV�
ILQDQFLDO�REOLJDWLRQV�WR�1,$���8.��LQFOXGLQJ�WKH�IDLOXUH�WR�SHUIRUP�WKHP�LQ�D�WLPHO\�PDQQHU��FRXQWHUSDUW\�
W\SH���ULVN����)RU�1,$�±�8.�W\SH�,,�FRXQWHUSDUWLHV�UHODWH�WR�FRQWUDFWXDOO\�RYHUGXH�GHEWRUV�� WKLV�FKDUJH�
UHGXFHG�GXH�WR�UHGXFLQJ�FRQWUDFWXDOO\�RYHUGXH�GHEWRUV�GXULQJ���������FRPSDUHG�ZLWK����������

&RXQWHUSDUWLHV� LQFOXGH�FHGDQWV�EURNHUV�� UHLQVXUHUV��ERQG� LVVXHUV�DQG�EDQNV�ZLWK�ZKRP�ZH�NHHS�RXU�
FDVK� EDODQFHV�� 7KHUH� KDYH� EHHQ� QR� PDWHULDO� FKDQJHV� LQ� WKHVH� DVVHVVPHQW� PHDVXUHV� RU� LQ� WKH�
FRQFHQWUDWLRQV�DQG�PLWLJDWLRQV�RYHU�WKH�UHSRUWLQJ�SHULRG��

1,$���8.�PDLQWDLQV�D�GLYHUVLILHG�VWUDWHJ\�UHVXOWLQJ�LQ�WKH�VSUHDG�RI�IXQGV�RYHU�PXOWLSOH�EDQNV�DQG�WKH�
SURFHVV�RI�PRQLWRULQJ�DQG�UHSRUWLQJ�FDVK�SRVLWLRQ�WR�WKH�+HDG�RI�7KLUG�&RXQWU\�%UDQFK��

7KH�%UDQFK�FRQWLQXHV�WR�VHHN�WR�UHGXFH�FRXQWHUSDUW\�ULVN�E\�WUDQVIHUULQJ�FDVK�IURP�³%%%´�UDWHG�EDQNV�
WR�KLJKHU�UDWHG�EDQNV�RU�ERQGV�ZKLFK�PHHW�LQYHVWPHQW�JXLGHOLQHV�ZKLOVW�PHHWLQJ�LQYHVWPHQW�WDUJHW�

&RQFHQWUDWLRQ�5LVN�UHIHUV�WR�WKH�ULVN�DULVLQJ�IURP�D�ODFN�RI�GLYHUVLILFDWLRQ�E\�EHLQJ�H[SRVHG�WRR�KHDYLO\�

WR�D�VLQJOH�FRXQWHUSDUW\��1,$�±�8.�KDV�HVWDEOLVKHG�D�GLYHUVLILHG�SRUWIROLR�LQ�RUGHU�WR�PDQDJH�FRXQWHUSDUW\�

ULVN��

:LWK�UHVSHFW�WR�&29,'�����1,$���8.¶V�RYHUDOO�FOLHQW�EDVH�LV�FRQVLGHUHG�WR�EH�ILQDQFLDOO\�VRXQG��:KLOH�

1,$���8.�KDV�UHFHLYHG�FOLHQW�UHTXHVWV�IRU�SD\PHQW�KROLGD\V��1,$���8.�GRHV�QRW�DQWLFLSDWH�VLJQLILFDQW�

UHYHQXH�FROOHFWLRQ�ULVN�DW�WKLV�SRLQW�LQ�WLPH��

&XUUHQW�RYHUVLJKW��PRQLWRULQJ�DQG�H[HFXWLYH�FRQWUROV���
7KH�%UDQFK�LV�H[SRVHG�WR�WKH�IROORZLQJ�FUHGLW�ULVNV��

x� 5LVN�UHODWHG�WR�UHLQVXUDQFH�FRPSDQ\�LQVROYHQF\��UHVXOWLQJ�LQ�GHOD\HG�RU�IDLOHG�UHFRYHULHV���

x� 7KLUG�SDUW\�FUHGLW�ULVN�PDWHULDOLVHG�GXH�WR�QRQ�SHUIRUPDQFH�RI�FRQWUDFWXDO�SD\PHQW�REOLJDWLRQV��

7KH�%UDQFK�KDV�SXW�WKH�IROORZLQJ�FRQWUROV�LQ�SODFH�WR�PDQDJH�WKRVH�ULVNV��

x� 3URDFWLYH�FODLPV�UHFRYHU\�SURFHVV�
x� 5HJXODU�UHYLHZ�RI�FUHGLW�UDWLQJV�RI�FRXQWHUSDUWLHV��

�ŽƵŶƚĞƌƉĂƌƚǇ�ZŝƐŬ�;άϬϬϬΖƐͿ ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ
^�Z��ŽƵŶƚĞƌƉĂƌƚǇ�dǇƉĞ�ϭ Ϯϴ͕ϴϬϳ���� Ϯϵ͕ϴϳϱ
^�Z��ŽƵŶƚĞƌƉĂƌƚǇ�dǇƉĞ�Ϯ ϳϯϴ��������� ϯ͕ϴϮϰ

6XE�WRWDO Ϯϵ͕ϱϰϱ���� ϯϯ͕ϲϵϴ
/HVV�'LYHUVLILFDWLRQ ϭϴϬ��������� ϴϱϴ
^�Z��ŽƵŶƚĞƌƉĂƌƚǇ�ZŝƐŬ Ϯϵ͕ϯϲϰ��� ϯϮ͕ϴϰϬ
&ŝŐƵƌĞ�ϭϴ



7KH�1HZ�,QGLD�$VVXUDQFH�&R�/WG��8.�%UDQFK�6)&5�������� 3DJH���

x� &UHGLW�FROOHFWLRQ�SURFHGXUHV�LQFOXGLQJ�FRQWLQXRXV�IROORZ�XS�ZLWK�EURNHUV��

x� 9HWWLQJ�RI�UHLQVXUHUV�DQG�PLQLPXP�FUHGLW�UDWLQJ�UHTXLUHPHQWV�

x� )XQGV�DUH�ZHOO�VSUHDG�DQG�QR�FROODWHUDO�DVVHWV�KHOG��

&���/LTXLGLW\�5LVN�

/LTXLGLW\� ULVN� UHIHUV� WR� WKH� ULVN� WKDW� WKH� %UDQFK�� DOWKRXJK� VROYHQW�� GRHV� QRW� KDYH� VXIILFLHQW� ILQDQFLDO�

UHVRXUFHV�DYDLODEOH�WR�PHHW�LWV�REOLJDWLRQV�ZKHQ�WKH\�IDOO�GXH��RU�LV�DEOH�WR�PHHW�LWV�REOLJDWLRQV�RQO\�DW�

DQ�H[FHVVLYH�FRVW����

$V�WKH�PDMRULW\�RI�1,$���8.¶V�DVVHWV�DUH�KHOG�LQ�VKRUW�WHUP�GHSRVLWV��WKH�(07�EHOLHYHV�OLTXLGLW\�ULVN�WR�EH�
HDVLO\�PDQDJHDEOH��/LTXLGLW\�ULVN�PRQLWRULQJ�DQG�FDVK�IORZ�IRUHFDVWLQJ�LV�D�NH\�PDQDJHPHQW�WRRO�WKDW�LV�
SHUIRUPHG�RQ�DQ�RQJRLQJ�EDVLV�WKURXJK�PRQWKO\�FDVK�UHSRUWV��

6WUHVV�DQG�VFHQDULR�WHVWLQJ�
1,$�±�8.�KDV�FDUULHG�RXW�VWUHVV�DQG�VFHQDULR�WHVWLQJ�DV�SDUW�RI�LWV�DSSURDFK�WR�PDQDJLQJ�OLTXLGLW\�ULVN��
5HVXOWV�KDYH�EHHQ�UHYLHZHG�E\�WKH�(07��1,$���8.�GRHV�QRW�FRQVLGHU�OLTXLGLW\�WR�EH�D�PDWHULDO�ULVN�IRU�
WKH�%UDQFK���,Q�DGGLWLRQ��VLQFH�WKH�VWDUW�RI�WKH�&29,'����RXWEUHDN��WKH�OLTXLGLW\�RI�1,$���8.�KDV�UHPDLQHG�
DW�DGHTXDWH�OHYHOV��1,$���8.�GRHV�QRW�H[SHFW�DQ\�OLTXLGLW\�FRQFHUQV�LQ�WKH�QHDU�IXWXUH��

3UXGHQW�SHUVRQ�SULQFLSOH�DSSOLHG�WR�OLTXLGLW\�ULVNV�
7KH� LQYHVWPHQW� DVVHWV� DUH� SUXGHQWO\� LQYHVWHG� WDNLQJ� LQWR� DFFRXQW� WKH� OLTXLGLW\� UHTXLUHPHQWV� RI� WKH�
EXVLQHVV�DQG�WKH�QDWXUH�DQG�WLPLQJ�RI�WKH� LQVXUDQFH�OLDELOLWLHV��1,$���8.�PDQDJHV�LWV�OLTXLGLW\�ULVN�E\�
PDLQWDLQLQJ�D�GLYHUVLILHG�OLTXLG�LQYHVWPHQW�SRUWIROLR�ILW�WR�LW�EXVLQHVV�PRGHO��

([SHFWHG�SURILW�LQFOXGHG�LQ�IXWXUH�SUHPLXPV�

([SHFWHG�SURILWV�LQFOXGHG�LQ�IXWXUH�SUHPLXPV��(3,)3��UHVXOW�ZKHUH�WKHUH�LV�DQ�H[SHFWDWLRQ�RI�IXWXUH�SURILW�
ZLWKLQ�WHFKQLFDO�SURYLVLRQV���$V�DW���VW�0DUFK�������WKH�EUDQFK�WRWDO�(3,)3�LV�����P�L�H��IXWXUH�FODLPV�
SOXV�H[SHQVHV�DUH�ORZHU�WKDQ�IXWXUH�SUHPLXPV�QHW�RI�UHLQVXUDQFH�ZLWKLQ�WHFKQLFDO�SURYLVLRQV��

&���2SHUDWLRQDO�5LVN�

2SHUDWLRQDO�ULVN�UHIHUV�WR�WKH�ULVN�RI� ORVV�DULVLQJ�IURP�LQDGHTXDWH�RU�IDLOHG� LQWHUQDO�SURFHVVHV��SHRSOH�

DQG�V\VWHPV�RU�IURP�H[WHUQDO�HYHQWV��LQFOXGLQJ�/HJDO��6WUDWHJLF�DQG�5HSXWDWLRQDO�ULVNV����

7KH�2SHUDWLRQDO�ULVNV�WKDW�WKH�%UDQFK�EHOLHYHV�LW�LV�H[SRVHG�WR�DUH�UHFRUGHG�LQ�WKH�5LVN�5HJLVWHU���1RW�

DOO�RI�1,$���8.¶V�ULVN�H[SRVXUHV�DUH� LQFOXGHG�LQ�WKH�FXUUHQW�FDSLWDO�FDOFXODWLRQ�E\�KROGLQJ�FDSLWDO��)RU�

H[DPSOH�� ULVN� H[SRVXUHV� DVVRFLDWHG�ZLWK� UHSXWDWLRQ�� VWUDWHJLF� RU� UHJXODWRU\� DUH�PLWLJDWHG� WKURXJK� D�

FRPELQDWLRQ�RI�UHOLDQFH�RQ�LQWHUQDO�FRQWUROV��PRQLWRULQJ�RI�WKH�ULVN�PDQDJHPHQW�IUDPHZRUN�DQG�IXWXUH�

PDQDJHPHQW�DFWLRQV��5LVNV�ZKLFK�DUH�QRW�FRQVLGHUHG�LQ�WKH�FDSLWDO�FDOFXODWLRQ�DUH�QRW�PDWHULDO����

2SHUDWLRQDO�ULVN�ZLWKLQ�1,$�±�8.�FRQVLGHUV�DPRQJVW�RWKHU�ULVNV�WKH�IROORZLQJ�NH\�DUHDV��

�� 5HJXODWRU\�DQG� OHJDO�ULVNV��� WKH�ULVN�RI� OHJDO�RU�UHJXODWRU\�VDQFWLRQV�RU� ORVV�FDXVHG�E\�D�
IDLOXUH� WR� FRPSO\�ZLWK�DSSOLFDEOH� ODZV�� UHJXODWLRQV�� LQWHUQDO� SROLF\�DQG�VWDQGDUGV�RI� EHVW�
SUDFWLFH��

�� )LQDQFLDO�FULPH��LQFOXGLQJ�LQWHUQDO�DQG�H[WHUQDO�IUDXG�±�WKLV�LV�WKH�ULVN�WKDW�WKH�%UDQFK�PLJKW�
EH�XVHG�WR�IXUWKHU�ILQDQFLDO�FULPH��

�� )LQDQFLDO� DQG� DFFRXQWLQJ� ±� WKHVH� DUH� WKH� ULVNV� DVVRFLDWHG� ZLWK� ILQDQFLDO� UHSRUWLQJ� DQG�
LQWHJULW\�RI�WKH�ILQDQFLDO�LQIRUPDWLRQ��

�� 3HRSOH� ULVN�±� WKLV� LV� WKH� ULVN� WKDW�SHRSOH�GR�QRW� IROORZ�1,$� ��8.
V�SURFHGXUHV��SUDFWLFHV�
DQG�RU� UXOHV�� WKXV� GHYLDWLQJ� IURP� H[SHFWHG� EHKDYLRXU� LQ� D� ZD\� WKDW� FRXOG� GDPDJH� WKH�
%UDQFK��

�� %XVLQHVV� FRQWLQXLW\� PDQDJHPHQW� ±� WKH� ULVN� DVVRFLDWHG� ZLWK� WKH� IDLOXUH� WR� DSSURSULDWHO\�
PDQDJH�XQIRUHVHHQ�HYHQWV��

�� &\EHU��,7�V\VWHP�IDLOXUHV��
�� 0RGHO�ULVN����WKH�ULVN�WKDW�WKH�RXWSXW�IURP�WKH�PRGHOV�XVHG�E\�1,$���8.�LV�LQFRUUHFW�RU�IODZHG�

GXH� WR� HUURUV� LQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RU� PDQDJHPHQW¶V� IDLOXUH� WR� XQGHUVWDQG� WKH�
OLPLWDWLRQV�LQ�WKH�RXWSXW�RI�WKH�PRGHOV��
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�� 2XWVRXUFLQJ��IDLOXUHV�UHODWLQJ�WR�WKH�RXWVRXUFLQJ�RI�NH\�DFWLYLWLHV��DQG�
�� ([WHUQDO�HYHQWV�DQG�RWKHU� FKDQJHV�� IDLOXUH� WR� UHDFW� WR� FKDQJHV� LQ� WKH�H[WHUQDO�EXVLQHVV�

HQYLURQPHQW��

([HFXWLYH� PDQDJHPHQW� LGHQWLI\� WKH� NH\� ULVNV�� FDXVHV� DQG� FRQVHTXHQFHV� WRJHWKHU� ZLWK� UHOHYDQW�
PLWLJDWLQJ�FRQWUROV��ZLWKLQ�WKHLU�IXQFWLRQ��VSDQ�RI�FRQWURO��RQ�DQ�RQJRLQJ�EDVLV��

7KH�UHVXOWV�RI�WKH�DVVHVVPHQW�DUH�UHFRUGHG�LQ�1,$���8.¶V�5LVN�5HJLVWHU�DQG�UHYLHZHG�E\�(07�DQG�WKH�
&RPSOLDQFH�WHDP���

1,$�±�8.�PDLQWDLQV�DQ�2SHUDWLRQDO�5LVN�SROLF\�WKDW�VHWV�RXW�WKH�DSSURDFK�WR�PLWLJDWLQJ�ULVNV�DULVLQJ�IURP�
2SHUDWLRQDO�5LVNV��1,$�±�8.�KDV�QR�DSSHWLWH�IRU�EHKDYLRXU�DW�DQ\�OHYHO�ZKLFK�FRXOG�FRPSURPLVH�WKH�
HIIHFWLYH� RSHUDWLRQ� RI� WKH� EXVLQHVV�PRGHO��ZKHWKHU� WKURXJK� LQDGHTXDWH� RU� IDLOHG� LQWHUQDO� SURFHVVHV��
IDLOXUH�RI�V\VWHPV�RU�SRRU�FDSDELOLW\�RI�VWDII��

1,$�±�8.�KDYH�WHVWHG�EXVLQHVV�FRQWLQXLW\�SODQV�GXULQJ�WKH�&29,'����SDQGHPLF��DQG�VWDII�ZHUH�DEOH�WR�
FRQWLQXH�EXVLQHVV�DV�XVXDO�ZLWK�PLQLPDO�GLVUXSWLRQ�ZLWK�VWDII�ZRUNLQJ�UHPRWHO\���$W�WKH�WLPH�RI�SUHSDULQJ�
WKLV�GRFXPHQW��1,$���8.�LV�FDUU\LQJ�RXW�SODQQLQJ�WR�DVVHVV�KRZ�WKHLU�VWDII�ZLOO�EH�DEOH�WR�UHWXUQ�WR�LWV�
RIILFHV��

.H\�&RQWUROV�

.H\�FRQWUROV�WKDW�DLG�LQ�PLWLJDWLQJ�WKLV�ULVN�LQFOXGH��EXW�QRW�OLPLWHG�WR���
�� ([HFXWLYH�0DQDJHPHQW�RYHUVLJKW��
�� 3ROLFLHV�DQG�SURFHGXUHV���
�� 6HUYLFH�OHYHO�DJUHHPHQWV�IRU�RXWVRXUFLQJ�VHUYLFHV��DQG�
�� 3XUFKDVH�RI�LQVXUDQFH��DQG��
�� 8QGHUZULWLQJ�DXGLWV�SHUIRUPHG�E\�LQWHUQDO�DXGLW��

1,$���8.�GRHV�QRW�KDYH�DQ\�PDWHULDO�FRQFHQWUDWLRQV�RI�RSHUDWLRQDO�ULVN��

&���2WKHU�1RQ�PDWHULDO�5LVNV�

2WKHU�QRQ�PDWHULDO�ULVNV�DUH�DV�EHORZ��

&����(PHUJLQJ�5LVNV�
1,$���8.�GHILQHV�DQ�HPHUJLQJ�ULVN�DV�D�ULVN�WKDW�LV�EHOLHYHG�WR�KDYH�WKH�SRWHQWLDO�WR�KDYH�D�VLJQLILFDQW�
LPSDFW�RQ�WKH�%UDQFK�DQG�LV�QHZO\�GHYHORSLQJ�RU�FKDQJLQJ�DQG�KHQFH��GXH�WR�D�ODFN�RI�LQIRUPDWLRQ��LV�
GLIILFXOW�WR�TXDQWLI\���$V�VXFK��WKLV�HPHUJLQJ�ULVN�ZLOO�QRW�EH�DOORZHG�IRU�LQ�KLVWRULFDO�LQVXUDQFH�WHUPV�DQG�
FRQGLWLRQV��KLVWRULFDO�SULFLQJ��UHVHUYLQJ�DQG�FDSLWDO�VHWWLQJ���7KHVH�LQFOXGH���

x� 8QGHUZULWLQJ�DQG�UHVHUYLQJ�ULVNV��IRU�H[DPSOH��QHZ�W\SHV�RI�ODWHQW�FODLP�RU�QHZ�FRXUW�UXOLQJV��

x� 0DUNHW�5LVN��IRU�H[DPSOH�VHYHUH�JOREDO�HFRQRPLF�GRZQWXUQ��

x� /LTXLGLW\�5LVN��IRU�H[DPSOH�DV�DERYH��

x� 2SHUDWLRQDO� ULVNV�� IRU�H[DPSOH� LPSDFW�RI�GHYHORSLQJ� UHJXODWRU\� IUDPHZRUN�H�J��QHZ�3UXGHQWLDO�

5HJXODWRU\�$XWKRULW\��

$V�QHZ�DQG�HPHUJLQJ�ULVNV�FDQ�FRPH�IURP�D�ZLGH�UDQJH�RI�VRXUFHV�ULVN�RZQHUV�DUH�DVVLJQHG�WKURXJKRXW�

1,$�±�8.��7KHVH�ULVN�RZQHUV�DUH�UHVSRQVLEOH�IRU�LGHQWLILFDWLRQ�RI�QHZ�DQG�HPHUJLQJ�ULVNV�UHOHYDQW�WR�

1,$�±�8.�DQG�WR�DVVHVV�WKH�LPSOLFDWLRQV�WR�WKH�EXVLQHVV����

7KH�ULVN�RZQHUV�PDLQWDLQ�D�ZDWFKLQJ�EULHI�RQ�QHZ�DQG�HPHUJLQJ�ULVNV�WKURXJKRXW�WKH�\HDU��ZKLFK�PD\�

LQFOXGH��

x� &RQVLGHULQJ�WUHQGV�LQ�WKH�H[WHUQDO�HQYLURQPHQW��

x� $WWHQGLQJ�LQGXVWU\�GLVFXVVLRQ�JURXSV��

x� %UDLQVWRUPLQJ�VHVVLRQV�ZLWK�WKH�5LVN�&RPPLWWHH��

x� 1,$���8.�VWDII�DQG�LQWHUQDO�DXGLW�UDLVLQJ�LVVXHV�ZLWK�WKH�UHOHYDQW�ULVN�RZQHU��
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x� 9LD�D�UHYLHZ�RI�TXDOLWDWLYH�UHYHUVH�VWUHVV� WHVWLQJ�UHVXOWV��ZKLFK�KHOSV�GHWHUPLQH�DGGLWLRQDO�NH\�

ULVNV�WKDW�ZRXOG�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�EXVLQHVV��

2QFH�LGHQWLILHG�HPHUJLQJ�ULVNV�DUH�LQLWLDOO\�DVVHVVHG�WR�GHWHUPLQH�WKHLU�VLJQLILFDQFH�WR�WKH�EXVLQHVV�DQG�

VWDNHKROGHUV��ERWK�LQWHUQDO�DQG�H[WHUQDO���SRWHQWLDO�LPSDFW�DQG�OLNHOLKRRG�WR�PDWHULDOLVH���,Q�DGGLWLRQ��WKH�

H[HFXWLYH�PDQDJHPHQW�WHDP�FRQVLGHUV�WKH�DVVHVVPHQW�RI�FRUUHODWLRQV�ZLWK�RWKHU�ULVNV�DQG�LQ�UHODWLRQ�

WR�1,$� ��8.¶V�VWUDWHJ\�DQG�REMHFWLYHV�� �7KH�VFHQDULR�DQDO\VHV�SHUIRUPHG�ZLOO�EH�EDVHG�RQ� WKH�PRVW�

VHYHUH�EXW�SODXVLEOH�ZRUVW�FDVHV�1,$���8.�FRXOG�IDFH�DQG�WDNH�LQWR�DFFRXQW�DQ\�VHFRQG�RUGHU�HIIHFWV�

WKDW�PD\�DULVH����

$Q\�QHZ�RU�HPHUJLQJ�ULVNV�DUH�WKHQ�WDEOHG�DW�WKH�TXDUWHUO\�(07�PHHWLQJV�WR�HQVXUH�WKDW�DOO�ULVNV�DUH�

FDSWXUHG�DQG�DSSURSULDWH�UHVSRQVH�VWUDWHJLHV�DUH�SXW� LQ�SODFH��$Q\�QHZ�RU�UHOHYDQW�HPHUJLQJ�ULVN� LV�

DGGHG� WR�1,$� ��8.¶V�5LVN�5HJLVWHU�DQG�� LI� DSSOLFDEOH�� WKH� UHVSRQVH�VWUDWHJ\� LV� UHFRUGHG� LQ� WKH�5LVN�

5HGXFWLRQ�3ODQ�� �1,$� ��8.� FDQ� GHFLGH� WR� DFFHSW� WKH� ULVN��PRQLWRU� WKH� ULVN� RU� UHVSRQG� WR� LW� WKURXJK�

PLWLJDWLRQ�RU�OHYHUDJH�DFWLRQV���7KH�ULVN�UHVSRQVH�GHSHQGV�RQ�1,$���8.¶V�ULVN�DSSHWLWH��LPSDFW�RI�WKH�

ULVN�DVVHVVPHQW�RQ�1,$���8.¶V�ULVN�SURILOH�LQFOXGLQJ�DQ\�RSSRUWXQLW\�SRWHQWLDO�������

&���$Q\�RWKHU�LQIRUPDWLRQ�

$V�DW���VW�0DUFK������1,$�±�8.�KDYH�RSHQHG�OHWWHUV�RI�FUHGLW��³/&V´��RI�����P�WKURXJK�%DUFOD\V�DQG�
%DQN�RI�,QGLD�DJDLQVW�WKH�IL[HG�GHSRVLWV�KHOG�ZLWK�%DQN�RI�,QGLD���7KHVH�/&V�ZHUH�RSHQHG�DV�UHTXLUHG�
E\�WKH�EURNHUV�ZKLOH�WUHDW\�FODLPV�KDYLQJ�H[SRVXUH�DW�86�WHUULWRULHV�ZHUH�UHSRUWHG�WR�1,$�±�8.���7KHVH�
/&V�ZLOO�EH�FORVHG�DV�DQG�ZKHQ�WKH�FRUUHVSRQGLQJ�FODLPV�DUH�VHWWOHG�E\�1,$�±�8.��

1,$�±�8.�GRHV�QRW�FRQVLGHU�WKHUH�LV�DQ\�RWKHU�PDWHULDO�LQIRUPDWLRQ�WR�GLVFORVH�RQ�LWV�5LVN�3URILOH�
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'��9DOXDWLRQ�IRU�6ROYHQF\�3XUSRVHV�
6ROYHQF\�,,�%DODQFH�6KHHW�DV�DW����0DUFK������

%DVLV�RI�SUHSDUDWLRQ�

1,$���8.¶V�6ROYHQF\�,,�EDODQFH�VKHHW�LV�SUHSDUHG�DV�DW���VW�0DUFK�������7KH�EDODQFH�VKHHW�LV�SUHSDUHG�
LQ�FRPSOLDQFH�ZLWK�WKH�6ROYHQF\�,,�5HJXODWLRQV���

7KH�SUHSDUDWLRQ�RI�WKH�EDODQFH�VKHHW�LQ�DFFRUGDQFH�ZLWK�6ROYHQF\�,,�UHTXLUHV�WKH�XVH�RI�HVWLPDWHV�DQG�
DVVXPSWLRQV�� ,W� UHTXLUHV�D�GHJUHH�RI� MXGJHPHQW� LQ�WKH�DSSOLFDWLRQ�RI�6ROYHQF\� ,,�SULQFLSOHV�GHVFULEHG�
EHORZ���

9DOXDWLRQ�GLIIHUHQFHV�EHWZHHQ�WKH�6ROYHQF\�,,�DQG�8.�*$$3�EDODQFH�VKHHWV��

6ROYHQF\�,,�UHTXLUHV�D�KLHUDUFK\�RI�YDOXDWLRQ�PHWKRGV�WR�EH�DSSOLHG�WR�YDOXH�DVVHWV�DQG�OLDELOLWLHV�RQ�WKH�
6ROYHQF\�,,�EDODQFH�VKHHW��DV�VHW�RXW�EHORZ���

���7KH�XVH�RI�TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�WKH�VDPH�DVVHWV�RU�OLDELOLWLHV���

���:KHUH�WKH�XVH�RI�TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�WKH�VDPH�DVVHWV�RU�OLDELOLWLHV�LV�
QRW�SRVVLEOH��TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�VLPLODU�DVVHWV�DQG�OLDELOLWLHV�DUH�XVHG��
ZLWK�DGMXVWPHQWV�PDGH�WR�UHIOHFW�IDFWRUV�VSHFLILF�WR�WKH�DVVHW�RU�OLDELOLW\���

���:KHUH� WKH�FULWHULD�DERYH�DUH�QRW�VDWLVILHG�� DOWHUQDWLYH�YDOXDWLRQ�PHWKRGV�DUH�XVHG��ZKLFK�
PDNH�PD[LPXP� XVH� RI� UHOHYDQW�PDUNHW� LQSXWV� �DGMXVWHG� IRU� IDFWRUV� VSHFLILF� WR� WKH� DVVHW� RU�
OLDELOLW\�XQGHU�YDOXDWLRQ���7R�WKH�H[WHQW�WKDW�REVHUYDEOH�LQSXWV�DUH�QRW�DYDLODEOH��XVH�LV�PDGH�RI�
XQREVHUYDEOH� LQSXWV�UHIOHFWLQJ�WKH�DVVXPSWLRQV�WKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH��LQFOXGLQJ�
DVVXPSWLRQV�DERXW�ULVN�LQ�WKH�YDOXDWLRQ�WHFKQLTXH����

1,$� ��8.�FRQVLGHUV� LWV�SROLF\�RQ� WKH� IDLU� YDOXH�RI� LQYHVWPHQWV� WR�EH�FRQVLVWHQW�ZLWK� WKH�KLHUDUFK\�RI�
YDOXDWLRQ�PHWKRGV�UHTXLUHG�IRU�6ROYHQF\�,,��

1,$���8.¶V�LQYHVWPHQW�SRUWIROLR�DV�DW���VW�0DUFK������FRQWDLQV�RQO\�LQYHVWPHQWV�WKDW�DUH�YDOXHG�DW�IDLU�
YDOXH��7KHUH�DUH�DFFRUGLQJO\�QR�GLIIHUHQFHV�LQ�YDOXDWLRQ�UHODWLQJ�WR�ILQDQFLDO�LQYHVWPHQWV�EHWZHHQ�1,$��
8.¶V�6ROYHQF\�,,�DQG�8.�*$$3�EDODQFH�VKHHWV��ZLWK�WKH�H[FHSWLRQ�WKDW�WKH�YDOXH�RI�LQYHVWPHQWV�LQ�WKH�
6ROYHQF\�,,�EDODQFH�VKHHW�LQFOXGHV�LQWHUHVW�DFFUXHG�VLQFH�WKH�ODVW�FRXSRQ�SD\PHQW��FRPSDUHG�WR�WKH�
SUHVHQWDWLRQ�LQ�ILQDQFLDO�VWDWHPHQWV�ZKLFK�LV�DFFRXQWHG�IRU�VHSDUDWHO\�ZLWKLQ�DFFUXHG�LQWHUHVW��

1,$���8.�GHILQHV�IDLU�YDOXH�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�XSRQ�WKH�VDOH�RI�DQ�DVVHW�RU�SDLG�WR�
WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�ZLOOLQJ��DEOH�DQG�NQRZOHGJHDEOH�PDUNHW�SDUWLFLSDQWV�
DV�DW�WKH�PHDVXUHPHQW�GDWH��IRU�ERQGV�WKLV�ZRXOG�EH�WKH�PDUN�WR�PDUNHW�YDOXH�

8QOHVV� RWKHUZLVH� VWDWHG�� WKH�%UDQFK¶V� YDOXDWLRQ� SULQFLSOHV� KDYH� EHHQ� FRQVLVWHQWO\� DSSOLHG� WR� DOO� WKH�
SHULRGV�SUHVHQWHG��

7KH�6ROYHQF\�,,�EDODQFH�VKHHW� LV�SUHVHQWHG�LQ�*%3��EHLQJ�WKH�%UDQFK¶V�SUHVHQWDWLRQDO�FXUUHQF\��7KH�
%UDQFK�RSHUDWHV�LQ�WKH�WKUHH�PDLQ�FXUUHQFLHV�RI�*%3�(85�86'��$OO�WUDQVDFWLRQV�LQ�FXUUHQFLHV�GLIIHUHQW�
IURP�*%3�DUH�WUDQVODWHG�LQWR�*%3�DW�WKH�DFWXDO�UDWH�SUHYDLOLQJ�RQ�WKH�GDWH�RI�WUDQVDFWLRQV��$VVHWV�DQG�
OLDELOLWLHV�UHVXOWLQJ�IURP�WUDQVDFWLRQV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�DW�WKH�ORFDO�FORVLQJ�
H[FKDQJH�UDWH��

)RU�YDOXDWLRQ�RI�ILQDQFLDO�LQYHVWPHQWV�LQVWUXPHQWV��1,$���8.�XVHV�WKH�LQYHVWPHQW�PDQDJHUV��,QYHVWHF�
:HDOWK�	� ,QYHVWPHQW�/LPLWHG�DQG�/RQGRQ�	�&DSLWDO�� DOWKRXJK� LW�PDLQWDLQV� WKH� UHVSRQVLELOLW\� WKDW� WKH�
PHWKRGRORJ\�XVHG�DQG�LQIRUPDWLRQ�SURYLGHG�E\�WKH�LQYHVWPHQW�PDQDJHUV�PHHWV�WKH�REMHFWLYHV�RI�IDLU�
YDOXH�GHWHUPLQDWLRQ��
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'���$VVHWV��

7KH�WDEOH�EHORZ�VXPPDULVHV�IRU�HDFK�PDWHULDO�FODVV�RI�DVVHWV��WKH�YDOXH�RI�WKH�DVVHWV�RI�WKH�%UDQFK�
DFFRUGLQJ�WR�6ROYHQF\�,,�SURYLVLRQV�WRJHWKHU�ZLWK�WKH�YDOXHV�RI�WKH�DVVHWV�UHFRJQLVHG�DQG�YDOXHG�RQ�D�
%UDQFK�DFFRXQWLQJ�EDVLV�DV�DW���VW�0DUFK�������VKRZQ�LQ�����¶V��

7KHUH�LV�QR�VWUXFWXUDO�PLVPDWFK�EHWZHHQ�DVVHWV�DQG�OLDELOLWLHV��7KH�OLQH�RI�EXVLQHVV�ZULWWHQ�E\�1,$���8.�
DUH�SUHGRPLQDQWO\�VKRUW�WDLOHG��7KH�DVVHWV�KHOG�DUH�LQYHVWHG�LQ�FDVK�DQG�ERQGV��ZKLFK�DUH�JHQHUDOO\�
DFFHSWHG�DVVHWV�WR�EDFN�WKRVH�OLDELOLWLHV��7R�DQ\�H[WHQW�WKDW�FXUUHQF\�DQG�GXUDWLRQ�LV�PLVPDWFKHG��ZH�
EHOLHYH�LW�KDV�EHHQ�DGHTXDWHO\�DVVHVVHG�LQ�WKH�DSSURSULDWH�ULVN�PRGXOHV�RI�VWDQGDUG�IRUPXOD��7KHUH�DUH�
QR� UHOHYDQW� ULVN�PLWLJDWLQJ� WHFKQLTXHV�� VXFK� DV� GHULYDWLYHV�� XVHG� E\� 1,$� �� 8.� RQ� DVVHW�OLDELOLW\�
PDQDJHPHQW��)XUWKHU�GHWDLOV�RI�YDOXDWLRQ�GLIIHUHQFHV�EHWZHHQ�8.�*$$3�DQG�6ROYHQF\�,,�FDQ�EH�IRXQG�
LQ�VHFWLRQ�(������

'�����)LQDQFLDO�$VVHWV�

%DVLF�ILQDQFLDO�DVVHWV��LQFOXGLQJ�WUDGH�DQG�RWKHU�UHFHLYDEOHV��FDVK�DQG�EDQN�EDODQFHV��ERQGV�DQG�VLPLODU�
GHEW�LQVWUXPHQWV�DUH�UHFRJQLVHG�DW�IDLU�YDOXH���

)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�ZKHQ���

�D��WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�DVVHW�H[SLUH�RU�DUH�VHWWOHG��RU��

�E��VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�WKH�RZQHUVKLS�RI�WKH�DVVHW�DUH�WUDQVIHUUHG�WR�DQRWKHU�
SDUW\��RU��

�F�� FRQWURO� RI� WKH� DVVHW� KDV� EHHQ� WUDQVIHUUHG� WR� DQRWKHU� SDUW\� ZKR� KDV� WKH� SUDFWLFDO� DELOLW\� WR�
XQLODWHUDOO\�VHOO�WKH�DVVHW�WR�DQ�XQUHODWHG�WKLUG�SDUW\�ZLWKRXW�LPSRVLQJ�DGGLWLRQDO�UHVWULFWLRQV��

'�����'HIHUUHG�$FTXLVLWLRQ�&RVWV��'$&��

8.�*$$3�YDOXH�RI������P�RI�'$&�LV�YDOXHG�DW�QLO�DV�SHU�6,,�JXLGHOLQHV��

^ŽůǀĞŶĐǇ�//
�ǀĂůƵĞ

�ƌĂŶĐŚ�
ŵĂŶĂŐĞŵĞŶƚ�
ĂĐĐŽƵŶƚƐ�ǀĂůƵĞ

�ŚĂŶŐĞ

�ƐƐĞƚƐ �ϬϬϭϬ �ϬϬϮϬ
�ĞĨĞƌƌĞĚ�ĂĐƋƵŝƐŝƚŝŽŶ�ĐŽƐƚƐ Ͳ�������������������� ϭϰ͕ϵϲϲ�������������� ;ϭϰ͕ϵϲϲͿ
�ĞĨĞƌƌĞĚ�ƚĂǆ�ĂƐƐĞƚƐ ϱ͕ϰϱϱ���������������� Ͳ�������������������� ϱ͕ϰϱϱ
WƌŽƉĞƌƚǇ͕�ƉůĂŶƚ�Θ�ĞƋƵŝƉŵĞŶƚ�ŚĞůĚ�ĨŽƌ�ŽǁŶ�
ƵƐĞ

ϭϬϮ������������������� ϭϬϮ������������������� Ͳ

/ŶǀĞƐƚŵĞŶƚƐ�;ŽƚŚĞƌ�ƚŚĂŶ�ĂƐƐĞƚƐ�ŚĞůĚ�ĨŽƌ�
ŝŶĚĞǆͲůŝŶŬĞĚ�ĂŶĚ�ƵŶŝƚͲůŝŶŬĞĚ�ĐŽŶƚƌĂĐƚƐͿ�

Ϯϵϱ͕ϭϭϵ����������� Ϯϴϵ͕ϵϬϱ����������� ϱ͕Ϯϭϯ

�ŽŶĚƐ Ϯϯ͕Ϭϳϯ�������������� Ϯϯ͕ϬϮϱ�������������� ϰϴ
'ŽǀĞƌŶŵĞŶƚ��ŽŶĚƐ ϮϬ͕Ϯϲϳ�������������� ϮϬ͕ϮϰϬ�������������� Ϯϳ
�ŽƌƉŽƌĂƚĞ��ŽŶĚƐ Ϯ͕ϴϬϲ���������������� Ϯ͕ϳϴϱ���������������� Ϯϭ
�ĞƉŽƐŝƚƐ�ŽƚŚĞƌ�ƚŚĂŶ�ĐĂƐŚ�ĞƋƵŝǀĂůĞŶƚƐ ϮϳϮ͕Ϭϰϱ����������� Ϯϲϲ͕ϴϴϬ����������� ϱ͕ϭϲϱ
ZĞŝŶƐƵƌĂŶĐĞ�ƌĞĐŽǀĞƌĂďůĞƐ�ĨƌŽŵ͗ ϲϰ͕Ϭϰϴ�������������� ϴϭ͕ϭϭϬ�������������� ;ϭϳ͕ϬϲϮͿ
EŽŶͲůŝĨĞ�ĂŶĚ�ŚĞĂůƚŚ�ƐŝŵŝůĂƌ�ƚŽ�ŶŽŶͲůŝĨĞ ϲϰ͕Ϭϰϴ�������������� ϴϭ͕ϭϭϬ�������������� ;ϭϳ͕ϬϲϮͿ
EŽŶͲůŝĨĞ�ĞǆĐůƵĚŝŶŐ�ŚĞĂůƚŚ ϲϰ͕Ϭϰϴ�������������� ϴϭ͕ϭϭϬ�������������� ;ϭϳ͕ϬϲϮͿ
/ŶƐƵƌĂŶĐĞ�ĂŶĚ�ŝŶƚĞƌŵĞĚŝĂƌŝĞƐ�ƌĞĐĞŝǀĂďůĞƐ ϴϮϬ������������������� ϰϱ͕ϳϬϲ�������������� ;ϰϰ͕ϴϴϲͿ
ZĞĐĞŝǀĂďůĞƐ�;ƚƌĂĚĞ͕�ŶŽƚ�ŝŶƐƵƌĂŶĐĞͿ ϯ͕ϳϰϵ���������������� ϯ͕ϳϰϵ���������������� Ͳ
�ĂƐŚ�ĂŶĚ�ĐĂƐŚ�ĞƋƵŝǀĂůĞŶƚƐ Ϯϳ͕ϯϳϭ�������������� Ϯϳ͕ϯϳϭ�������������� ;ϬͿ
�ŶǇ�ŽƚŚĞƌ�ĂƐƐĞƚƐ͕�ŶŽƚ�ĞůƐĞǁŚĞƌĞ�ƐŚŽǁŶ ϭϮϱ������������������� ϱ͕ϯϯϴ���������������� ;ϱ͕ϮϭϯͿ
dŽƚĂů�ĂƐƐĞƚƐ ϯϵϲ͕ϳϴϳ����������� ϰϲϴ͕Ϯϰϳ����������� ;ϳϭ͕ϰϲϬͿ
&ŝŐƵƌĞ�ϭϵ
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'�����'HIHUUHG�7D[�$VVHWV�

7KH�YDOXDWLRQ�GLIIHUHQFHV�EHWZHHQ�WKH�6ROYHQF\�,,�DQG�8.�*$$3�EDVLV�JLYH�ULVH�WR�D�WLPLQJ�GLIIHUHQFH�
RI�IXWXUH�FDVKIORZV��$IWHU�DGMXVWLQJ�IRU�WKH�WD[�SURYLVLRQ��WKH�GLIIHUHQFH�LQ�WKH�EDODQFH�VKHHWV�LV�WKDW�WKH�
QHW�DVVHWV�XQGHU�6ROYHQF\�,,�DUH�UHGXFHG�E\������P�IRU�GHIHUUHG�WD[�SXUSRVHV�ZKLFK��DW������JLYHV�ULVH�
WR�D�GHIHUUHG�WD[�DVVHW�RI�����P��

1,$���8.�KDYH�SRVWHG�D�QHW�SURILW�LQFOXGLQJ�LQYHVWPHQW�LQFRPH�IRU�WKH�\HDU�HQGHG���VW�0DUFK�������,W�LV�
DOVR�REVHUYHG�WKDW�WKH�GLIIHUHQFH�EHWZHHQ�EXGJHWLQJ�E\�WKH�%UDQFK�DQG�WKH�DFWXDO�SHUIRUPDQFH�RI�WKH�
%UDQFK� LV� QRW� VLJQLILFDQWO\� GLIIHUHQW�� 7KH� IXWXUH� EXVLQHVV� SODQV� RI� WKH� %UDQFK� DUH� FRQVHUYDWLYH� DQG�
IRUHFDVW�D�SURILW��$V�D�UHVXOW��WKH�(07�FRQVLGHU�LW�LV�SUREDEOH�WKHUH�ZLOO�EH�WD[DEOH�SURILW�WR�VXSSRUW�WKH�
UHFRJQLWLRQ�RI�WKH�GHIHUUHG�WD[�DVVHW��

'�����)L[HG�$VVHWV��3URSHUW\��3ODQW�	�(TXLSPHQW��

3URSHUW\��SODQW�DQG�HTXLSPHQW�RI�����N�LV�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�
ORVVHV�ZKLFK�DSSUR[LPDWHV�PDUNHW�YDOXH��

'�����,QYHVWPHQWV�

9DOXDWLRQV�DUH�EDVHG�RQ�TXRWHG�SULFHV�WKDW�DUH�UHDGLO\�DQG�UHJXODUO\�DYDLODEOH�LQ�DQ�DFWLYH�PDUNHW��KHQFH�
YDOXDWLRQ�RI�WKHVH�LQVWUXPHQWV�GRHV�QRW�HQWDLO�D�VLJQLILFDQW�GHJUHH�RI�MXGJHPHQW��

1,$� ��8.¶V�PDLQ� DVVHWV� DUH� KHOG� LQ� GHSRVLW� RWKHU� WKDQ� FDVK� HTXLYDOHQWV� RI� ������P� IROORZHG� E\� D�
VLJQLILFDQW�DPRXQW�LQ�FDVK�DQG�FDVK�HTXLYDOHQW�RI������P��7KH�%UDQFK�KDV�LQFUHDVHG�LWV�LQYHVWPHQWV�LQ�
IL[HG�LQFRPH�LQVWUXPHQWV�IURP�����P�LQ���������WR������P�LQ���������DV�D�UHVXOW�RI�PRYLQJ�SDUW�RI�LWV�
FDVK�GHSRVLWV�LQWR�IL[HG�LQFRPH�LQVWUXPHQWV��7KH�FXUUHQW�KROGLQJ�RI������P�LQ�IL[HG�LQFRPH�LQVWUXPHQWV�
LV�ZLWKLQ�1,$���8.¶V�DJUHHG�FDSDFLW\�RI������P��$FFUXHG�LQWHUHVW�RI�����P�UHODWHG�WR�IL[HG�GHSRVLWV�DQG�
ERQGV� LV� LQFOXGHG� LQ� WKH�6ROYHQF\� ,,�PDUNHW� YDOXH��ZKHUHDV� WKLV� LV� VKRZQ� VHSDUDWHO\� IRU�8.�*$$3�
DFFRXQWV��

1,$���8.�KDV�QR�LQYHVWPHQWV�LQ�HTXLWLHV�DV�FXUUHQWO\�WKH�%UDQFK�KDV�QR�DSSHWLWH�IRU�HTXLW\�ULVN��

'�����5HLQVXUDQFH�5HFRYHUDEOHV�

6WDQGDUG�DFWXDULDO�WHFKQLTXHV�DUH�XVHG�WR�PRGHO�WKH�EHVW�HVWLPDWH�OLDELOLW\�JURVV�RI�UHLQVXUDQFH��DV�ZHOO�
DV�WKH�UHLQVXUDQFH�UHFRYHUDEOHV�UHVXOWLQJ�LQ�D�EHVW�HVWLPDWH�OLDELOLW\�QHW�RI�UHLQVXUDQFH��³%(/´���)RU�WKH�
GHWHUPLQDWLRQ�RI�UHFRYHUDEOHV�IURP�UHLQVXUDQFH�FRQWUDFWV�DQ�DGMXVWPHQW�LV�PDGH�IRU�H[SHFWHG� ORVVHV�
GXH�WR�FRXQWHUSDUW\�GHIDXOW�WKURXJK�D�UHLQVXUDQFH�EDG�GHEW�UHVHUYH��

7KH�UHLQVXUHUV¶�VKDUH�RI�WKH�7HFKQLFDO�3URYLVLRQ�LV������P��WKLV�LV������P�ORZHU�FRPSDUHG�WR�8.�*$$3�
UHLQVXUDQFH�UHFRYHUDEOH�RI������P��7KLV�LV�PDLQO\�RZLQJ�WR�WKH�IDFW�WKDW�WKH�7HFKQLFDO�3URYLVLRQV�PDNHV�
DOORZDQFH�IRU�OHJDOO\�REOLJHG�UHLQVXUDQFH�FRVWV�WR�1,$���8.�RYHU�WKH�QH[W����PRQWKV��7KLV�LV�GLVFXVVHG�
IXUWKHU�LQ�WKLV�UHSRUW�LQ�VHFWLRQ�'������

'�����,QVXUDQFH�5HFHLYDEOHV��

,QVXUDQFH� UHFHLYDEOHV� DUH� UHFRJQLVHG�ZKHQ� GXH�� 7KHVH� LQFOXGH� DPRXQWV� IURP� DJHQWV�� EURNHUV� DQG�
LQVXUDQFH�FRQWUDFW�KROGHUV��5HFHLYDEOHV�DUH�UHFRJQLVHG�DW�WKH�DPRXQW�H[SHFWHG�WR�EH�UHFHLYHG�ZKHQ�
GXH��

7KH�SUHVHQWDWLRQ� RI� �UH�LQVXUDQFH� UHFHLYDEOHV� RQ� WKH�6ROYHQF\� ,,� EDODQFH� VKHHW� GLIIHUV� IURP�%UDQFK�
ILQDQFLDO�VWDWHPHQWV��VLQFH��UH�LQVXUDQFH�UHFHLYDEOHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�LQFOXGHG�DFFUXHG�
SUHPLXPV� ZKLFK� DUH� LQFOXGHG� LQ� 7HFKQLFDO� 3URYLVLRQV� LQ� WKH� 6ROYHQF\� ,,� %DODQFH� 6KHHW�� 2QO\�
FRQWUDFWXDOO\�RYHUGXH� LWHPV�DUH�FRQVLGHUHG�DV� �UH�LQVXUDQFH� UHFHLYDEOHV�RQ� WKH�6ROYHQF\� ,,� EDODQFH�
VKHHW��)RU�IXUWKHU�GHWDLOV�SOHDVH�VHH�VHFWLRQ�'����

'�����5HFHLYDEOHV��WUDGH�QRW�LQVXUDQFH���

7KHUH�DUH� QR�PDWHULDO� GLIIHUHQFHV�EHWZHHQ� WKH�EDVHV��PHWKRGV�DQG�PDLQ�DVVXPSWLRQV�XVHG�E\� WKH�
%UDQFK� IRU� WKH�YDOXDWLRQ�RI�RWKHU�DVVHWV� IRU�VROYHQF\�SXUSRVHV�DQG� WKRVH�XVHG� IRU� WKHLU� YDOXDWLRQ� LQ�
ILQDQFLDO�VWDWHPHQWV��
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'�����/HDVH�$VVHWV�

7KHUH�DUH�QR�OHDVH�DVVHWV��

'������9DOXDWLRQ�RI�3DUWLFLSDWLRQV�

7KH�%UDQFK�RZQV�QR�VXEVLGLDU\�FRPSDQLHV�RU�SDUWLFLSDWLRQV��

'������$Q\�RWKHU�DVVHWV�QRW�VKRZQ�HOVHZKHUH�

$FFUXHG�LQWHUHVW�RI�����P�LV�UHPRYHG�IURP�WKH�8.�*$$3�DVVHWV�DQG�LQFOXGHG�ZLWKLQ�WKH�PDUNHW�YDOXH�
RI�IL[HG�GHSRVLWV�DQG�ERQGV�IRU�6ROYHQF\�,,��

'���7HFKQLFDO�3URYLVLRQV�

*HQHUDO�3ULQFLSOHV�

1,$���8.�KROGV�7HFKQLFDO�3URYLVLRQV�WR�UHSUHVHQW�WKH�FXUUHQW�DPRXQW�D��UH�LQVXUHU�ZRXOG�KDYH�WR�SD\�WR�
WUDQVIHU�RI�LWV�REOLJDWLRQV�WR�DQRWKHU��UH�LQVXUHU��7KLV�WKHUHIRUH�UHSUHVHQWV�WKH�DPRXQW�RI�PRQH\�1,$���
8.�KROGV�LQ�UHVHUYH�IRU�FODLPV�DQG�SUHPLXPV�IRU�SROLFLHV��7KH�7HFKQLFDO�3URYLVLRQV�DUH�FRPSULVHG�RI�
WZR�NH\�HOHPHQWV��WKH�EHVW�HVWLPDWH�OLDELOLW\�DQG�WKH�ULVN�PDUJLQ���

7KH�EHVW�HVWLPDWH�OLDELOLW\�FRUUHVSRQGV�WR�WKH�SUREDELOLW\�ZHLJKWHG�DYHUDJH�RI�IXWXUH�FDVK�IORZV�LQFOXGLQJ�
SROLF\KROGHU¶V�EHQHILW�SD\PHQWV��H[SHQVHV��DQG�SUHPLXPV�UHODWHG�WR�H[LVWLQJ�LQVXUDQFH�DQG�UHLQVXUDQFH�
FRQWUDFWV�WDNLQJ� LQWR�DFFRXQW�WKH� WLPH�YDOXH�RI�PRQH\��L�H��E\�GLVFRXQWLQJ� WKHVH� IXWXUH�FDVK� IORZV� WR�
SUHVHQW�YDOXH���7KH�FDOFXODWLRQ�RI�WKH�EHVW�HVWLPDWH�OLDELOLW\�LV�EDVHG�XSRQ�XS�WR�GDWH�UHOLDEOH�LQIRUPDWLRQ�
DQG�UHDOLVWLF�DVVXPSWLRQV��7KH�FDVK�IORZ�SURMHFWLRQ�XVHG�LQ�WKH�FDOFXODWLRQ�LQFOXGHV�DOO�WKH�FDVK�LQ��DQG�
RXW�IORZV�UHTXLUHG�WR�VHWWOH�WKH�LQVXUDQFH�DQG�UHLQVXUDQFH�REOLJDWLRQV�RYHU�WKHLU� OLIHWLPH��ZKLOVW�WDNLQJ�
LQWR�DFFRXQW�DOO�ERXQG�EXW�QRW�LQFHSWHG�EXVLQHVV��³%%1,´��DV�DW���VW�0DUFK�������DQG�OHJDOO\�REOLJHG�
UHLQVXUDQFH�FRQWUDFWV�LQ�HIIHFW�EHWZHHQ���VW�0DUFK������DQG��������

7KH�EHVW�HVWLPDWH� OLDELOLW\�JURVV�RI�UHLQVXUDQFH� LV�PRGHOOHG��DV�ZHOO�DV�WKH�UHLQVXUDQFH�UHFRYHUDEOHV�
UHVXOWLQJ�LQ�D�EHVW�HVWLPDWH�OLDELOLW\�QHW�RI�UHLQVXUDQFH��³%(/´����)RU�WKH�GHWHUPLQDWLRQ�RI�UHFRYHUDEOHV�
IURP� UHLQVXUDQFH� FRQWUDFWV� DQ� DGMXVWPHQW� LV�PDGH� IRU� H[SHFWHG� ORVVHV� GXH� WR� FRXQWHUSDUW\� GHIDXOW�
WKURXJK�D�UHLQVXUDQFH�EDG�GHEW�UHVHUYH��7KH�EHVW�HVWLPDWH�OLDELOLW\�LV�FDOFXODWHG�XVLQJ�VWDQGDUG�DFWXDULDO�
PHWKRGRORJ\�ZLWK�PHWKRG�VHOHFWLRQ�YDU\LQJ�DFFRUGLQJ�WR�FODVV�RI�EXVLQHVV��ORVV�FDWHJRU\�DQG�DJH�RI�
GHYHORSPHQW��7KH�WZR�NH\�DVVXPSWLRQV�IHHGLQJ�LQWR�WKH�%(/�RXWSXWV�DUH�WKH�FODLPV�GHYHORSPHQW�SDWWHUQ�
DQG�LQLWLDO�H[SHFWHG�ORVV�UDWLR��³,(/5´���&RQVLGHUDWLRQ�LV�JLYHQ�WR�DGGLQJ�LQ�IXUWKHU�ORDGV�IRU�(YHQWV�1RW�
LQ�'DWD��³(1,'V´���

(DFK�FODVV�RI�EXVLQHVV�KDV�EHHQ�VHJUHJDWHG�LQWR�KRPRJHQHRXV�ULVN�JURXSV�ZLWK�SURMHFWLRQV�FDUULHG�RXW�
LQ�UHVSHFW�RI�HDFK�FODVV�WR�FRQVLGHU�DOO�FDVK�LQ�IORZV�DQG�RXW�IORZV�GLVFRXQWHG�DV�DW�WKH�\HDU�HQG���

7KH�ULVN�PDUJLQ�LV�GHILQHG�DV�D�PDUJLQ�LQ�DGGLWLRQ�WR�WKH�H[SHFWHG�SUHVHQW�YDOXH�RI�OLDELOLW\�FDVK�IORZV�
UHTXLUHG�WR�PDQDJH�WKH�EXVLQHVV�RQ�WKH�EDVLV�RI�WUDQVIHUULQJ�WKH�OLDELOLWLHV�WR�D�ZLOOLQJ�EX\HU�LQ�DQ�DUPV¶�
OHQJWK� WUDQVDFWLRQ�� ,W� LV� GHHPHG� WR� EH� WKH� SUHVHQW� YDOXH� RI� WKH� FRVW� RI� IXWXUH� HFRQRPLF� FDSLWDO�
UHTXLUHPHQWV�IRU�QRQ�KHGJHDEOH�ULVNV��7KDW�LV�WKH�ULVN�PDUJLQ�UHSUHVHQWV�DQ�DOORZDQFH�IRU�WKH�FRVW�RI�
FDSLWDO�QHFHVVDU\�WR�VXSSRUW�WKH�SROLFLHV�1,$���8.�LV�REOLJDWHG�WR�DW�WKH�YDOXDWLRQ�GDWH�RYHU�WKHLU�OLIHWLPH��
,W�LV�FDOFXODWHG�E\�WDNLQJ����RI�IXWXUH�FDSLWDO�UHTXLUHPHQWV�DWWULEXWDEOH�WR�WKH�SROLFLHV�DQG�GLVFRXQWLQJ�
EDFN�WR�WKH�UHOHYDQW�EDODQFH�VKHHW�GDWH�XVLQJ�ULVN�IUHH�GLVFRXQW�UDWHV�7KH�FRVW�RI�FDSLWDO�LV�D�SUHPLXP�
RYHU� WKH� ULVN�IUHH� UDWH� WKDW� UHSUHVHQWV� WKH� UHGXFWLRQ� LQ� HFRQRPLF� �YDOXH�� �FRVW�� OLQNHG� WR� WKH� ULVNV�
FRQVLGHUHG��

7KH�SUHSDUDWLRQ�RI�1,$���8.�6ROYHQF\�,,�7HFKQLFDO�3URYLVLRQV�KDV�EHHQ�XQGHUWDNHQ�E\�0D]DUV�//3�LQ�
DFFRUGDQFH�ZLWK�WKH�DSSOLFDEOH�SULQFLSOHV�RI�7HFKQLFDO�$FWXDULDO�6WDQGDUGV��³7$6´������DQG�7$6�����DV�
LVVXHG�E\�WKH�)LQDQFLDO�5HSRUWLQJ�&RXQFLO���
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7HFKQLFDO�3URYLVLRQV�VSOLW�E\�6ROYHQF\�,,�FODVV�

$�EUHDNGRZQ�RI� WKH�JURVV�7HFKQLFDO�3URYLVLRQV��VSOLW�E\�6ROYHQF\�,,�UHSRUWLQJ�FODVV�DV�DW���VW�0DUFK�
�����LV�JLYHQ�EHORZ��VKRZQ�LQ�����¶V��

7KH�EHVW�HVWLPDWHV�DUH�FDOFXODWHG�DW� UHVHUYLQJ�FODVVHV�DV�SHU�8.�*$$3��ZH�KDYH�XVHG�DSSURSULDWH�
DVVXPSWLRQV� DQG� PHWKRGRORJLHV� WR� GHULYH� WKH� EHVW� HVWLPDWH�� 7KH� UHVHUYHV� DUH� WKHQ� PDSSHG� LQWR�
6ROYHQF\�,,�FODVVHV��7KH�EDVHV��DVVXPSWLRQV�DQG�PHWKRGRORJLHV�XVHG�E\�8.�*$$3�DQG�6ROYHQF\�,,�
YDOXDWLRQV�DUH�FRQVLVWHQW�ZLWK�HDFK�RWKHU��

7KH�0RWRU�9HKLFOH�/LDELOLW\��2WKHU�0RWRU�,QVXUDQFH�DQG�*HQHUDO�/LDELOLW\�,QVXUDQFH�FODVVHV�RI�EXVLQHVV�
GLUHFWO\�PDS�WR�WKH�8.�*$$3�UHVHUYLQJ�FODVVHV�DQG�DUH�DOO�LQ�*%3�DV�WKH\�UHODWH�WR�WKH�,SVZLFK�EXVLQHVV��

7KH�PRWRU�SUHPLXPV�PXVW�EH�VSOLW�IRU�UHSRUWLQJ�SXUSRVHV�DQG�WKH�SUHPLXPV�DUH�DOORFDWHG�LQ�OLQH�ZLWK�
XOWLPDWH�FODLP�DPRXQWV�IRU�OLDELOLW\�DQG�RZQ�GDPDJH�FRPSRQHQWV��

,SVZLFK�3URSHUW\�PDSV�GLUHFWO\�LQWR�3URSRUWLRQDO�)LUH�	�2WKHU�'DPDJH�WR�3URSHUW\�DQG�LV�DOVR�DOO�LQ�*%3��

/RQGRQ�'LUHFW�	�)DFXOWDWLYH�DQG�/RQGRQ�7UHDW\�FODVVHV�KDYH�EHHQ�VSOLW�EHWZHHQ�WKH�WZR�6ROYHQF\�,,�
FODVVHV��3URSRUWLRQDO�)LUH�	�2WKHU�'DPDJH�WR�3URSHUW\�DQG�1RQ�3URSRUWLRQDO�3URSHUW\��7KH�DOORFDWLRQ�
LV�EDVHG�RQ�WKH�SURSRUWLRQ�RI�WKH�JURVV�RXWVWDQGLQJ�FODLPV�UHVHUYHV���

7KH�/RQGRQ�EXVLQHVV�KDV�DOVR�EHHQ�VSOLW� E\�FXUUHQF\�� ,Q�RUGHU� WR�DSSO\� WKH� UHOHYDQW�\LHOG�FXUYH� IRU�
GLVFRXQWLQJ�RI�WKH�FODLPV�SURYLVLRQ��IRU�ERWK�WKH�RXWVWDQGLQJ�FODLPV�DQG�,%15�RQ�\HDUV������DQG�SULRU��
WKH� VHJPHQWDWLRQ� E\� FXUUHQF\� LV� EDVHG� RQ� WKH� DPRXQW� RI� RXWVWDQGLQJ� FODLPV� GHQRPLQDWHG� LQ� HDFK�
FXUUHQF\��DQG�IRU�WKH�,%15�RQ�WKH������\HDU�LW�LV�EDVHG�RQ�WKH�JURVV�HDUQHG�SUHPLXPV��)RU�WKH�SUHPLXP�
SURYLVLRQ��WKH�VSOLW�LV�EDVHG�RQ�WKH�SURSRUWLRQ�RI�HDFK�FXUUHQF\�RI�WKH�JURVV�XQHDUQHG�SUHPLXP��

$OWKRXJK� ERWK� LQVXUDQFH� DQG� UHLQVXUDQFH� EXVLQHVV� DUH� XQGHUZULWWHQ�� WKHUH� DUH� QR� GHSHQGHQFLHV�
EHWZHHQ�WKHVH�FODVVHV��

7KH�EDVH�PHWKRGRORJ\�IRU�FDOFXODWLQJ�WKH�ORVVHV�RQ�HDUQHG�H[SRVXUH�LV�WKH�VDPH�DV�LV�FDUULHG�RXW�IRU�
8.�*$$3�FDOFXODWLRQV���

7KH�ORVVHV�RQ�WKH�XQHDUQHG�H[SRVXUH�DUH�FDOFXODWHG�E\�XVLQJ�WKH�8.�*$$3�XOWLPDWH�ORVV�UDWLRV��E\�
UHVHUYLQJ�FODVV��RQ�WKH�HDUQHG�EXVLQHVV��)RU�WKH�/RQGRQ�EXVLQHVV��ZH�DOVR�DOORZ�IRU�DQ�DYHUDJH�ORVV�
UDWLR�IRU�SRWHQWLDO�&DWDVWURSKH�FODLPV��7KLV�DSSURDFK�LV�LQ�OLQH�ZLWK�WKH�DSSURDFK�XVHG�ODVW�\HDU��:KHUH�
FRQVLGHUHG�UHOHYDQW�� WKH�XOWLPDWH� ORVV�UDWLRV�KDYH�EHHQ�DGMXVWHG� WR�PDNH�DGHTXDWH�DOORZDQFH�RI� WKH�
LPSDFW�RI� WKH� ORFN�GRZQ�RZLQJ� WR�WKH�&29,'����SDQGHPLF�� �7KH� WHFKQLFDO�SURYLVLRQV�KDYH�QRW�EHHQ�
VLJQLILFDQWO\�LPSDFWHG�E\�&29,'�����1,$���8.�WRJHWKHU�ZLWK�LWV�DFWXDULHV�KDYH�PDGH�DOORZDQFH�IRU�WKH�
XQFHUWDLQW\� VXUURXQGLQJ�&29,'���� YLD� WKH� XVH�RI� VFHQDULR� WHVWLQJ�ZLWKLQ� HYHQW� QRW� LQ� GDWD� �³(1,'´��
ORDGLQJV�� � 1,$� 8.� PRQLWRUV� WKH� LPSDFW� RI� &29,'���� RQ� D� PRQWKO\� EDVLV� DQG� ZLOO� DGMXVW� WHFKQLFDO�
SURYLVLRQ�DVVXPSWLRQV�WR�DOORZ�IRU�XQXVXDO�FODLP�SDWWHUQV�LI�UHTXLUHG��

%RXQG� EXW� QRW� LQFHSWHG� �³%%1,´�� EXVLQHVV� KDV� EHHQ� SURMHFWHG� LQ� OLQH� ZLWK� WKH� UHFHQW�
XQGHUZULWLQJ�DFFLGHQW�\HDU�8.�*$$3�XOWLPDWH�ORVV�UDWLRV�IRU�/RQGRQ�,SVZLFK�EXVLQHVV�UHVSHFWLYHO\��

)XWXUH� UHLQVXUDQFH� FRVWV� KDYH� EHHQ� DOORZHG� IRU� LQ� WHUPV� RI� SUHPLXPV�FRVWV� WR� EH� SDLG�� )XWXUH�
UHLQVXUDQFH�UHFRYHULHV�KDYH�EHHQ�FRQVLGHUHG�ZKHUH�WKHUH�DUH�FRUUHVSRQGLQJ�LQZDUG�FDVK�IORZV��

^//�>ŝŶĞ�ŽĨ�ďƵƐŝŶĞƐƐ�;άϬϬϬΖƐͿ
'ƌŽƐƐ��ĞƐƚ�
�ƐƚŝŵĂƚĞ�

;ϭͿ

EĞƚ��ĞƐƚ�
�ƐƚŝŵĂƚĞ�

;ϮͿ

ZŝƐŬ�
DĂƌŐŝŶ�
;ϯͿ

EĞƚ�
dĞĐŚŶŝĐĂů�
WƌŽǀŝƐŝŽŶ�
;ϮͿ�н�;ϯͿ

DŽƚŽƌ�sĞŚŝĐůĞ�>ŝĂďŝůŝƚǇ�/ŶƐƵƌĂŶĐĞ ϲϮ͕ϯϴϱ ϲϮ͕ϮϭϮ ϯ͕ϰϲϭ ϲϱ͕ϲϳϯ
KƚŚĞƌ�DŽƚŽƌ�/ŶƐƵƌĂŶĐĞ ϯ͕ϵϯϵ ϯ͕ϵϯϵ Ϯϭϵ ϰ͕ϭϱϴ
WƌŽƉŽƌƚŝŽŶĂů�&ŝƌĞ�Θ�KƚŚĞƌ��ĂŵĂŐĞ�ƚŽ�WƌŽƉĞƌƚǇ ϰϰ͕ϭϯϵ Ϯϯ͕Ϭϵϭ ϭ͕Ϯϴϱ Ϯϰ͕ϯϳϲ
'ĞŶĞƌĂů�>ŝĂďŝůŝƚǇ�/ŶƐƵƌĂŶĐĞ ϯϬ͕ϯϴϲ Ϯϵ͕ϵϲϵ ϭ͕ϲϲϳ ϯϭ͕ϲϯϲ
EŽŶ�WƌŽƉŽƌƚŝŽŶĂů�WƌŽƉĞƌƚǇ�ZĞŝŶƐƵƌĂŶĐĞ ϭϬϱ͕ϴϯϮ ϲϯ͕ϰϮϭ ϯ͕ϱϮϴ ϲϲ͕ϵϱϬ
dŽƚĂů� Ϯϰϲ͕ϲϴϬ ϭϴϮ͕ϲϯϯ ϭϬ͕ϭϲϬ ϭϵϮ͕ϳϵϮ
&ŝŐƵƌĞ�Ϯϭ
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$QRWKHU�DUHD�LQ�ZKLFK�WKH�7HFKQLFDO�3URYLVLRQV�GHYLDWH�IURP�WKH�8.�*$$3�SURYLVLRQV�LV�LQ�WKH�LQFOXVLRQ�
RI�D�SURYLVLRQ�IRU�HYHQWV�QRW�LQ�WKH�GDWD��³(1,'´���)RU�WKH�FODLPV�SURYLVLRQ��H[FOXGLQJ�JHQHUDO�OLDELOLW\���
WKLV� LV� FDOFXODWHG� XVLQJ� D� VFHQDULR�EDVHG� DSSURDFK�� )RU� WKH� SUHPLXPV� SURYLVLRQ� �DQG� WKH� FODLPV�
SURYLVLRQ� RQ� JHQHUDO� OLDELOLW\��� WKLV� LV� FDOFXODWHG� XVLQJ� D� WUXQFDWHG� ORJ�QRUPDO� GLVWULEXWLRQ� EDVHG� RQ�
QXPEHU�RI�H[SRVXUH�\HDUV��ZKLFK�ZDV�MXGJPHQWDOO\�VHOHFWHG�IRU�HDFK�6ROYHQF\�,,�OLQH�RI�EXVLQHVV��

7KH�6ROYHQF\�,,�H[SHQVHV�DUH�GHULYHG�IURP�KLVWRULF�H[SHQVH� ILJXUHV��$Q�H[SHQVH�DPRXQW�ZDV�WDNHQ�
IRUZDUG�DV�DQ�DQQXDO�SURYLVLRQ�DQG�VFDOHV�GRZQ�LQ�OLQH�ZLWK�WKH�UXQ�RII�RI�WKH�FODLPV�UHVHUYHV���

7KH� ULVN�PDUJLQ�ZDV�FDOFXODWHG� LQ� OLQH�ZLWK� WKH�SULQFLSOHV�GHVFULEHG�HDUOLHU��7KH�DOORFDWLRQ�E\� OLQH�RI�
EXVLQHVV�ZDV�FDOFXODWHG�E\�DOORFDWLQJ�WKH�ULVN�PDUJLQ�LQ�OLQH�ZLWK�WKH�%HVW�(VWLPDWH�RI�/LDELOLWLHV��7KH�
VDPH�PHWKRGRORJ\�ZDV�XVHG�ODVW�\HDU��

7HFKQLFDO�3URYLVLRQV�DUH�DOO�1RQ�OLIH��7KHUH�LV�QR�/LIH�7HFKQLFDO�3URYLVLRQV�UHODWLQJ�WR�3HULRGLF�3D\PHQW�
2UGHUV�RU�³332V´��7KH�WDEOH�EHORZ�VXPPDULVHV�WKH�%UDQFK¶V�OLDELOLWLHV�XQGHU�6ROYHQF\�,,�DV�DW����0DUFK�
������VKRZQ�LQ�����¶V��

8QFHUWDLQW\�$VVRFLDWHG�ZLWK�WKH�9DOXH�RI�7HFKQLFDO�3URYLVLRQ�

7KH�PDLQ�VRXUFHV�RI�XQFHUWDLQW\�LQ�WKH�YDOXDWLRQ�RI�WKH�7HFKQLFDO�3URYLVLRQV�DUH��

x� 8QFHUWDLQW\�RQ�WKH�FODLPV�SHUIRUPDQFH��ERWK�QXPEHU�DQG�VHYHULW\���1,$���8.¶V�GLUHFW�SRUWIROLR�LV�
H[SRVHG� WR� ODUJH� FODLPV� DULVLQJ� IURP�ZHDWKHU� DQG� OLDELOLW\� HYHQWV� RQ� LWV� SURSHUW\� DQG� OLDELOLW\�
EXVLQHVV�DQG�ERGLO\�LQMXU\�FODLPV�RQ�LWV�PRWRU�EXVLQHVV��1,$���8.¶V�UHLQVXUDQFH�SRUWIROLR�LV�ZULWWHQ�
JOREDOO\� DQG� KHQFH� WKHUH� DUH� LQKHUHQW� ULVNV� RI� ODUJH� ORVVHV� DULVLQJ� IURP� FDWDVWURSKHV�� 7KHVH�
ORVVHV�DUH�KLJK�LQ�WHUPV�RI�VHYHULW\�DQG�ORZ�LQ�WHUPV�RI�IUHTXHQF\�ZKLFK�LQFUHDVHV�WKH�YRODWLOLW\�
DURXQG�WKH�HVWLPDWLRQ�RI�WKH�FODLPV�UHVHUYHV��)URP�WKH�8.�*$$3�UHVHUYH�UHYLHZ�ZH�HVWLPDWHG��
XVLQJ�WUDGLWLRQDO�VWRFKDVWLF�UHVHUYLQJ�WHFKQLTXHV��WKDW�WKH���WK�SHUFHQWLOH�UHVHUYHV�OLHG�FLUFD�����
DERYH�WKH�JURVV�EHVW�HVWLPDWH�UHVHUYHV�DQG�����DERYH�WKH�QHW�EHVW�HVWLPDWH�UHVHUYHV��DQG�

x� 1,$���8.¶V�SURSHUW\�SRUWIROLR�KDV�SRWHQWLDO�H[SRVXUH�WR�&29,'����EXVLQHVV� LQWHUUXSWLRQ�FODLPV�
H[SRVXUH��:KLOH��WKHUH�LV�VLJQLILFDQW�XQFHUWDLQW\�VXUURXQGLQJ�EXVLQHVV�LQWHUUXSWLRQ�FODLPV�LQ�WKH�
8.�� DIWHU� VHHNLQJ� OHJDO� RSLQLRQ�1,$� ��8.� EHOLHYHV� WKH�ZRUGLQJV� RI� LWV� SROLFLHV� DUH� FOHDU�� DQG�
WKHUHIRUH��WKH�ILQDQFLDO�LPSDFW�LV�OLNHO\�WR�EH�OLPLWHG��1HYHUWKHOHVV��WKH�DFWXDO�LPSDFW�RI�&29,'����
RQ�1,$���8.¶V�EXVLQHVV�LV�VWLOO�KLJKO\�XQFHUWDLQ�HVSHFLDOO\�XQWLO�WKH�)&$�ILQDOLVHV�WKH�ILQGLQJV�RI�LWV�
WHVW� FDVH�� 1,$� ±�8.� KDYH� DVVHVVHG� WKH� XQFHUWDLQW\� ZLWK� WKH� DVVLVWDQFH� RI�0D]DUV� XVLQJ� WKH�
DYDLODEOH�LQIRUPDWLRQ�DW�WKH�WLPH��7KH�DQDO\VLV�LV�EDVHG�RQ�OHJDO�RSLQLRQ�DQG�PDUNHW�VWDWLVWLFV�DV�
RI�WRGD\�DQG�LV�WKHUHIRUH�VXEMHFW�WR�D�KLJK�OHYHO�RI�XQFHUWDLQW\���

x� 1,$���8.¶V�UHVHUYLQJ�FODVVHV�DUH�QRW�GHVLJQHG�WR�EH�VSHFLILF�6ROYHQF\�,,�VHJPHQWV��,Q�SDUWLFXODU��
WKH�VHJPHQWDWLRQ�RI�SURSHUW\�EXVLQHVV�KDV�EHHQ�VSOLW� LQWR�SURSRUWLRQDO� �UH�LQVXUDQFH�DQG�QRQ�
SURSRUWLRQ�UHLQVXUDQFH�EDVHG�RQ�WKH�RXWVWDQGLQJ�FODLPV�DPRXQWV��:KLOVW�WKH�DSSURDFK�XVHG�WR�
DOORFDWH� UHVHUYLQJ� FODVVHV� WR� 6ROYHQF\� ,,� VHJPHQWV� LV� FRQVLGHUHG� DSSURSULDWH�� WKH� XVH� RI�
DVVXPSWLRQV�LQ�WKLV�DOORFDWLRQ�DGGV�XQFHUWDLQW\�WR�WKH�WHFKQLFDO�SURYLVLRQV�HVWLPDWHV��

x� ,Q�RUGHU�WR�DSSO\�UHOHYDQW�\LHOG�FXUYHV�IRU�GLVFRXQWLQJ�SXUSRVHV��WKH�FODLPV�DQG�SUHPLXP�SURYLVLRQ�
KDYH�EHHQ�VHJPHQWHG�E\�FXUUHQF\��2Q�WKH�FODLPV�SURYLVLRQ��IRU�ERWK�WKH�RXWVWDQGLQJ�FODLPV�DQG�
,%15�RQ�\HDUV������DQG�SULRU��WKH�VHJPHQWDWLRQ�E\�FXUUHQF\�KDV�EHHQ�GHWHUPLQHG�EDVHG�RQ�WKH�
VL]H�RI�RXWVWDQGLQJ�FODLPV�GHQRPLQDWHG�LQ�HDFK�FXUUHQF\��DQG�IRU�WKH�,%15�RQ�WKH������\HDU�LW�
KDV�EHHQ�GHWHUPLQHG�XVLQJ�WKH�JURVV�HDUQHG�SUHPLXPV��2Q�WKH�SUHPLXPV�SURYLVLRQ��WKH�VL]H�RI�
WKH�JURVV�XQHDUQHG�SUHPLXPV�LQ�HDFK�VHWWOHPHQW�FXUUHQF\�LV�XVHG�WR�GHWHUPLQH�WKH�UHOHYDQW�\LHOG�

^ŽůǀĞŶĐǇ�//
�ǀĂůƵĞ

�ƌĂŶĐŚ�
ŵĂŶĂŐĞŵĞŶƚ�
ĂĐĐŽƵŶƚƐ�ǀĂůƵĞ

�ŚĂŶŐĞ
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FXUYH� IRU� GLVFRXQWLQJ��:KLOVW� WKH� DSSURDFK� XVHG� WR� GHULYH� DQ� RYHUDOO� \LHOG� FXUYH� IRU� D� JLYHQ�
6ROYHQF\� ,,�VHJPHQW� LV�FRQVLGHUHG�DSSURSULDWH�� WKH�XVH�RI�DVVXPSWLRQV� LQ� WKLV�GHULYDWLRQ�DGGV�
XQFHUWDLQW\�WR�WKH�WHFKQLFDO�SURYLVLRQV�HVWLPDWHV���

x� 7KHUH�LV�XQFHUWDLQW\�LQ�WKH�OHYHO�DQG�WLPLQJ�RI�IXWXUH�FDVK�IORZV��7KH�DFWXDULDO�PHWKRGV�XVHG�ZLWKLQ�
WKH�8.�*$$3�UHVHUYH�UHYLHZ�PDNH�XVH�RI�KLVWRULFDO�GDWD�DQG�KHQFH�LPSOLFLWO\�DVVXPH�WKDW�IXWXUH�
XQFHUWDLQW\� IROORZV� WKH� SDWWHUQV� RI� KLVWRULFDO� XQFHUWDLQW\�� ([DPSOHV� RI� VRXUFHV� RI� XQFHUWDLQW\�
LQFOXGH�FKDQJHV�LQ�WKH�VRFLDO��HFRQRPLF�RU�WHFKQRORJLFDO�HQYLURQPHQW��OHJDO�FKDQJHV��DQG�RWKHU�
VRXUFHV�RI�LQIODWLRQ��7KHUHIRUH��WKHUH�LV�DOVR�XQFHUWDLQW\�LQ�WKH�OHYHO�RI�H[SHQVHV��

x� 7KH�UDWHV�RI�IXWXUH�LQIODWLRQ�DUH�XQNQRZQ��RXU�DVVXPSWLRQV�DUH�EDVHG�RQ�KLVWRULFDO�WUHQGV��DQG�
DUH�VXEMHFW�WR�YDULDELOLW\�DQG�XQFHUWDLQW\��$V�WKHUH�KDV�EHHQ�D�VXVWDLQHG�SHULRG�RI�UHODWLYHO\�ORZ�
LQIODWLRQ��GRZQVLGH�ULVNV�IURP�XQDQWLFLSDWHG�LQFUHDVH�LQ�LQIODWLRQ�PD\�EH�KLJKHU�WKDQ�KLVWRULFDOO\�
H[SHFWHG��

x� 7KH�DVVXPSWLRQV�DUH� WKH� EHVW�HVWLPDWH�DVVXPSWLRQV�EDVHG�RQ� WKH�%UDQFK¶V� RZQ�H[SHULHQFH���
$OWKRXJK�1,$� ��8.�KDV�PRUH� WKDQ���� \HDUV� RI� H[SHULHQFH�� WKH� GDWD� RQO\� LQFOXGHV� WKH� OLPLWHG�
RXWFRPHV�RI�WKH�XQGHUO\LQJ�GLVWULEXWLRQ��7KHUHIRUH��WKHUH�DUH�SRVVLEOH�HYHQWV�WKDW�KDYH�QRW�EHHQ�
H[SHULHQFHG�E\�WKH�%UDQFK�DQG�WKXV�FDQQRW�EH�FDSWXUHG�IRU�WKH�DQDO\VLV��$Q�(1,'�DOORZDQFH�KDV�
EHHQ�DSSOLHG�E\�FRQVLGHULQJ�WKH�QDWXUH�RI�WKH�SRUWIROLR����LQ�UHDOLW\��ORVVHV�DULVLQJ�IURP�HYHQWV�QRW�
SUHYLRXVO\�VHHQ�EHIRUH�DUH�E\�GHILQLWLRQ�XQFHUWDLQ�DQG�FRXOG�IOXFWXDWH�VLJQLILFDQWO\��

7KH�8.�*$$3�UHVHUYHV�DUH�DGMXVWHG�LQ�WKH�IROORZLQJ�PDQQHU�WR�FRQYHUW�WR�D�QHW�6ROYHQF\�,,�EDVLV�DV�DW�

��VW�0DUFK�������

:DWHUIDOO� FKDUW�PDSSLQJ�QHW�7HFKQLFDO�3URYLVLRQV�XQGHU�8.�*$$3� WR�QHW�7HFKQLFDO�3URYLVLRQV�RQ�D�

6ROYHQF\�,,�EDVLV��VKRZQ�LQ�����¶V��

)LJXUH����

7KH�FKDUW�H[SODLQV�WKH�FRQYHUVLRQ�IURP�D�*$$3�EDVLV�WR�WKH�6ROYHQF\�,,�EDVLV��7KH�PDLQ�GLIIHUHQFHV�DUH�

DV�IROORZV��

x� 8QHDUQHG�SUHPLXP�UHVHUYH�RI������P��L�H�������P�������P�LQ�DERYH�FKDUW��LV�GHGXFWHG�IURP�WKH�
8.�*$$3�UHVHUYH��

x� �����P�FUHGLW�IRU�IXWXUH�SUHPLXP�UHFHLSWV�IURP�SUHPLXPV�ZULWWHQ�DW�WKH�YDOXDWLRQ�GDWH��2I�ZKLFK�
�����P�DUH�UHODWHG�WR�%%1,��

x� �����P�KDV�EHHQ�LQFOXGHG�WR�DOORZ�IRU�WKH�SUHPLXP�SURYLVLRQ�RQ�FODLPV�ZKLFK�LQFRUSRUDWHV�WKH�
ORVVHV�RQ�XQHDUQHG�H[SRVXUHV��

x� $�����P�ORDGLQJ�WR�WKH�EHVW�HVWLPDWH�WR�DOORZ�IRU�(1,'V��)RU�WKH�FODLPV�SURYLVLRQ�WKLV�LV�FDOFXODWHG�
XVLQJ�D�VFHQDULR�DSSURDFK��)RU�WKH�SUHPLXPV�SURYLVLRQ�WKLV�LV�FDOFXODWHG�XVLQJ�D�WUXQFDWHG�ORJ�
QRUPDO�GLVWULEXWLRQ�EDVHG�RQ�QXPEHU�RI�H[SRVXUH�\HDUV��ZKLFK�ZDV�MXGJPHQWDOO\�VHOHFWHG��WDNLQJ�
LQWR�DFFRXQW�WKDW�WKH�QDWXUH�RI�WKH�SRUWIROLR�LV�EHOLHYHG�WR�EH�UHDVRQDEOH��

άϮϭϳ͕Ϯϴϲ άϴϵ͕ϵϬϴ

άϵϰϮ άϬ άϭϵ͕ϰϭϱ
άϲ͕ϳϵϬ

άϱϮ͕Ϭϴϭ άϮ͕ϮϲϮ

άϭϯ͕ϵϱϯ άϭϱϵ άϭ͕ϱϭϴ
άϭϬ͕ϭϲϬ άϭϵϮ͕ϳϵϮ

άϬ

άϱϬ͕ϬϬϬ

άϭϬϬ͕ϬϬϬ

άϭϱϬ͕ϬϬϬ

άϮϬϬ͕ϬϬϬ

άϮϱϬ͕ϬϬϬ

h<�'��W
ZĞƐĞƌǀĞƐ
;ŝŶĐů�hWZͿ

ZĞŵŽǀĂů�ŽĨ
hWZ�;ŶĞƚ�ŽĨ

���Ϳ

ZĞŵŽǀĂů�ŽĨ
���

ZĞŵŽǀĂů�ŽĨ
DĂƌŐŝŶ

/ŶĐĞƉƚĞĚ�&W hŶŝŶĐĞƉƚĞĚ
&W

&ƵƚƵƌĞ
�ůĂŝŵƐ

�E/� �ǆƉĞŶƐĞ Z/��ĞĨĂƵůƚ �ŝƐĐŽƵŶƚ ZŝƐŬ�DĂƌŐŝŶ ^//�dW

άϬ
ϬϬ

Ɛ

'��W�ƚŽ�^//�tĂƚĞƌĨĂůů
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x� �����P� DOORZDQFH� IRU� H[SHFWHG� PDQDJHPHQW�� DFTXLVLWLRQ� DQG� FODLPV� KDQGOLQJ� H[SHQVHV�
�6ROYHQF\� ,,� H[SHQVHV�� WR� VHWWOH� LPSOLHG� FODLP� REOLJDWLRQV� �LQFOXGLQJ� LQ� UHVSHFW� RI� XQHDUQHG�
EXVLQHVV���

x� ����P�DOORZDQFH�LV�PDGH�IRU�FUHGLW�ULVNV�LQ�UHVSHFW�RI�FRXQWHUSDUW\�GHIDXOW�WKURXJK�D�UHLQVXUDQFH�
EDG�GHEW�UHVHUYH��

x� ����P�DGMXVWPHQW�PDGH�WR�WKH�QHW�7HFKQLFDO�3URYLVLRQV�LQ�UHVSHFW�RI�GLVFRXQWLQJ���$OO�FDVKIORZV�
DUH�GLVFRXQWHG�EDFN�WR�WKH�YDOXDWLRQ�GDWH�XVLQJ�SXEOLVKHG�GLVFRXQW�FXUYHV�DV�DW���VW�0DUFK������
SXEOLVKHG�E\�(,23$��

x� $�ULVN�PDUJLQ�RI������P�LV�DGGHG���7KLV�LV�LQWHQGHG�WR�EH�HTXDO�WR�WKH�DPRXQW�RI�IXQGV�RYHU�WKH�
EHVW� HVWLPDWH� 7HFKQLFDO� 3URYLVLRQV� UHTXLUHG� E\� D� NQRZOHGJHDEOH� WKLUG� SDUW\� WR� DVVXPH� WKH�
LQVXUDQFH�REOLJDWLRQV�RI�DQ�XQGHUWDNLQJ�LQ�DQ�DUP¶V�OHQJWK�WUDQVDFWLRQ�EHFDXVH�RI�WKH�XQFHUWDLQW\�
DIIHFWLQJ�WKH�FDVKIORZV��

2WKHU�QRWHV�UHJDUGLQJ�WKH�7HFKQLFDO�3URYLVLRQV�

7KH�IROORZLQJ�DUH�QRW�DSSOLHG�E\�WKH�%UDQFK��

x� 7KH�YRODWLOLW\�DGMXVWPHQW�UHIHUUHG�WR�LQ�$UWLFOH���G�RI�WKH�'LUHFWLYH��

x� 7KH�WUDQVLWLRQDO�ULVN�IUHH�LQWHUHVW�UDWH�WHUP�VWUXFWXUH�UHIHUUHG�WR�LQ�$UWLFOH����F�RI�WKH�'LUHFWLYH��
DQG�

x� 7KH�WUDQVLWLRQDO�GHGXFWLRQ�UHIHUUHG�WR�LQ�$UWLFOH����G�RI�WKH�'LUHFWLYH��

6LPSOLILFDWLRQV�LQ�WKH�&DOFXODWLRQ�RI�WKH�7HFKQLFDO�3URYLVLRQV�

*URVV�7HFKQLFDO�3URYLVLRQV�

x� &DVK�IORZ�SURMHFWLRQ�XVHG�LQ�WKH�FDOFXODWLRQ�RI�WKH�EHVW�HVWLPDWH�DGKHUHV�WR�FDVK�IORZV�RXWOLQHG�
LQ�$UWLFOH�����

x� &DVK�IORZV�RI�WKH�7HFKQLFDO�3URYLVLRQV�DUH�DVVXPHG�WR�IROORZ�D�XQLIRUP�EDVLV�DFURVV�WKH�\HDU�
DQG�DUH�WKHUHIRUH�RQ�DYHUDJH�WKH�SD\PHQW�ZLOO�EH�PDGH�PLG�ZD\�WKURXJK�WKH�\HDU��:H�WKHUHIRUH�
GLVFRXQW�DFFRUGLQJO\��

5LVN�0DUJLQ�

x� 7KH�ULVN�PDUJLQ�FDOFXODWLRQ�LV�RQO\�LQWHQGHG�WR�HVWLPDWH�WKH�ULVN�PDUJLQ�IRU�1RQ�OLIH�EXVLQHVV�DV�
SHU�WKH�'HOHJDWHG�$FWV��

x� :H�KDYH�DSSOLHG�VLPSOLILHG�DSSURDFK�RXWOLQHG�E\�$UWLFOH����RI�WKH�'HOHJDWHG�$FWV��1,$���8.�LV�
UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�WKH�VLPSOLILHG�DSSURDFK�LV�DSSURSULDWH�IRU�LWV�EXVLQHVV��

x� &DWDVWURSKH�ULVN�FKDUJH�GRHV�QRW�H[WHQG�SDVW�WKH�ILUVW�\HDU�L�H��SD\PHQW�IRU�HYHU\WKLQJ�LV�GXH�
ZLWKLQ���\HDU�DV�SROLFLHV�DUH�DVVXPHG�WR�EH���\HDU��DQG�WKHUHIRUH�IXWXUH�\HDU�ULVN�PDUJLQ�GRHV�
QRW�LQFOXGH�FDWDVWURSKH�ULVN��

x� /DSVH�ULVN�FKDUJH�GRHV�QRW�H[WHQG�SDVW�WKH�ILUVW�\HDU�L�H��SD\PHQW�IRU�HYHU\WKLQJ�LV�GXH�ZLWKLQ���
\HDU�DV�SROLFLHV�DUH�DVVXPHG�WR�EH���\HDU��DQG�WKHUHIRUH�IXWXUH�\HDU�ULVN�PDUJLQ�GRHV�QRW�LQFOXGH�
ODSVH�ULVN���

x� 7KH�SUHPLXP�LV�DVVXPHG�WR�EH�HDUQHG�DIWHU�RQH�\HDU��7KHUHIRUH��WKH�ULVN�PDUJLQ�DIWHU�RQH�\HDU�
GRHV�QRW�LQFOXGH�SUHPLXP�ULVN��

x� 5LVN�PDUJLQ�DVVXPHV�RQH�\HDU�RII�RQ�XQHDUQHG�SUHPLXP�UHVHUYH��
x� 7KHUH�LV�D�GLIIHUHQFH�LQ�WKH�SUHPLXP�YROXPH�PHDVXUH�XVHG�LQ�WKH�1RQ�OLIH�3UHPLXP�5LVN�DQG�

ULVN�PDUJLQ��$OO� IXWXUH�SUHPLXPV�DUH� LQFOXGHG� LQ� WKH�3UHPLXP�5LVN� FDOFXODWLRQ� UHJDUGOHVV�RI�
ZKHWKHU�WKH\�KDYH�EHHQ�ERXQG�RU�QRW��+RZHYHU�� LQ�UHODWLRQ�WR�WKH�ULVN�PDUJLQ��RQO\�ERXQGHG�
IXWXUH�SUHPLXPV�DUH�LQFOXGHG��7KLV�PHDQV�WKDW�HDUQHG�SUHPLXPV�IURP�EXVLQHVV�ZULWWHQ�GXULQJ�
�����ILQDQFLDO�\HDU��L�H����$SULO������WR����0DUFK�������ZLOO�QRW�EH�LQFOXGHG�LQ�WKH�3UHPLXP�5LVN�
YROXPH�PHDVXUH�IRU�ULVN�PDUJLQ���

x� 7KH�UXQ�RII�RI�WKH�QHW�7HFKQLFDO�3URYLVLRQV�LV�DVVXPHG�WR�UHDVRQDEO\�UHSUHVHQW�WKH�UXQ�RII�RI�
WKH�UHVHUYH�ULVN��

x� &DVKIORZV�RI�WKH�7HFKQLFDO�3URYLVLRQV�DUH�DVVXPHG�WR�IROORZ�D�XQLIRUP�EDVLV�DFURVV�WKH�\HDU�
DQG�DUH�WKHUHIRUH�RQ�DYHUDJH�WKH�SD\PHQW�ZLOO�EH�PDGH�PLG�ZD\�WKURXJK�WKH�\HDU��:H�WKHUHIRUH�
GLVFRXQW�DFFRUGLQJO\��

x� )XWXUH�\HDU�ULVN�FKDUJHV�DGKHUH�WR�WKH�OHYHO���VLPSOLILFDWLRQ�RI�WKH�ULVN�PDUJLQ�ZKHUHE\�WKH�ZKROH�
6&5�IRU�HDFK�IXWXUH�\HDU�LV�DSSUR[LPDWHG�E\�XVLQJ�D�SURSRUWLRQDO�DSSURDFK��&(,236�'2&����
���6HFWLRQ�����������

x� 7KH� UXQ�RII� RI� UHLQVXUDQFH� VKRZQ� LQ� WKH� 7HFKQLFDO� 3URYLVLRQV� LV� DVVXPHG� WR� UHDVRQDEO\�
UHSUHVHQW�WKH�IXWXUH�UXQ�RII�RI�WKH�FRXQWHUSDUW\�6&5�FKDUJH��
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x� 2SHUDWLRQDO�5LVN������RI�%6&5�ZLOO�DOZD\V�EH� ODUJHU� WKDQ� WKH�EDVLF�FDSLWDO� UHTXLUHPHQW� IRU�
RSHUDWLRQDO� ULVN� FKDUJH�� DQG� WKHUHIRUH� WKH� IRUPXOD� LQ� $UWLFOH� ������� LV� QRW� LQFOXGHG� LQ� WKH�
FDOFXODWLRQ� LQ� WKH�PRGHO��7KH�PRGHO�DOVR�DVVXPHV�WKDW� WKH�7HFKQLFDO�3URYLVLRQV�DUH�D�PRUH�
DSSURSULDWH�PHDVXUH�RI�WKH�RSHUDWLRQDO�ULVN��LQ�WKH�FRQWH[W�RI�WKH�ULVN�PDUJLQ��WKDQ�WKH�HDUQHG�
SUHPLXPV��

x� 7KH�UHIHUHQFH�XQGHUWDNLQJ�LV�DVVXPHG�WR�RQO\�LQYHVW�LQ�ULVN�IUHH�DVVHWV��KHQFH�WKH�PDUNHW�ULVN�
LV�DVVXPHG�WR�EH�QLO�DQG�WKH�FDVK�FRPSRQHQW�RI�WKH�FRXQWHUSDUW\�ULVN�LV�DVVXPHG�WR�EH�QLO��

� � '���2WKHU�/LDELOLWLHV�

7KHUH�DUH� QR�PDWHULDO� GLIIHUHQFHV�EHWZHHQ� WKH�EDVHV��PHWKRGV�DQG�PDLQ�DVVXPSWLRQV�XVHG�E\� WKH�
%UDQFK�IRU�WKH�YDOXDWLRQ�RI�RWKHU�OLDELOLWLHV�IRU�VROYHQF\�SXUSRVHV�DQG�WKRVH�XVHG�IRU�WKHLU�YDOXDWLRQ�LQ�
ILQDQFLDO�VWDWHPHQWV��

'�����,QVXUDQFH�3D\DEOHV�

,QVXUDQFH� SD\DEOHV� DUH� UHFRJQLVHG�ZKHQ� GXH�� 7KHVH� LQFOXGH� DPRXQWV� GXH� WR� DJHQWV�� EURNHUV� DQG�
LQVXUDQFH�FRQWUDFW�KROGHUV��3D\DEOHV�DUH�UHFRJQLVHG�DW�WKH�DPRXQW�H[SHFWHG�WR�EH�SDLG�ZKHQ�GXH��

7KH� SUHVHQWDWLRQ� RI� �UH�LQVXUDQFH� SD\DEOHV� RQ� WKH� 6ROYHQF\� ,,� EDODQFH� VKHHW� GLIIHUV� IURP� %UDQFK�
ILQDQFLDO�VWDWHPHQWV��VLQFH��UH�LQVXUDQFH�SD\DEOHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�LQFOXGH�FODLPV�ZKLFK�
DUH�LQFOXGHG�LQ�7HFKQLFDO�3URYLVLRQV�LQ�WKH�6ROYHQF\�,,�%DODQFH�6KHHW��)RU�IXUWKHU�GHWDLOV�SOHDVH�VHH�
VHFWLRQ�'����

'�����3D\DEOHV��WUDGH�QRW�LQVXUDQFH��

7KHUH�DUH� QR�PDWHULDO� GLIIHUHQFHV�EHWZHHQ� WKH�EDVHV��PHWKRGV�DQG�PDLQ�DVVXPSWLRQV�XVHG�E\� WKH�
%UDQFK�IRU�WKH�YDOXDWLRQ�RI�RWKHU�OLDELOLWLHV�IRU�VROYHQF\�SXUSRVHV�DQG�WKRVH�XVHG�IRU�WKHLU�YDOXDWLRQ�LQ�
ILQDQFLDO�VWDWHPHQWV��

� � '���$OWHUQDWLYH�9DOXDWLRQ�0HWKRGV��

7KHUH�ZHUH�QR�DOWHUQDWLYH�PHWKRGV�UHTXLUHG�RU�FRQVLGHUHG�IRU�WKH�YDOXDWLRQ�RI�WKH�%UDQFK¶V�DVVHWV�RU�
OLDELOLWLHV��

� � '���$Q\�RWKHU�LQIRUPDWLRQ�

7KHUH�LV�QR�RWKHU�PDWHULDO� LQIRUPDWLRQ�WR�EH�GLVFORVHG�UHJDUGLQJ�WKH�YDOXDWLRQ�RI� WKH�%UDQFK¶V�DVVHWV�
DQG�OLDELOLWLHV�IRU�VROYHQF\�SXUSRVHV��

&RQWLQJHQW�/LDELOLWLHV�

&RQWLQJHQW�OLDELOLWLHV�DUH��

x� 3RVVLEOH�REOLJDWLRQV�WKDW�DULVH�IURP�SDVW�HYHQWV�DQG�ZKRVH�H[LVWHQFH�ZLOO�EH�FRQILUPHG�RQO\�E\�
WKH�RFFXUUHQFH�RU�QRQ�RFFXUUHQFH�RI�RQH�RU�PRUH�XQFHUWDLQ�IXWXUH�HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�
FRQWURO�RI�WKH�HQWLW\�RU��

x� $�SUHVHQW�REOLJDWLRQ�WKDW�DULVHV�IURP�SDVW�HYHQWV�EXW�LW�LV�QRW�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�
HPERG\LQJ�HFRQRPLF�EHQHILWV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��

8QGHU�6ROYHQF\�,,��FRQWLQJHQW�OLDELOLWLHV�WKDW�DUH�PDWHULDO�DUH�UHFRJQLVHG�DV�OLDELOLWLHV��XQOLNH�)56�����
ZKHUH�WKH\�DUH�RQO\�GLVFORVHG��&RQWLQJHQW�OLDELOLWLHV�DUH�PDWHULDO�ZKHUH�LQIRUPDWLRQ�DERXW�WKH�FXUUHQW�RU�
SRWHQWLDO� VL]H� RU� QDWXUH� RI� WKRVH� OLDELOLWLHV� FRXOG� LQIOXHQFH� WKH� GHFLVLRQ�PDNLQJ� RU� MXGJPHQW� RI� WKH�
LQWHQGHG�XVHU�RI�WKDW�LQIRUPDWLRQ��LQFOXGLQJ�WKH�VXSHUYLVRU\�DXWKRULWLHV��

$V�DW���VW�0DUFK�������1,$���8.�KROGV�OHWWHUV�RI�FUHGLW�WR�WKH�WXQH�RI�����P�GLVFXVVHG�LQ�VHFWLRQ�&����
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(��&DSLWDO�0DQDJHPHQW��
7KH�35$�5XOHERRN�GHVFULEHV�WKH�GLIIHUHQW�FDWHJRULHV�RI�FDSLWDO�DYDLODEOH�WR�D�EUDQFK�DQG�WKH�YDOXDWLRQ�
RI�WKDW�FDSLWDO�IRU�VROYHQF\�SXUSRVHV��

([FHSW�IRU�WKH�GHIHUUHG�WD[�DVVHW��1,$���8.¶V�FDSLWDO�LV�³&RUH�7LHU�2QH´�DQG�DV�VXFK�LV�IXOO\�DGPLVVLEOH��
,I�WKH�%UDQFK�ZDV�WR�VRXUFH�FDSLWDO�LQ�LQVWUXPHQWV�RWKHU�WKDQ�&RUH�7LHU�2QH��WKHQ�WKLV�ZRXOG�QHHG�SULRU�
DSSURYDO�IURP�1,$���,QGLD��

7KH� %UDQFK¶V� DGPLVVLEOH� FDSLWDO� LV� WKHQ� VXEMHFW� WR� DGMXVWPHQWV� WR� UHIOHFW� DQ\� VROYHQF\� YDOXDWLRQ�
UHTXLUHPHQWV�LQ�UHVSHFW�RI�WKH�%UDQFK¶V�XQGHUO\LQJ�DVVHWV�DQG�OLDELOLWLHV���7KH�6ROYHQF\�SRVLWLRQ�RI�1,$�
��8.� LV�ZHOO�DERYH� WKH�UHJXODWRU\�PLQLPXP��1,$���8.�ZLOO�QRW�FRQVLGHU�DQ\�GLYLGHQG�GLVWULEXWLRQ�XQWLO�
WKHUH�LV�PRUH�FODULW\�RQ�WKH�ILQDQFLDO�DQG�HFRQRPLF�LPSDFW�RI�WKH�&29,'�����

7KH�%UDQFK¶V�FDSLWDO�LV�FRPSULVHG�RI�D�/RQJ�7HUP�,QWHU�%UDQFK�)XQGLQJ�$FFRXQW�DQG�5HWDLQHG�(DUQLQJV��
7KHUH�DUH�RWKHU�VRXUFHV�RI�FDSLWDO�DYDLODEOH�WR�WKH�%UDQFK�ZKLFK�LQFOXGH��

x� &DSLWDO�LQMHFWLRQ�IURP�1,$���,QGLD��H�J��FDSLWDO�FRQWULEXWLRQ���

x� &RQWLQJHQW�FDSLWDO�IURP�1,$�±�,QGLD��

7KH�%UDQFK�KDV�D�YDULHW\�RI�ZRUNLQJ�FDSLWDO�PDQDJHPHQW�RSWLRQV�DYDLODEOH��LQFOXGLQJ��

x� 5HLQVXUDQFH�SXUFKDVHG�HLWKHU�IURP�D�WKLUG�SDUW\�RU�LQWHUJURXS��

x� &UHGLW�IDFLOLWLHV�RQ�D�VWDQG�DORQH�EDVLV�RU�VXSSRUWHG�E\�D�SDUHQWDO�JXDUDQWHH���

1,$���8.�KDV�DGGLWLRQDO�ULVN�PLWLJDWLRQ�WHFKQLTXHV�ZKLFK�FDQ�EH�HPSOR\HG�WR�PDQDJH�HPHUJLQJ�ULVNV��
LQFOXGLQJ��

x� 1,$� �� 8.� PRQLWRUV� WKH� FUHGLW� UDWLQJV� RI� DOO� FRXQWHUSDUWLHV� GXULQJ� WKH� \HDU�� WR� HQVXUH� WKDW�
FRXQWHUSDUW\� H[SRVXUHV� UHPDLQ� ZLWKLQ� FXUUHQW� ULVN� WROHUDQFH�� � 1,$� �� 8.� VHHN� WR� PDLQWDLQ�
FRXQWHUSDUW\�XQGHU�FRQWURO�E\�VHOHFWLQJ�FRXQWHUSDUWLHV�ZLWK�FUHGLW�UDWLQJV�RI�$��DQG�DERYH�ZKHUH�
SRVVLEOH��

x� 5LVN�DSSHWLWH� LV�FRQWUROOHG�E\�PRQLWRULQJ� W\SHV�RI�EXVLQHVV�ZULWWHQ�DJDLQVW� ULVN�EDVHG�FDSLWDO�
UHTXLUHPHQWV� GXULQJ� WKH� SURFHVV� RI� 2ZQ� 5LVN� DQG� 6ROYHQF\� $VVHVVPHQW� �256$�� DQG�
XQGHUZULWLQJ�LV�FRQWUROOHG�ZLWKLQ�1,$���8.¶V�WROHUDQFH�DJDLQVW�DYDLODEOH�FDSLWDO��

x� 1,$� ��8.�FRQGXFWV�EXVLQHVV� LQ� WKUHH�SUHGRPLQDQW�FXUUHQFLHV�*%3��86'�DQG�(85��DQG�KDV�
ODUJH�GHSRVLWV� LQ�HDFK�WR�PDLQWDLQ� OLTXLGLW\� WR�PHHW�SROLF\KROGHU� OLDELOLWLHV�ZKHQ� WKH\�IDOO�GXH���
7KLV�FDQ�H[SRVH�1,$���8.�WR�IOXFWXDWLRQV�LQ�WKH�YDOXH�RI�FDVK�GHSRVLWV�KHOG��1,$���8.�PDQDJHV�
WKHVH�ULVNV�E\�DFWLYHO\�PDWFKLQJ�DVVHWV�WR�OLDELOLWLHV�FXUUHQF\�ZLVH�GXULQJ�WKH�FRXUVH�RI�EXVLQHVV��

� � (���2ZQ�)XQGV��

7KH�%UDQFK�KDV�D�&DSLWDO�0DQDJHPHQW�3ROLF\�DQG�D�0HGLXP�7HUP�&DSLWDO�0DQDJHPHQW�3ODQ�ZKLFK�
RXWOLQH�WKH�RYHUDOO�DLP�DQG�DSSURDFK�WR�EH�WDNHQ�IRU�FDSLWDO�PDQDJHPHQW��WRJHWKHU�ZLWK�WKH�VWDQGDUGV�
DQG�SDUDPHWHUV�ZKLFK�PXVW�EH�DGKHUHG�WR�DQG�UHSRUWLQJ�UHTXLUHPHQWV�DQG�UHVSRQVLELOLWLHV��

7KH�REMHFWLYH�LV�WR�HQVXUH�WKDW�WKH�%UDQFK�KDV�VXIILFLHQW�FDSLWDO�UHVRXUFHV�WR�UHPDLQ�VROYHQW�RQ�ERWK�D�
UHJXODWRU\�EDVLV��6ROYHQF\�,,�3LOODU�,��DQG�DQ�HFRQRPLF�EDVLV��6ROYHQF\�,,�3LOODU�,,���

7KH�FDSLWDO�SURMHFWLRQV�VKRZQ�LQ�WKH�256$�RYHU�WKH���\HDU�EXVLQHVV�SODQQLQJ�SHULRG�IDFLOLWDWH�H[HFXWLYH�
GLVFXVVLRQ�RQ�WKH�FDSLWDO�UHTXLUHPHQWV�IRU�WKH�%UDQFK����

7KHUH� KDYH� QRW� EHHQ� DQ\�PDWHULDO� FKDQJHV� WR� WKH� FDSLWDO� PDQDJHPHQW� SROLF\� RU� SURFHVVHV� GXULQJ�
���������VKRZQ�LQ�����¶V�
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7KH�FDSLWDO�EDVH�LQFUHDVHG�DV�D�UHVXOW�RI�LQFUHDVLQJ�FDVK�EDODQFHV�GXULQJ�WKH�\HDU��KRZHYHU��7HFKQLFDO�
3URYLVLRQV� KDG� LQFUHDVHG� FRPSDUHG� WR� ��������� ZKLOVW� 6&5� UHGXFHG�� 6HH� VHFWLRQ� (����� IRU� IXUWKHU�
GHWDLOV��

(����&DSLWDO�6WUXFWXUH�

:LWK�WKH�H[FHSWLRQ�RI�WKH�GHIHUUHG�WD[�DVVHW��WKH�%UDQFK¶V�RZQ�IXQGV�DUH�FODVVLILHG�DV�7LHU���KLJK�TXDOLW\�
XQUHVWULFWHG�FDSLWDO��L�H��DVVHWV�ZKLFK�DUH�IUHH�IURP�DQ\�IRUHVHHDEOH�OLDELOLWLHV�DQG�DUH�DYDLODEOH�WR�DEVRUE�
ORVVHV�GXH�WR�DGYHUVH�EXVLQHVV�IOXFWXDWLRQV�RQ�D�JRLQJ�FRQFHUQ�EDVLV�DQG�LQ�WKH�FDVH�RI�ZLQGLQJ�XS���
7KLV�KDV�EHHQ�WKH�SRVLWLRQ�RYHU�WKH�ZKROH�RI����������

(����2ZQ�)XQGV�

1,$���8.�ZLOO�KROG�FDSLWDO�WKDW�LV�DW�OHDVW�HTXDO�WR������RI�WKH�6ROYHQF\�&DSLWDO�5HTXLUHPHQW��6&5��RI�
WKH�%UDQFK��

:KHUH� WKH� UHJXODWRU\� FDSLWDO� UDWLRV� H[FHHG� WKH� ULVN� PHDVXUHV� LQ� WKH� 5LVN� $SSHWLWH� DQG� 5LVN�
7ROHUDQFH�/LPLW�3ROLF\��WKLV�ZLOO�EH�QRWLILHG�WR�WKH�([HFXWLYH�DORQJ�ZLWK�DQ\�PLWLJDWLRQ�SODQV�SURSRVHG�E\�
WKH�'HSXW\�&KLHI�([HFXWLYH��

1,$���8.�LV�QRW�DXWKRULVHG�WR�LVVXH�VKDUH�FDSLWDO���$GGLWLRQDO�IXQGV�FDQ�EH�SURYLGHG�IURP�1,$���,QGLD�LI�
WKHUH�LV�VROYHQF\�UHTXLUHPHQW�RI�1,$���8.��

7KH�%UDQFK¶V�HFRQRPLF�FDSLWDO�PRGHO�ZLOO�EH�XSGDWHG�DW�OHDVW�DQQXDOO\�LQFOXGLQJ�VFHQDULRV�WKDW�VWUHVV�
WHVW�WKDW�FDSLWDO���

:KHUH� WKH� HFRQRPLF� FDSLWDO� UHTXLUHPHQW� H[FHHGV� WKH� ULVN�PHDVXUHV� LQ� WKH�5LVN�$SSHWLWH� DQG�5LVN�
7ROHUDQFH�/LPLWV�3ROLF\��WKH�'HSXW\�&KLHI�([HFXWLYH�ZLOO�SUHVHQW�DQ\�SURSRVHG�FDSLWDO�ZRUNLQJ�FDSLWDO�
FKDQJHV�WR�WKH�(07��

7LHU�����7KH�RZQ�IXQG�LWHPV�FODVVLILHG�DV�7LHU���IRU�1,$���8.�FRQVLVW�RI�WKH�GHIHUUHG�WD[�DVVHW���

(����7LHULQJ�RI�&DSLWDO�

:LWK�WKH�H[FHSWLRQ�RI�WKH�GHIHUUHG�WD[�DVVHW��DOO�RI�WKH�%UDQFK¶V�RZQ�IXQGV�DUH�FODVVLILHG�DV�7LHU���KLJK�
TXDOLW\�XQUHVWULFWHG�FDSLWDO��L�H��DVVHWV�ZKLFK�DUH�IUHH�IURP�DQ\�IRUHVHHDEOH�OLDELOLWLHV�DQG�DUH�DYDLODEOH�
WR�DEVRUE� ORVVHV�GXH� WR�DGYHUVH�EXVLQHVV� IOXFWXDWLRQV�RQ�D�JRLQJ�FRQFHUQ�EDVLV�DQG� LQ� WKH�FDVH�RI�
ZLQGLQJ�XS���7KLV�KDV�EHHQ�WKH�SRVLWLRQ�RYHU�WKH�ZKROH�RI����������

7LHU�2QH�FDSLWDO�LVVXDQFH�UHTXLUHV�SULRU�DSSURYDO�E\�WKH�([HFXWLYH�LQ�FRQMXQFWLRQ�ZLWK�UDWLILFDWLRQ�E\�1,$�
��,QGLD��

�ĞƐĐƌŝƉƚŝŽŶ ϯϭͬϬϯͬϮϬϮϬ ϯϭͬϬϯͬϮϬϭϵ
dŽƚĂů��ƐƐĞƚƐ ϯϵϲ͕ϳϴϳ������ ϯϱϯ͕ϳϭϵ
dŽƚĂů�>ŝĂďŝůŝƚŝĞƐ Ϯϲϭ͕ϲϵϱ������ ϮϮϮ͕ϭϴϴ
�ĂƐŝĐ�KǁŶ�&ƵŶĚƐ ϭϯϱ͕ϬϵϮ������ ϭϯϭ͕ϱϯϭ
^�Z ϭϭϯ͕ϮϮϮ������ ϭϭϰ͕ϵϵϮ
D�Z ϯϴ͕ϰϴϵ�������� ϯϯ͕ϴϴϴ
ZĂƚŝŽ�ŽĨ��ůŝŐŝďůĞ�ŽǁŶ�ĨƵŶĚƐ�ƚŽ�^�Z ϭϭϵ͘ϯй ϭϭϰ͘ϰй
ZĂƚŝŽ�ŽĨ��ůŝŐŝďůĞ�ŽǁŶ�ĨƵŶĚƐ�ƚŽ�D�ZΎ ϯϯϲ͘ϴй ϯϳϳ͘ϴй
Ύ�ZĂƚŝŽ�ŽĨ�ĞůŝŐŝďůĞ�ŽǁŶ�ĨƵŶĚƐ�ĐŽŵƉĂƌĞĚ�ƚŽ�D�Z�ĞǆĐůƵĚĞƐ�ĚĞĨĞƌƌĞĚ�ƚĂǆ�ĂƐƐĞƚƐ

&ŝŐƵƌĞ�ϯ
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(����5HFRQFLOLDWLRQ�WR�8.�*$$3�

%HORZ�LV�DQ�H[SODQDWLRQ�RI�PDWHULDO�GLIIHUHQFHV�EHWZHHQ�1,$���8.¶V�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�H[FHVV�
RI�DVVHWV�RYHU�OLDELOLWLHV�DV�FDOFXODWHG�IRU�6ROYHQF\�,,�SXUSRVHV��

&DWHJRU\ �������� �¶���¶V� ([SODQDWLRQ� 6HFWLRQ

8.�*$$3�1HW�$VVHWV� ��������

�� &KDQJH�LQ��

$VVHW� 1HW�'$&� ������� 9DOXHG�DW�QLO�XQGHU�6ROYHQF\�,,� '�����

$VVHW� 'HIHUUHG�7D[�$VVHW�� ������ 5HFRJQLVHG�DV�7LHU���LQ�2ZQ�)XQGV� '�����

$VVHW� ,QVXUDQFH�UHFHLYDEOHV� �������� 0RYHG�WR�7HFKQLFDO�3URYLVLRQV� '�����

$VVHW�
5HLQVXUDQFH�
UHFRYHUDEOHV

�������� 0RYHG�WR�7HFKQLFDO�3URYLVLRQV� '�����

/LDELOLW\�
,QVXUDQFH�	�
LQWHUPHGLDULHV�
SD\DEOHV

������� 0RYHG�WR�7HFKQLFDO�3URYLVLRQV� '���

/LDELOLW\�
7HFKQLFDO�SURYLVLRQV�
�%HVW�(VWLPDWH�
/LDELOLWLHV�

�������
&KDQJH�LQ�YDOXDWLRQ�EHWZHHQ�8.�*$$3�
DQG�6,,�7HFKQLFDO�3URYLVLRQ�

'���

/LDELOLW\� 5LVN�0DUJLQ� ��������
9DOXH�RI�6,,�ULVN�PDUJLQ��YDOXHG�DW�QLO�
XQGHU�8.�*$$3��

'���

6ROYHQF\�,,�1HW�$VVHWV� ��������

&ŝŐƵƌĞ�ϮϮ�

� � (���6ROYHQF\�&DSLWDO�5HTXLUHPHQW�DQG�0LQLPXP�&DSLWDO�5HTXLUHPHQW��

*HQHUDO�3ULQFLSOHV�

7KH�6ROYHQF\�,,�GLUHFWLYH�SURYLGHV�IRU�WZR�VHSDUDWH�OHYHOV�RI�VROYHQF\�PDUJLQ���L��WKH�0LQLPXP�&DSLWDO�
5HTXLUHPHQW��0&5���ZKLFK�LV�WKH�DPRXQW�RI�RZQ�IXQGV�EHORZ�ZKLFK�SROLF\KROGHUV�DQG�EHQHILFLDULHV�DUH�
H[SRVHG�WR�DQ�XQDFFHSWDEOH�OHYHO�RI�ULVN�VKRXOG�WKH�%UDQFK�EH�DOORZHG�WR�FRQWLQXH�LWV�RSHUDWLRQV��DQG�
�LL��WKH�6ROYHQF\�&DSLWDO�5HTXLUHPHQW��6&5���ZKLFK�FRUUHVSRQGV�WR�D� OHYHO�RI�HOLJLEOH�RZQ�IXQGV�WKDW�
HQDEOHV�LQVXUDQFH�DQG�UHLQVXUDQFH�FRPSDQLHV�WR�DEVRUE�VLJQLILFDQW�ORVVHV�DQG�WKDW�JLYHV�UHDVRQDEOH�
DVVXUDQFH�WR�SROLF\KROGHUV�DQG�EHQHILFLDULHV�WKDW�SD\PHQWV�ZLOO�EH�PDGH��

(����6&5�

6&5�FRPSRQHQWV�E\�ULVN�W\SH�

7KH�6&5�ULVN�PRGXOH�FRPSRQHQWV�XVLQJ�WKH�6WDQGDUG�)RUPXOD�DSSURDFK�DV�DW���VW�0DUFK������DUH�DV�
IROORZV��

7KH�ILQDO�DPRXQW�RI�WKH�6&5�LV�VWLOO�VXEMHFW�WR�VXSHUYLVRU\�DVVHVVPHQW��,Q�DQ\�FDVH��WKH�35$�GRHV�QRW�
UHTXLUH�WKH�HQWLWLHV�LQ�LWV�MXULVGLFWLRQ�WR�GLVFORVH�WKH�FDSLWDO�DGG�RQ�GXULQJ�D�WUDQVLWLRQDO�SHULRG���

7KH�PRYHPHQWV�LQ�WKH�6&5�KDV�EHHQ�VPDOO�DW�DQ�RYHUDOO�OHYHO�EHWZHHQ���������DQG���������RI�����P��
+RZHYHU��ZLWKLQ�WKH�1RQ�OLIH�XQGHUZULWLQJ�ULVN�PRGXOH��WKHUH�LV�DQ�LQFUHDVH�LQ�WKH�FDWDVWURSKH�ULVN�ZKLFK�
LV�RIIVHW�E\�GHFUHDVHV�LQ�WKH�FXUUHQF\�ULVN�DQG�FRXQWHUSDUW\�ULVN���

^�Z�;άϬϬϬΖƐͿ ϮϬϭϵͬϮϬ ϮϬϭϴͬϭϵ
DĂƌŬĞƚ�ƌŝƐŬ ϭϳ͕ϰϱϴ������ ϯϬ͕ϭϮϭ
�ŽƵŶƚĞƌƉĂƌƚǇ�ĚĞĨĂƵůƚ�ƌŝƐŬ Ϯϵ͕ϯϲϰ������ ϯϮ͕ϴϰϬ
EŽŶͲůŝĨĞ�ƵŶĚĞƌǁƌŝƚŝŶŐ�ƌŝƐŬ ϴϭ͕ϲϰϬ������ ϳϱ͕ϳϭϴ
>ĞƐƐ��ŝǀĞƌƐŝĨŝĐĂƚŝŽŶ ;ϮϮ͕ϲϰϬͿ����� ;Ϯϵ͕ϴϲϱͿ
�ĂƐŝĐ�^ŽůǀĞŶĐǇ��ĂƉŝƚĂů�ZĞƋƵŝƌĞŵĞŶƚ ϭϬϱ͕ϴϮϮ���� ϭϬϴ͕ϴϭϯ
KƉĞƌĂƚŝŽŶĂů�ƌŝƐŬ ϳ͕ϰϬϬ�������� ϲ͕ϭϳϵ
^ŽůǀĞŶĐǇ��ĂƉŝƚĂů�ZĞƋƵŝƌĞŵĞŶƚ ϭϭϯ͕ϮϮϮ��� ϭϭϰ͕ϵϵϮ
DŝŶŝŵƵŵ��ĂƉŝƚĂů�ZĞƋƵŝƌĞŵĞŶƚ ϯϴ͕ϰϴϵ����� ϯϯ͕ϴϴϴ
&ŝŐƵƌĞ�Ϯϯ
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7KH�LQFUHDVH�LQ�WKH�FDWDVWURSKH�ULVN�LV�GULYHQ�E\�WKH�XQGHUO\LQJ�H[SRVXUHV��7KH�GHFUHDVH�LQ�WKH�FXUUHQF\�
ULVN�LV�GULYHQ�E\�DQ�LPSURYHPHQW�LQ�WKH�PDWFKLQJ�RI�DVVHWV�DQG�OLDELOLWLHV�E\�FXUUHQF\�DQG�WKH�GHFUHDVH�
LQ�WKH�FRXQWHUSDUW\�ULVN�LV�GULYHQ�E\�D�UHGXFWLRQ�LQ�W\SH���H[SRVXUHV��

2SHUDWLRQDO�ULVNV�DULVH�GXH�WR�LQFUHDVHV�LQ�SUHPLXPV�DQG�7HFKQLFDO�3URYLVLRQV��WKHVH�DUH�GLVFXVVHG�LQ�
VHFWLRQ�&����

(����0&5�

7KH�0LQLPXP�&DSLWDO�5HTXLUHPHQW� LV�PHDQW� WR�HQVXUH�D�PLQLPXP� OHYHO�EHORZ�ZKLFK� WKH�DPRXQW�RI�
ILQDQFLDO�UHVRXUFHV�VKRXOG�QRW�IDOO��7KDW�DPRXQW�LV�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�D�VLPSOH�IRUPXOD��ZKLFK�
LV�VXEMHFW�WR�D�GHILQHG�IORRU�DQG�FDS�EDVHG�RQ�WKH�6ROYHQF\�&DSLWDO�5HTXLUHPHQW�RI�WKH�%UDQFK�LQ�RUGHU�
WR�DOORZ�IRU�DQ�HVFDODWLQJ�ODGGHU�RI�VXSHUYLVRU\�LQWHUYHQWLRQ��DQG�WKDW�LW�LV�EDVHG�RQ�WKH�GDWD�ZKLFK�FDQ�
EH�DXGLWHG��

)RU� 1RQ�OLIH� HQWLWLHV�� WKH� 0LQLPXP� &DSLWDO� 5HTXLUHPHQW� XVHV� D� IDFWRU�EDVHG� IRUPXOD� WDNLQJ� LQWR�
FRQVLGHUDWLRQ�WKH�DPRXQWV�RI�%HVW�(VWLPDWH�/LDELOLWLHV�QHW�RI�WKH�DPRXQWV�UHFRYHUDEOH�IURP�UHLQVXUDQFH�
FRQWUDFWV�DQG�VSHFLDO�SXUSRVH�YHKLFOHV��DQG�ZULWWHQ�SUHPLXPV�IRU�HDFK�OLQH�RI�EXVLQHVV��'LIIHUHQW�IDFWRUV�
DUH�DSSOLHG�WR�WKRVH�DPRXQWV�DFFRUGLQJ�WR�HDFK�UHOHYDQW�OLQH��

7KH�0&5� LV� UHVWULFWHG� E\� D� FDS� DQG� D� IORRU�� EHLQJ� ����DQG� ����RI� WKH�6&5� UHVSHFWLYHO\��ZLWK� DQ�
DEVROXWH�IORRU�RI�¼���P��(XURV���

(����6LPSOLILFDWLRQV��

2SHUDWLRQDO�5LVN�

1R�DVVXPSWLRQV�RU�MXGJHPHQWV�DUH�PDGH�LQ�WKH�FDOFXODWLRQ�RI�WKH�RSHUDWLRQDO�ULVN�FKDUJH�DQG�WKH�%6&5��

5HLQVXUDQFH�5HFRYHULHV�

x� 7KH�DYHUDJH�ORVV�UHVXOWLQJ�IURP�WKH�GHIDXOW�RI�D�UHLQVXUDQFH�FRXQWHUSDUW\�LV�DVVXPHG�WR�EH������
LQ�WKH�HYHQW�WKDW�OHVV�WKDQ�����RI�WKH�UHLQVXUHUV¶�DVVHWV�DUH�WLHG�XS�LQ�FROODWHUDO�DUUDQJHPHQWV��
DQG�����RWKHUZLVH��7KLV�DGKHUHV�WR�$UWLFOH������

x� &RXQWHUSDUW\�SUREDELOLW\�RI�GHIDXOW�IRU�HDFK�FUHGLW�TXDOLW\�VWHS�LV�LQ�OLQH�ZLWK�$UWLFOH������
x� &UHGLW�ERQG�UDWLQJV�DUH�XVHG�WR�SURYLGH�WKH�SUREDELOLW\�RI�GHIDXOW�IRU�D�UHLQVXUHU��
x� &HGHG�H[SHQVHV�DVVXPHG�WR�EH�]HUR��

� � (���8VH�RI�WKH�GXUDWLRQ�EDVHG�HTXLW\�ULVN�VXE�PRGXOH�LQ�WKH�FDOFXODWLRQ�RI�WKH�6ROYHQF\�
&DSLWDO�5HTXLUHPHQW�

7KLV�LV�QRW�DSSOLFDEOH�IRU�1,$���8.��

� � (���'LIIHUHQFHV�EHWZHHQ�6WDQGDUG�)RUPXOD�DQG�DQ\�,QWHUQDO�0RGHO�XVHG�

1,$���8.�GRHV�QRW�RSHUDWH�DQ�DSSURYHG�,QWHUQDO�0RGHO��

� � (��� 1RQ�FRPSOLDQFH� ZLWK� 6ROYHQF\� &DSLWDO� 5HTXLUHPHQW� DQG� 0LQLPXP� &DSLWDO�
5HTXLUHPHQW�

7KH�%UDQFK�KDV�FRPSOLHG�ZLWK�WKH�0LQLPXP�&DSLWDO�5HTXLUHPHQW�DQG�WKH�6ROYHQF\�&DSLWDO�5HTXLUHPHQW�
WKURXJKRXW���������DQG�GRHV�QRW�H[SHFW�WR�EUHDFK�WKH�UHTXLUHPHQWV�RYHU�WKH�%UDQFK¶V�SODQQLQJ�SHULRG��

� � (���$Q\�RWKHU�LQIRUPDWLRQ�

1,$���8.�KDV�QRW�XVHG�DQ\�XQGHUWDNLQJ�VSHFLILF�SDUDPHWHUV�IRU�SXUSRVHV�RI�6&5�FDOFXODWLRQV���



7KH�1HZ�,QGLD�
$VVXUDQFH�&R��/WG�

6ROYHQF\�DQG�)LQDQFLDO�
&RQGLWLRQ�5HSRUW

'LVFORVXUHV

���0DUFK

����

;DŽŶĞƚĂƌǇ�ĂŵŽƵŶƚƐ�ŝŶ�'�W�ƚŚŽƵƐĂŶĚƐͿ



*HQHUDO�LQIRUPDWLRQ

1DPH�RI�7KLUG�&RXQWU\�8QGHUWDNLQJ 7KH�1HZ�,QGLD�$VVXUDQFH�&R��/WG�
&RXQWU\�RI�WKLUG�FRXQWU\�XQGHUWDNLQJ� ,1
1DPH�RI�D�WKLUG�FRXQWU\�EUDQFK� 7KH�1HZ�,QGLD�$VVXUDQFH�&RPSDQ\�/LPLWHG
&RXQWU\�RI�WKLUG�FRXQWU\�EUDQFK� *%
,GHQWLILFDWLRQ�FRGH�RI�WKLUG�FRXQWU\�EUDQFK� ������<�%2%�1��-/���
7\SH�RI�FRGH�RI�WKLUG�FRXQWU\�EUDQFK� /(,
/DQJXDJH�RI�UHSRUWLQJ HQ
5HSRUWLQJ�UHIHUHQFH�GDWH ����������
5HJXODU�$G�KRF�VXEPLVVLRQ 5HJXODU�UHSRUWLQJ
&XUUHQF\�XVHG�IRU�UHSRUWLQJ *%3
$FFRXQWLQJ�VWDQGDUGV /RFDO�*$$3
0HWKRG�RI�&DOFXODWLRQ�RI�WKH�6&5 6WDQGDUG�IRUPXOD
0DWFKLQJ�DGMXVWPHQW 1R�XVH�RI�PDWFKLQJ�DGMXVWPHQW
9RODWLOLW\�DGMXVWPHQW 1R�XVH�RI�YRODWLOLW\�DGMXVWPHQW
7UDQVLWLRQDO�PHDVXUH�RQ�WKH�ULVN�IUHH�LQWHUHVW�UDWH 1R�XVH�RI�WUDQVLWLRQDO�PHDVXUH�RQ�WKH�ULVN�IUHH�LQWHUHVW�UDWH
7UDQVLWLRQDO�PHDVXUH�RQ�WHFKQLFDO�SURYLVLRQV 1R�XVH�RI�WUDQVLWLRQDO�PHDVXUH�RQ�WHFKQLFDO�SURYLVLRQV
7\SH�RI�EUDQFK 1RQ�OLIH�EUDQFK

/LVW�RI�UHSRUWHG�WHPSODWHV
6������������%DODQFH�VKHHW
6������������3UHPLXPV��FODLPV�DQG�H[SHQVHV�E\�OLQH�RI�EXVLQHVV
6������������1RQ�/LIH�7HFKQLFDO�3URYLVLRQV
6������������2ZQ�)XQGV
6������������6ROYHQF\�&DSLWDO�5HTXLUHPHQW���IRU�XQGHUWDNLQJV�RQ�6WDQGDUG�)RUPXOD
6������������0LQLPXP�&DSLWDO�5HTXLUHPHQW���2QO\�OLIH�RU�RQO\�QRQ�OLIH�LQVXUDQFH�RU�UHLQVXUDQFH�DFWLYLW\�



6���������

%DODQFH�VKHHW
6ROYHQF\�,,

�YDOXH

$VVHWV &����
5���� ,QWDQJLEOH�DVVHWV
5���� 'HIHUUHG�WD[�DVVHWV �����
5���� 3HQVLRQ�EHQHILW�VXUSOXV
5���� 3URSHUW\��SODQW�	�HTXLSPHQW�KHOG�IRU�RZQ�XVH ���
5���� ,QYHVWPHQWV��RWKHU�WKDQ�DVVHWV�KHOG�IRU�LQGH[�OLQNHG�DQG�XQLW�OLQNHG�FRQWUDFWV�� �������
5���� 3URSHUW\��RWKHU�WKDQ�IRU�RZQ�XVH� �
5���� +ROGLQJV�LQ�UHODWHG�XQGHUWDNLQJV��LQFOXGLQJ�SDUWLFLSDWLRQV �
5���� (TXLWLHV �

5���� (TXLWLHV���OLVWHG �

5���� (TXLWLHV���XQOLVWHG �
5���� %RQGV ������
5���� *RYHUQPHQW�%RQGV ������

5���� &RUSRUDWH�%RQGV �����

5���� 6WUXFWXUHG�QRWHV �
5���� &ROODWHUDOLVHG�VHFXULWLHV �
5���� &ROOHFWLYH�,QYHVWPHQWV�8QGHUWDNLQJV �
5���� 'HULYDWLYHV
5���� 'HSRVLWV�RWKHU�WKDQ�FDVK�HTXLYDOHQWV �������
5���� 2WKHU�LQYHVWPHQWV �
5���� $VVHWV�KHOG�IRU�LQGH[�OLQNHG�DQG�XQLW�OLQNHG�FRQWUDFWV
5���� /RDQV�DQG�PRUWJDJHV �

5���� /RDQV�RQ�SROLFLHV �

5���� /RDQV�DQG�PRUWJDJHV�WR�LQGLYLGXDOV
5���� 2WKHU�ORDQV�DQG�PRUWJDJHV
5���� 5HLQVXUDQFH�UHFRYHUDEOHV�IURP� ������
5���� 1RQ�OLIH�DQG�KHDOWK�VLPLODU�WR�QRQ�OLIH ������

5���� 1RQ�OLIH�H[FOXGLQJ�KHDOWK ������

5���� +HDOWK�VLPLODU�WR�QRQ�OLIH �
5���� /LIH�DQG�KHDOWK�VLPLODU�WR�OLIH��H[FOXGLQJ�LQGH[�OLQNHG�DQG�XQLW�OLQNHG �

5���� +HDOWK�VLPLODU�WR�OLIH

5���� /LIH�H[FOXGLQJ�KHDOWK�DQG�LQGH[�OLQNHG�DQG�XQLW�OLQNHG
5���� /LIH�LQGH[�OLQNHG�DQG�XQLW�OLQNHG
5���� 'HSRVLWV�WR�FHGDQWV �
5���� ,QVXUDQFH�DQG�LQWHUPHGLDULHV�UHFHLYDEOHV ���
5���� 5HLQVXUDQFH�UHFHLYDEOHV
5���� 5HFHLYDEOHV��WUDGH��QRW�LQVXUDQFH� �����
5���� 2ZQ�VKDUHV��KHOG�GLUHFWO\�
5���� $PRXQWV�GXH�LQ�UHVSHFW�RI�RZQ�IXQG�LWHPV�RU�LQLWLDO�IXQG�FDOOHG�XS�EXW�QRW�\HW�SDLG�LQ
5���� &DVK�DQG�FDVK�HTXLYDOHQWV ������
5���� $Q\�RWKHU�DVVHWV��QRW�HOVHZKHUH�VKRZQ ���
5���� 7RWDO�DVVHWV �������
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%DODQFH�VKHHW

6ROYHQF\�,,
�YDOXH

/LDELOLWLHV &����
5���� 7HFKQLFDO�SURYLVLRQV���QRQ�OLIH �������

5���� 7HFKQLFDO�SURYLVLRQV���QRQ�OLIH��H[FOXGLQJ�KHDOWK� �������

5���� 73�FDOFXODWHG�DV�D�ZKROH �

5���� %HVW�(VWLPDWH �������
5���� 5LVN�PDUJLQ ������

5���� 7HFKQLFDO�SURYLVLRQV���KHDOWK��VLPLODU�WR�QRQ�OLIH� �

5���� 73�FDOFXODWHG�DV�D�ZKROH �
5���� %HVW�(VWLPDWH �
5���� 5LVN�PDUJLQ �
5���� 7HFKQLFDO�SURYLVLRQV���OLIH��H[FOXGLQJ�LQGH[�OLQNHG�DQG�XQLW�OLQNHG� �

5���� 7HFKQLFDO�SURYLVLRQV���KHDOWK��VLPLODU�WR�OLIH� �

5���� 73�FDOFXODWHG�DV�D�ZKROH

5���� %HVW�(VWLPDWH
5���� 5LVN�PDUJLQ

5���� 7HFKQLFDO�SURYLVLRQV���OLIH��H[FOXGLQJ�KHDOWK�DQG�LQGH[�OLQNHG�DQG�XQLW�OLQNHG� �

5���� 73�FDOFXODWHG�DV�D�ZKROH
5���� %HVW�(VWLPDWH
5���� 5LVN�PDUJLQ
5���� 7HFKQLFDO�SURYLVLRQV���LQGH[�OLQNHG�DQG�XQLW�OLQNHG �
5���� 73�FDOFXODWHG�DV�D�ZKROH
5���� %HVW�(VWLPDWH
5���� 5LVN�PDUJLQ
5���� &RQWLQJHQW�OLDELOLWLHV �
5���� 3URYLVLRQV�RWKHU�WKDQ�WHFKQLFDO�SURYLVLRQV
5���� 3HQVLRQ�EHQHILW�REOLJDWLRQV
5���� 'HSRVLWV�IURP�UHLQVXUHUV
5���� 'HIHUUHG�WD[�OLDELOLWLHV
5���� 'HULYDWLYHV
5���� 'HEWV�RZHG�WR�FUHGLW�LQVWLWXWLRQV
5���� )LQDQFLDO�OLDELOLWLHV�RWKHU�WKDQ�GHEWV�RZHG�WR�FUHGLW�LQVWLWXWLRQV
5���� ,QVXUDQFH�	�LQWHUPHGLDULHV�SD\DEOHV
5���� 5HLQVXUDQFH�SD\DEOHV
5���� 3D\DEOHV��WUDGH��QRW�LQVXUDQFH� �����
5���� 6XERUGLQDWHG�OLDELOLWLHV

5���� 6XERUGLQDWHG�OLDELOLWLHV�QRW�LQ�%2)

5���� 6XERUGLQDWHG�OLDELOLWLHV�LQ�%2)
5���� $Q\�RWKHU�OLDELOLWLHV��QRW�HOVHZKHUH�VKRZQ
5���� 7RWDO�OLDELOLWLHV �������

5���� ([FHVV�RI�DVVHWV�RYHU�OLDELOLWLHV �������
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1RQ�OLIH

0HGLFDO�
H[SHQVH�
LQVXUDQFH

,QFRPH�
SURWHFWLRQ�
LQVXUDQFH

:RUNHUV
�
FRPSHQVDWLRQ�
LQVXUDQFH

0RWRU�YHKLFOH�
OLDELOLW\�
LQVXUDQFH

2WKHU�PRWRU�
LQVXUDQFH

0DULQH��
DYLDWLRQ�DQG�
WUDQVSRUW�
LQVXUDQFH

)LUH�DQG�
RWKHU�GDPDJH�
WR�SURSHUW\�
LQVXUDQFH

*HQHUDO�
OLDELOLW\�
LQVXUDQFH

&UHGLW�DQG�
VXUHW\VKLS�
LQVXUDQFH

/HJDO�
H[SHQVHV�
LQVXUDQFH

$VVLVWDQFH
0LVF��ILQDQFLDO�

ORVV
+HDOWK &DVXDOW\

0DULQH��
DYLDWLRQ�DQG�
WUDQVSRUW

3URSHUW\

&���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &����
3UHPLXPV�ZULWWHQ

5���� *URVV���'LUHFW�%XVLQHVV ������ ������ ������ ����� �������
5���� *URVV���3URSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� ����� �����

5���� *URVV���1RQ�SURSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� ������ ������

5���� 5HLQVXUHUV
�VKDUH ������ ����� ����� ��� ������ ������
5���� 1HW ������ ������ ������ ����� ������ �������

3UHPLXPV�HDUQHG
5���� *URVV���'LUHFW�%XVLQHVV ������ ������ ������ ����� �������
5���� *URVV���3URSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� ����� �����

5���� *URVV���1RQ�SURSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� ������ ������

5���� 5HLQVXUHUV
�VKDUH ������ ����� ����� ��� ������ ������
5���� 1HW ������ ������ ������ ����� ������ �������

&ODLPV�LQFXUUHG
5���� *URVV���'LUHFW�%XVLQHVV ������ ������ ������ ����� ������
5���� *URVV���3URSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� ������ ������

5���� *URVV���1RQ�SURSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� ������ ������

5���� 5HLQVXUHUV
�VKDUH ���� ��� ������ ���� ������ ������
5���� 1HW ������ ������ ������ ����� ������ ������

&KDQJHV�LQ�RWKHU�WHFKQLFDO�SURYLVLRQV
5���� *URVV���'LUHFW�%XVLQHVV �
5���� *URVV���3URSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� �

5���� *URVV���1RQ�SURSRUWLRQDO�UHLQVXUDQFH�DFFHSWHG� �

5���� 5HLQVXUHUV
�VKDUH �
5���� 1HW � � � � � �

5���� ([SHQVHV�LQFXUUHG ������ ����� ������ ����� ������ ������
5���� 2WKHU�H[SHQVHV
5���� 7RWDO�H[SHQVHV ������

3UHPLXPV��FODLPV�DQG�H[SHQVHV�E\�OLQH�RI�EXVLQHVV

/LQH�RI�%XVLQHVV�IRU��QRQ�OLIH�LQVXUDQFH�DQG�UHLQVXUDQFH�REOLJDWLRQV��GLUHFW�EXVLQHVV�DQG�DFFHSWHG�SURSRUWLRQDO�UHLQVXUDQFH�
/LQH�RI�EXVLQHVV�IRU��DFFHSWHG�QRQ�SURSRUWLRQDO�

UHLQVXUDQFH

7RWDO
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1RQ�/LIH�7HFKQLFDO�3URYLVLRQV

0HGLFDO�
H[SHQVH�
LQVXUDQFH

,QFRPH�
SURWHFWLRQ�
LQVXUDQFH

:RUNHUV
�
FRPSHQVDWLRQ�
LQVXUDQFH

0RWRU�YHKLFOH�
OLDELOLW\�
LQVXUDQFH

2WKHU�PRWRU�
LQVXUDQFH

0DULQH��
DYLDWLRQ�DQG�
WUDQVSRUW�
LQVXUDQFH

)LUH�DQG�RWKHU�
GDPDJH�WR�
SURSHUW\�
LQVXUDQFH

*HQHUDO�
OLDELOLW\�
LQVXUDQFH

&UHGLW�DQG�
VXUHW\VKLS�
LQVXUDQFH

/HJDO�H[SHQVHV�
LQVXUDQFH

$VVLVWDQFH
0LVFHOODQHRXV�
ILQDQFLDO�ORVV

1RQ�
SURSRUWLRQDO�

KHDOWK�
UHLQVXUDQFH

1RQ�
SURSRUWLRQDO�
FDVXDOW\�

UHLQVXUDQFH

1RQ�
SURSRUWLRQDO�

PDULQH��
DYLDWLRQ�DQG�
WUDQVSRUW�

UHLQVXUDQFH

1RQ�
SURSRUWLRQDO�
SURSHUW\�

UHLQVXUDQFH

&���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &���� &����
5���� 7HFKQLFDO�SURYLVLRQV�FDOFXODWHG�DV�D�ZKROH � � � � � �

5����
7RWDO�5HFRYHUDEOHV�IURP�UHLQVXUDQFH�639�DQG�)LQLWH�5H�DIWHU�WKH�
DGMXVWPHQW�IRU�H[SHFWHG�ORVVHV�GXH�WR�FRXQWHUSDUW\�GHIDXOW�
DVVRFLDWHG�WR�73�FDOFXODWHG�DV�D�ZKROH

�

7HFKQLFDO�SURYLVLRQV�FDOFXODWHG�DV�D�VXP�RI�%(�DQG�50
%HVW�HVWLPDWH

3UHPLXP�SURYLVLRQV
5���� *URVV ����� ��� ����� ��� ������ ������

5����
7RWDO�UHFRYHUDEOH�IURP�UHLQVXUDQFH�639�DQG�
)LQLWH�5H�DIWHU�WKH�DGMXVWPHQW�IRU�H[SHFWHG�
ORVVHV�GXH�WR�FRXQWHUSDUW\�GHIDXOW

������� � ��� ���� ������ �������

5���� 1HW�%HVW�(VWLPDWH�RI�3UHPLXP�3URYLVLRQV ������ ��� ����� ����� ������ ������

&ODLPV�SURYLVLRQV
5���� *URVV ������ ����� ������ ������ ������ �������

5����
7RWDO�UHFRYHUDEOH�IURP�UHLQVXUDQFH�639�DQG�
)LQLWH�5H�DIWHU�WKH�DGMXVWPHQW�IRU�H[SHFWHG�
ORVVHV�GXH�WR�FRXQWHUSDUW\�GHIDXOW

������ � ������ ��� ������ ������

5���� 1HW�%HVW�(VWLPDWH�RI�&ODLPV�3URYLVLRQV ������ ����� ������ ������ ������ �������

5���� 7RWDO�EHVW�HVWLPDWH���JURVV ������ ����� ������ ������ ������� �������
5���� 7RWDO�EHVW�HVWLPDWH���QHW ������ ����� ������ ������ ������ �������

5���� 5LVN�PDUJLQ ����� ��� ����� ����� ����� ������

$PRXQW�RI�WKH�WUDQVLWLRQDO�RQ�7HFKQLFDO�3URYLVLRQV
5���� 7HFKQLFDO�3URYLVLRQV�FDOFXODWHG�DV�D�ZKROH �
5���� %HVW�HVWLPDWH� �
5���� 5LVN�PDUJLQ �

5���� 7HFKQLFDO�SURYLVLRQV���WRWDO ������ ����� ������ ������ ������� �������

5����
5HFRYHUDEOH�IURP�UHLQVXUDQFH�FRQWUDFW�639�DQG�
)LQLWH�5H�DIWHU�WKH�DGMXVWPHQW�IRU�H[SHFWHG�ORVVHV�GXH�WR�
FRXQWHUSDUW\�GHIDXOW���WRWDO

��� � ������ ��� ������ ������

5����
7HFKQLFDO�SURYLVLRQV�PLQXV�UHFRYHUDEOHV�IURP�UHLQVXUDQFH�639�
DQG�)LQLWH�5H���WRWDO

������ ����� ������ ������ ������ �������

'LUHFW�EXVLQHVV�DQG�DFFHSWHG�SURSRUWLRQDO�UHLQVXUDQFH $FFHSWHG�QRQ�SURSRUWLRQDO�UHLQVXUDQFH

7RWDO�1RQ�/LIH�
REOLJDWLRQ
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2ZQ�)XQGV

%DVLF�RZQ�IXQGV�EHIRUH�GHGXFWLRQ�IRU�SDUWLFLSDWLRQV�LQ�RWKHU�ILQDQFLDO�VHFWRU�DV�IRUHVHHQ�LQ�DUWLFOH����RI�'HOHJDWHG�5HJXODWLRQ�������� 7RWDO
7LHU��

XQUHVWULFWHG
7LHU��

UHVWULFWHG
7LHU�� 7LHU��

&���� &���� &���� &���� &����
5���� 2UGLQDU\�VKDUH�FDSLWDO��JURVV�RI�RZQ�VKDUHV�
5���� 6KDUH�SUHPLXP�DFFRXQW�UHODWHG�WR�RUGLQDU\�VKDUH�FDSLWDO
5���� ,QLWLDO�IXQGV��PHPEHUV
�FRQWULEXWLRQV�RU�WKH�HTXLYDOHQW�EDVLF�RZQ�IXQG�LWHP�IRU�PXWXDO�DQG�PXWXDO�W\SH�XQGHUWDNLQJV�
5���� 6XERUGLQDWHG�PXWXDO�PHPEHU�DFFRXQWV
5���� 6XUSOXV�IXQGV
5���� 3UHIHUHQFH�VKDUHV
5���� 6KDUH�SUHPLXP�DFFRXQW�UHODWHG�WR�SUHIHUHQFH�VKDUHV
5���� 5HFRQFLOLDWLRQ�UHVHUYH ������� �������
5���� 6XERUGLQDWHG�OLDELOLWLHV
5���� $Q�DPRXQW�HTXDO�WR�WKH�YDOXH�RI�QHW�GHIHUUHG�WD[�DVVHWV ����� �����
5���� 2WKHU�RZQ�IXQG�LWHPV�DSSURYHG�E\�WKH�VXSHUYLVRU\�DXWKRULW\�DV�EDVLF�RZQ�IXQGV�QRW�VSHFLILHG�DERYH�

5���� 2ZQ�IXQGV�IURP�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�VKRXOG�QRW�EH�UHSUHVHQWHG�E\�WKH�UHFRQFLOLDWLRQ�UHVHUYH�DQG�GR�QRW�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�DV�6ROYHQF\�,,�RZQ�IXQGV

5���� 'HGXFWLRQV�IRU�SDUWLFLSDWLRQV�LQ�ILQDQFLDO�DQG�FUHGLW�LQVWLWXWLRQV �

5���� 7RWDO�EDVLF�RZQ�IXQGV�DIWHU�GHGXFWLRQV ������� ������� � � �����

$QFLOODU\�RZQ�IXQGV
5���� 8QSDLG�DQG�XQFDOOHG�RUGLQDU\�VKDUH�FDSLWDO�FDOODEOH�RQ�GHPDQG
5���� 8QSDLG�DQG�XQFDOOHG�LQLWLDO�IXQGV��PHPEHUV
�FRQWULEXWLRQV�RU�WKH�HTXLYDOHQW�EDVLF�RZQ�IXQG�LWHP�IRU�PXWXDO�DQG�PXWXDO���W\SH�XQGHUWDNLQJV��FDOODEOH�RQ�GHPDQG
5���� 8QSDLG�DQG�XQFDOOHG�SUHIHUHQFH�VKDUHV�FDOODEOH�RQ�GHPDQG
5���� $�OHJDOO\�ELQGLQJ�FRPPLWPHQW�WR�VXEVFULEH�DQG�SD\�IRU�VXERUGLQDWHG�OLDELOLWLHV�RQ�GHPDQG�
5���� /HWWHUV�RI�FUHGLW�DQG�JXDUDQWHHV�XQGHU�$UWLFOH�������RI�WKH�'LUHFWLYH����������(& �
5���� /HWWHUV�RI�FUHGLW�DQG�JXDUDQWHHV�RWKHU�WKDQ�XQGHU�$UWLFOH�������RI�WKH�'LUHFWLYH����������(& �
5���� 6XSSOHPHQWDU\�PHPEHUV�FDOOV�XQGHU�ILUVW�VXESDUDJUDSK�RI�$UWLFOH�������RI�WKH�'LUHFWLYH����������(&
5���� 6XSSOHPHQWDU\�PHPEHUV�FDOOV���RWKHU�WKDQ�XQGHU�ILUVW�VXESDUDJUDSK�RI�$UWLFOH�������RI�WKH�'LUHFWLYH����������(&
5���� 2WKHU�DQFLOODU\�RZQ�IXQGV �
5���� 7RWDO�DQFLOODU\�RZQ�IXQGV � � �

$YDLODEOH�DQG�HOLJLEOH�RZQ�IXQGV
5���� 7RWDO�DYDLODEOH�RZQ�IXQGV�WR�PHHW�WKH�6&5 ������� ������� � � �����
5���� 7RWDO�DYDLODEOH�RZQ�IXQGV�WR�PHHW�WKH�0&5 ������� ������� � �
5���� 7RWDO�HOLJLEOH�RZQ�IXQGV�WR�PHHW�WKH�6&5 ������� ������� � � �����
5���� 7RWDO�HOLJLEOH�RZQ�IXQGV�WR�PHHW�WKH�0&5 ������� ������� � �

5���� 6&5 �������
5���� 0&5 ������
5���� 5DWLR�RI�(OLJLEOH�RZQ�IXQGV�WR�6&5 �������
5���� 5DWLR�RI�(OLJLEOH�RZQ�IXQGV�WR�0&5 �������

5HFRQFLOOLDWLRQ�UHVHUYH &����
5���� ([FHVV�RI�DVVHWV�RYHU�OLDELOLWLHV �������
5���� 2ZQ�VKDUHV��KHOG�GLUHFWO\�DQG�LQGLUHFWO\�
5���� )RUHVHHDEOH�GLYLGHQGV��GLVWULEXWLRQV�DQG�FKDUJHV
5���� 2WKHU�EDVLF�RZQ�IXQG�LWHPV� �����
5���� $GMXVWPHQW�IRU�UHVWULFWHG�RZQ�IXQG�LWHPV�LQ�UHVSHFW�RI�PDWFKLQJ�DGMXVWPHQW�SRUWIROLRV�DQG�ULQJ�IHQFHG�IXQGV
5���� 5HFRQFLOLDWLRQ�UHVHUYH �������

([SHFWHG�SURILWV
5���� ([SHFWHG�SURILWV�LQFOXGHG�LQ�IXWXUH�SUHPLXPV��(3,)3����/LIH�EXVLQHVV
5���� ([SHFWHG�SURILWV�LQFOXGHG�LQ�IXWXUH�SUHPLXPV��(3,)3����1RQ��OLIH�EXVLQHVV �����
5���� 7RWDO�([SHFWHG�SURILWV�LQFOXGHG�LQ�IXWXUH�SUHPLXPV��(3,)3� �����
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6ROYHQF\�&DSLWDO�5HTXLUHPHQW���IRU�XQGHUWDNLQJV�RQ�6WDQGDUG�)RUPXOD

*URVV�VROYHQF\�FDSLWDO�
UHTXLUHPHQW

863 6LPSOLILFDWLRQV

&���� &���� &����

5���� 0DUNHW�ULVN ������

5���� &RXQWHUSDUW\�GHIDXOW�ULVN ������

5���� /LIH�XQGHUZULWLQJ�ULVN �

5���� +HDOWK�XQGHUZULWLQJ�ULVN �

5���� 1RQ�OLIH�XQGHUZULWLQJ�ULVN ������

5���� 'LYHUVLILFDWLRQ �������

5���� ,QWDQJLEOH�DVVHW�ULVN �

5���� %DVLF�6ROYHQF\�&DSLWDO�5HTXLUHPHQW �������

&DOFXODWLRQ�RI�6ROYHQF\�&DSLWDO�5HTXLUHPHQW &����

5���� 2SHUDWLRQDO�ULVN �����

5���� /RVV�DEVRUELQJ�FDSDFLW\�RI�WHFKQLFDO�SURYLVLRQV �

5���� /RVV�DEVRUELQJ�FDSDFLW\�RI�GHIHUUHG�WD[HV

5���� &DSLWDO�UHTXLUHPHQW�IRU�EXVLQHVV�RSHUDWHG�LQ�DFFRUGDQFH�ZLWK�$UW����RI�'LUHFWLYH���������(& �

5���� 6ROYHQF\�&DSLWDO�5HTXLUHPHQW�H[FOXGLQJ�FDSLWDO�DGG�RQ �������

5���� &DSLWDO�DGG�RQV�DOUHDG\�VHW �

5���� 6ROYHQF\�FDSLWDO�UHTXLUHPHQW �������

2WKHU�LQIRUPDWLRQ�RQ�6&5

5���� &DSLWDO�UHTXLUHPHQW�IRU�GXUDWLRQ�EDVHG�HTXLW\�ULVN�VXE�PRGXOH �

5���� 7RWDO�DPRXQW�RI�1RWLRQDO�6ROYHQF\�&DSLWDO�5HTXLUHPHQWV�IRU�UHPDLQLQJ�SDUW �

5���� 7RWDO�DPRXQW�RI�1RWLRQDO�6ROYHQF\�&DSLWDO�5HTXLUHPHQWV�IRU�ULQJ�IHQFHG�IXQGV �

5���� 7RWDO�DPRXQW�RI�1RWLRQDO�6ROYHQF\�&DSLWDO�5HTXLUHPHQWV�IRU�PDWFKLQJ�DGMXVWPHQW�SRUWIROLRV �

5���� 'LYHUVLILFDWLRQ�HIIHFWV�GXH�WR�5))�Q6&5�DJJUHJDWLRQ�IRU�DUWLFOH���� �

$SSURDFK�WR�WD[�UDWH� &����

5���� $SSURDFK�EDVHG�RQ�DYHUDJH�WD[�UDWH �

&DOFXODWLRQ�RI�ORVV�DEVRUELQJ�FDSDFLW\�RI�GHIHUUHG�WD[HV
/$&�'7

&����

5���� /$&�'7

5���� /$&�'7�MXVWLILHG�E\�UHYHUVLRQ�RI�GHIHUUHG�WD[�OLDELOLWLHV �

5���� /$&�'7�MXVWLILHG�E\�UHIHUHQFH�WR�SUREDEOH�IXWXUH�WD[DEOH�HFRQRPLF�SURILW �

5���� /$&�'7�MXVWLILHG�E\�FDUU\�EDFN��FXUUHQW�\HDU� �

5���� /$&�'7�MXVWLILHG�E\�FDUU\�EDFN��IXWXUH�\HDUV �

5���� 0D[LPXP�/$&�'7� �

863�.H\

)RU�OLIH�XQGHUZULWLQJ�ULVN�
����,QFUHDVH�LQ�WKH�DPRXQW�RI�DQQXLW\�
������EHQHILWV
����1RQH

)RU�KHDOWK�XQGHUZULWLQJ�ULVN�
����,QFUHDVH�LQ�WKH�DPRXQW�RI�DQQXLW\�
������EHQHILWV
����6WDQGDUG�GHYLDWLRQ�IRU�16/7�KHDOWK
������SUHPLXP�ULVN
����6WDQGDUG�GHYLDWLRQ�IRU�16/7�KHDOWK�JURVV
������SUHPLXP�ULVN
����$GMXVWPHQW�IDFWRU�IRU�QRQ�SURSRUWLRQDO
������UHLQVXUDQFH
����6WDQGDUG�GHYLDWLRQ�IRU�16/7�KHDOWK�
������UHVHUYH�ULVN
����1RQH

)RU�QRQ�OLIH�XQGHUZULWLQJ�ULVN�
����$GMXVWPHQW�IDFWRU�IRU�QRQ�SURSRUWLRQDO
������UHLQVXUDQFH
����6WDQGDUG�GHYLDWLRQ�IRU�QRQ�OLIH�
������SUHPLXP�ULVN
����6WDQGDUG�GHYLDWLRQ�IRU�QRQ�OLIH�JURVV
������SUHPLXP�ULVN
����6WDQGDUG�GHYLDWLRQ�IRU�QRQ�OLIH�
������UHVHUYH�ULVN
����1RQH
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0LQLPXP�&DSLWDO�5HTXLUHPHQW���2QO\�OLIH�RU�RQO\�QRQ�OLIH�LQVXUDQFH�RU�UHLQVXUDQFH�DFWLYLW\�

/LQHDU�IRUPXOD�FRPSRQHQW�IRU�QRQ�OLIH�LQVXUDQFH�DQG�UHLQVXUDQFH�REOLJDWLRQV &����

5���� 0&51/�5HVXOW ������

1HW��RI�
UHLQVXUDQFH�639��EHVW�

HVWLPDWH�DQG�73�
FDOFXODWHG�DV�D�ZKROH

1HW��RI�UHLQVXUDQFH��
ZULWWHQ�SUHPLXPV�LQ�
WKH�ODVW����PRQWKV

&���� &����
5���� 0HGLFDO�H[SHQVH�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� ,QFRPH�SURWHFWLRQ�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� :RUNHUV
�FRPSHQVDWLRQ�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� 0RWRU�YHKLFOH�OLDELOLW\�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH ������ ������
5���� 2WKHU�PRWRU�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH ����� ������
5���� 0DULQH��DYLDWLRQ�DQG�WUDQVSRUW�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� )LUH�DQG�RWKHU�GDPDJH�WR�SURSHUW\�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH ������ ������
5���� *HQHUDO�OLDELOLW\�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH ������ �����
5���� &UHGLW�DQG�VXUHW\VKLS�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� /HJDO�H[SHQVHV�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� $VVLVWDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� 0LVFHOODQHRXV�ILQDQFLDO�ORVV�LQVXUDQFH�DQG�SURSRUWLRQDO�UHLQVXUDQFH �
5���� 1RQ�SURSRUWLRQDO�KHDOWK�UHLQVXUDQFH �
5���� 1RQ�SURSRUWLRQDO�FDVXDOW\�UHLQVXUDQFH �
5���� 1RQ�SURSRUWLRQDO�PDULQH��DYLDWLRQ�DQG�WUDQVSRUW�UHLQVXUDQFH �
5���� 1RQ�SURSRUWLRQDO�SURSHUW\�UHLQVXUDQFH ������ ������

/LQHDU�IRUPXOD�FRPSRQHQW�IRU�OLIH�LQVXUDQFH�DQG�UHLQVXUDQFH�REOLJDWLRQV &����

5���� 0&5/�5HVXOW �

1HW��RI�
UHLQVXUDQFH�639��EHVW�

HVWLPDWH�DQG�73�
FDOFXODWHG�DV�D�ZKROH

1HW��RI�
UHLQVXUDQFH�639��WRWDO�

FDSLWDO�DW�ULVN

&���� &����

5���� 2EOLJDWLRQV�ZLWK�SURILW�SDUWLFLSDWLRQ���JXDUDQWHHG�EHQHILWV

5���� 2EOLJDWLRQV�ZLWK�SURILW�SDUWLFLSDWLRQ���IXWXUH�GLVFUHWLRQDU\�EHQHILWV
5���� ,QGH[�OLQNHG�DQG�XQLW�OLQNHG�LQVXUDQFH�REOLJDWLRQV�
5���� 2WKHU�OLIH��UH�LQVXUDQFH�DQG�KHDOWK��UH�LQVXUDQFH�REOLJDWLRQV
5���� 7RWDO�FDSLWDO�DW�ULVN�IRU�DOO�OLIH��UH�LQVXUDQFH�REOLJDWLRQV

2YHUDOO�0&5�FDOFXODWLRQ &����
5���� /LQHDU�0&5 ������
5���� 6&5 �������
5���� 0&5�FDS ������
5���� 0&5�IORRU ������
5���� &RPELQHG�0&5 ������
5���� $EVROXWH�IORRU�RI�WKH�0&5 �����

5���� 0LQLPXP�&DSLWDO�5HTXLUHPHQW ������


